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Item 1. Financial Statements (Unaudited)

(in thousands, except share and per share data)

Assets

Current assets
Cash and cash equivalents
Short-term marketable debt securities
Other receivables
Prepaid expenses

Total current assets

Non-current assets
Operating lease right-of-use assets
Property and equipment, net
Other non-current assets

Total non-current assets

Total assets

Liabilities and Equity

Current liabilities
Trade and other payables
Accrued expenses and other current liabilities
Short-term portion of operating lease liabilities

Total current liabilities

Non-current liabilities
Long-term debt
Long-term portion of operating lease liabilities
Pension liability

Total non-current liabilities

Total liabilities

Commitments and contingencies (Note 15)

Shareholders' equity

PART I. FINANCIAL INFORMATION

MOONLAKE IMMUNOTHERAPEUTICS

CONDENSED CONSOLIDATED BALANCE SHEETS

Class A Ordinary Shares: $0.0001 par value per share; 500,000,000 shares authorized; 72,134,066 shares issued and outstanding as of March 31, 2026;

71,373,579 shares issued and outstanding as of December 31, 2025

Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive income
Total shareholders’ equity

Total liabilities and shareholders' equity

March 31, 2026 (Unaudited) December 31, 2025
298,490  § 334,517
59,431 59,451
5,763 4,869
32,957 22,857
396,641 421,694
1,857 1,566
532 571
1,344 596
3,733 2,739
400,374 $ 424,433
23,380 $ 29,553
21,814 14,691
920 1,234
46,114 45478
99,018 74,100
865 374

353 —
100,236 74,474
146,350 119,952
7 7
786,313 766,781
(532,618) (462,911)
322 604
254,024 304,481
400,374 $ 424,433

The accompanying Notes are an integral part of these Unaudited Condensed C:



MOONLAKE IMMUNOTHERAPEUTICS

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(in thousands, except share and per share data)
Operating expenses

Research and development

General and administrative
Total operating expenses

Operating loss

Interest expense
Other income, net

Loss before income tax

Income tax expense
Net loss

Of which: net loss attributable to controlling interests shareholders

hareholde

Of which: net loss attributable to olling interests s s
Net unrealized gain (loss) on marketable securities and short-term investments
Actuarial gain (loss) on employee benefit plans

Other comprehensive loss

Comprehensive loss
Comprehensive loss attributable to controlling interests shareholders

Comprehensive loss attributable to noncontrolling interests

Weighted-average number of Class A Ordinary Shares, basic and diluted

Basic and diluted net loss per share attributable to controlling interests shareholders

The accompanying Notes are an integral part of these Unaudited C

(Unaudited)

Three Months Ended March 31,

2026 2025
(54,515) $ (36,459)
(15,509) (11,026)
(70,024) (47,485)
(70,024) (47,485)

(2,269) (18)
3,208 7,097
(69,085) (40,406)
(622) (153)
(69,707) $ (40,559)
(69,707) (39,944)
_ (615)

77 (2,756)

(359) 95
(282) (2,661)
(69,989) $ (43,220)
(69,989) (42,564)
— (656)
71,273,650 63,233,788
(0.98) $ (0.63)




(in thousands except share data)

Class A Ordinary Shares Class C Ordinary Shares

Shares

MOONLAKE IMMUNOTHERAPEUTICS

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Unaudited)

Additional Paid-In Capital

Amount Shares Amount

Accumulated Deficit

Accumulated Other
Comprehensive Income

Total Sharcholders' Equity

Noncontrolling Interests

Total Equity

Balance at January 1, 2025

Share-based compensation under the
Employee Share Participation Plan and
MoonLake Immunotherapeutics 2022
Equity Incentive Plan

Conversion of MoonLake Class C Ordinary
Shares into Class A Ordinary Shares
Options exercised and converted under the
Employee Stock Option Plan, net of stamp
duty fee

Issuance of Restricted Stock Awards under
the MoonLake Immunotherapeutics 2022
Equity Incentive Plan

Net loss for the three months ended March
31,2025

Other comprehensive loss

63,077,431

111,949

93,347

191,526

«
£y
»

841,269 S — s 677,415

— — — 2279

— (111,949) — 841

(235,593)

(39.944)

»

4,997

(2,620)

446,825

2,279

851

129

(39.944)

(2,620)

6,566

(851)

©)

(©15)

“@n

453,391

2,290

120

(40,559)

(2,661)

Balance at March 31, 2025

63,474,253

$ 6 729320 S — $ 680,664

»

(275,537)

»

2,387

$

407,520

s

5,061

s

412,581

The accompanying Notes are an integral part of these Ut

dited Ce

lidated Financial




MOONLAKE IMMUNOTHERAPEUTICS

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Unaudited)

Class A Ordinary Shares Additional Paid-In Capital

Accumulated Deficit Accumulated Other
Comprehensive Income

Total Shareholders' Equity

(in thousands except share data) Shares Amount

Balance at January 1, 2026 71,373,579 $ 78 766,781 $ (462,911) $ 604 $ 304,481

Share-based compensation under the Employee Share

Participation Plan and MoonLake Immunotherapeutics 2022 — — 13,355 — — 13,355

Equity Incentive Plan

Issuance of Restrif:ted Stock A\jvards undler the MoonLake 354296 - o - - _

Immunotherapeutics 2022 Equity Incentive Plan i

;)5;202233?;5:;3Cgeprl:: MoonLake Immunotherapeutics 69,632 - 170 o o 170

Issuance of Class A Ordinary Shares, net of transaction costs 336,559 — 6,007 — — 6,007

Net loss for the three months ended March 31, 2026 — — — (69,707) — (69,707)

Other comprehensive loss — — — — (282) (282)

Balance at March 31, 2026 72,134,066 $ 78 786,313 § (532,618) § 322§ 254,024
The accompanying Notes are an integral part of these Unaudited C C Financial



MOONLAKE IMMUNOTHERAPEUTICS

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended March 31,
(in thousands) 2026 2025
Cash flow from operating activities
Net loss S (69,707)  $ (40,559)
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization 845 378
Share-based compensation expense 13,355 2,290
Net periodic pension benefit gain (loss) for the qualified pension plan 11 “
Other non-cash items 422 124
Changes in operating assets and liabilities:
Other receivables (894) (146)
Operating lease right-of-use assets (30) —
Prepaid expenses (10,100) 273
Other non-current assets (749) (1,698)
Trade and other payables (6,173) 3,013
Operating lease liabilities (389) (255)
Accrued expenses and other current liabilities 7,123 (1,556)
Net cash flow used in operating activities (66,286) (38,140)
Cash flow from investing activities
Purchase of short-term marketable debt securities (59,068) (88,548)
Proceeds from maturities of short-term marketable debt securities 59,166 144,829
Purchase of property and equipment — 35)
Net cash flow provided by investing activities 98 56,246
Cash flow from financing activities
Proceeds from long-term debt, net of issuance costs 24,467 73,022
Issuance of Class A Ordinary Shares, net of transaction costs 6,007 —
Proceeds from options exercised under the MoonLake Immunotherapeutics 2022 Equity Incentive Plan 170 —
Proceeds from options exercised under Employee Stock Option Plan — 100
Net cash flow provided by financing activities 30,644 73,122
Effect of movements in exchange rates on cash held (483) (88)
Net change in cash and cash equivalents (36,027) 91,140
Cash and cash equivalents, beginning of period 334,517 180,426
Cash and cash equivalents, end of period $ 298,490 $ 271,566
Supplementary disclosure of cash flow information:
Cash paid for interest S 1,819 $ —
Non-cash operating lease right-of-use assets obtained in exchange for lease obligations $ 567 $ =
The accompanying Notes are an integral part of these Unaudited Conde 1 C li ! Financial




MOONLAKE IMMUNOTHERAPEUTICS

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2026
(Unaudited)

Note 1 — Overview of the Company
Corporate Information

MoonLake Immunotherapeutics (“the Company” or “MoonLake”) is a clinical stage biotechnology company advancing therapies to address significant unmet needs in inflammatory skin and joint
diseases. MoonLake Immunotherapeutics is currently a single asset company focused on the development of Sonelokimab (“SLK”), a novel tri-specific IL-17A and IL-17F inhibiting Nanobody that
has the potential, based on response levels seen in clinical trials, to drive disease modification in dermatology and rheumatology patients. The Company's Class A Ordinary Shares are listed on the
Nasdaq Capital Market (the “Nasdaq”) under the trading symbol “MLTX".

The Company, a Cayman Islands exempted company was originally incorporated on August 13, 2020 under the name Helix Acquisition Corp. (“Helix”) as a special purpose acquisition company,
formed for the purpose of effecting a merger, share exchange, asset acquisition, share purchase, reorganization, or similar business combination with one or more businesses. On April 5, 2022, Helix
consummated such business combination with MoonLake Immunotherapeutics AG (“MoonLake AG”), a stock-based company incorporated in Switzerland in 2021, pursuant to that certain business
combination agreement, dated October 4, 2021 (the “Business Combination Agreement”), by and among Helix, MoonLake AG, the existing equityholders of MoonLake AG set forth on the signature
pages to the Business Combination Agreement and the equityholders of MoonLake AG that executed joinders to the Business Combination Agreement (collectively, the “ML Parties”), Helix
Holdings LLC, a Cayman Islands limited liability company and the sponsor of Helix, and the representative of the ML Parties (such transactions contemplated by the Business Combination
Agreement, collectively, the “Business Combination”). Pursuant to the Business Combination Agreement, Helix changed its name from “Helix Acquisition Corporation” to ‘“MoonLake
Immunotherapeutics”, and MoonLake AG merged with and into Helix, with MoonLake AG as the surviving company in the Business Combination and, after giving effect to such Business
Combination, MoonLake AG became a subsidiary of the Company. For financial accounting and reporting purposes, MoonLake AG was deemed the accounting acquirer and Helix was treated as the
accounting acquiree, and the Business Combination was accounted for as a reverse recapitalization, in accordance with accounting principles generally accepted in the United States of America
(“U.S. GAAP”).

Note 2 — Basis of Presentation and Significant Accounting Policies
Basis of Presentation

The accompanying unaudited condensed consolidated financial statements include those of the Company and its subsidiaries, MoonLake AG, a Swiss stock corporation (Aktiengesellschaft)
registered with the commercial register of the Canton of Zug, Switzerland under the number CHE-433.093.536, MoonLake Immunotherapeutics Ltd., a private limited company incorporated in the
United Kingdom, and MNLK Immunotherapeutics, Unipessoal Lda, a private limited company incorporated in Portugal, after elimination of all intercompany accounts and transactions. The
accompanying unaudited condensed consolidated financial statements and notes hereto have been prepared in conformity with U.S. GAAP as set forth by the Financial Accounting Standards Board
(“FASB”) and in conformity with the instructions to Form 10-Q and Rule 10-01 of Regulation S-X for interim financial reporting. Accordingly, they do not include all of the information and
footnotes required by U.S. GAAP for complete financial statements. Any reference in these notes to applicable guidance is meant to refer to the authoritative U.S. GAAP as found in the Accounting
Standards Codification and Accounting Standards Updates (“ASU”) of the FASB.

In the opinion of management, all material adjustments necessary for a fair presentation of the financial information, which are of a normal and recurring nature, have been made for the interim
periods reported. Results of operations for the three months ended March 31, 2026 are not necessarily indicative of the results for the entire fiscal year or any other period. The unaudited condensed
consolidated financial information for the three months ended March 31, 2026 and



MOONLAKE IMMUNOTHERAPEUTICS

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2026

(Unaudited)

2025 have been prepared on the same basis as and should be read in conjunction with MoonLake’s audited consolidated financial statements and notes thereto for the year ended December 31, 2025
included in MoonLake’s Annual Report on Form 10-K.

All amounts are presented in U.S. Dollar (“$”) unless otherwise indicated. The term “CHF” refers to the legal currency of Switzerland, “GBP” refers to the legal currency of the United Kingdom, and
“€” and “Euro” refer to the legal currency of Portugal.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires the Company to make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of expenses. The significant judgments, estimates and assumptions relevant to the Company relate to:

¢ the fair value of share-based compensation;

* the recoverability of the deferred tax asset; and

* accruals in connection with the completion of clinical trial milestones.

The Company bases its judgments and estimates on various factors and information, which may include, but are not limited to, the Company’s forecasts and future plans, current economic conditions
and observable market-based transactions of its own shares, the results of which form the basis for making judgments about the carrying value of assets and liabilities and recorded amounts of
expenses that are not readily apparent from other sources. To the extent there are material differences between the Company’s estimates and the actual results, the Company’s future results of
operations may be affected.

Segment Information

The Company operates as a single operating segment. The Company’s chief operating decision maker (“CODM?”), its Chief Executive Officer, manages the Company’s operations on a stand-alone
basis for the purposes of allocating resources and assessing financial performance.

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or less at the date of purchase to be cash equivalents. Cash and cash equivalents are recorded at cost,
which approximates fair value.

Marketable Securities and Short-Term Investments

The Company invests in short-term marketable securities in the form of debt securities. At the time of purchase, the Company assesses whether such debt security should be classified as held-to-
maturity or available-for-sale debt securities.

Debt securities are classified as held-to-maturity when the Company has the positive intent and ability to hold the securities to maturity. Held-to-maturity debt securities are carried at amortized cost,
adjusted for accretion of discounts or amortization of premiums to maturity computed under the effective interest method. Such accretion or amortization is included in “Other income, net”.
Marketable debt securities not classified as held-to-maturity are classified as available-for-sale and reported at fair value.

Net unrealized gains and losses on available-for-sale debt securities are excluded from the determination of earnings and are instead recognized in the “Accumulated other comprehensive income”
component of shareholders’ equity until



MOONLAKE IMMUNOTHERAPEUTICS

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2026

(Unaudited)

realized. Realized gains and losses on available-for-sale debt securities are computed based upon the historical cost of these securities, using the specific identification method.
Interest income is recognized when earned. Realized gains and losses are included in “Other income, net” and the cost of securities sold is determined using the specific-identification method.

Marketable debt securities are classified as either “Cash and cash equivalents” or “Short-term marketable debt securities” according to their original maturity at the time of acquisition. Changes in
unrealized gains and losses pertaining to cash equivalent securities are added back into the condensed consolidated statements of cash flows as those are excluded from the determination of earnings
but impact the cash and cash equivalents position.

The Company estimates credit losses expected over the life of financial assets based on historical experience, current conditions and reasonable and supportable forecasts. There is no material impact
to the unaudited condensed consolidated financial statements given the investments are highly liquid thereby carrying negligible credit loss risk and are all held with reputable companies with a low
risk of default.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk consist of cash accounts in large financial institutions which, at times, may exceed the CHF 100 thousand
deposit protection limit in Switzerland, the $250 thousand Federal Deposit Insurance Corporation deposit insurance coverage limit in the United States, the GBP 120 thousand Financial Services
Compensation Scheme deposit protection limit in the United Kingdom, or the €100 thousand Fundo de Garantia de Depositos deposit protection limit in Portugal. The Company believes it is not
exposed to significant credit risk due to the financial strength of the depository institutions in which the cash and cash equivalents are held. Additionally, the Company ensures further protection
against credit risk by diversifying its cash holdings across a variety of credit institutions, thereby minimizing the potential impact of any adverse events on a single institution. Further, the Company's
investment strategy for cash (in excess of current business requirements) is set to invest in short-term marketable debt securities. Management actively monitors credit risk in the investment portfolio.
Credit risk exposures are controlled in accordance with policies approved by the board of directors to identify, measure, monitor and control credit risks.

Fair Value Measurements
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
There are three levels of inputs to fair value measurements:
* Level 1, meaning the use of quoted prices for identical instruments in active markets;
e Level 2, meaning the use of quoted prices for similar instruments in active markets or quoted prices for identical or similar instruments in markets that are not active or are directly or
indirectly observable; and
* Level 3, meaning the use of unobservable inputs. Observable market data is used when available.
Transfers between Levels 1, 2 or 3 within the fair value hierarchy are recognized at the end of the reporting period when the respective transaction occurred.
Long-Term Debt
Long-term debt is recognized as the amount of cash proceeds received plus the accreted present value of the End of Term Charge (as defined in the First Amended Loan and Security Agreement, as

defined in Note 4 — Debt), less the unamortized End of Term Charge, debt issuance costs, and debt discount. It is subsequently reported at amortized cost. Interest expense is calculated using the
effective interest method and any difference between the proceeds (net of



MOONLAKE IMMUNOTHERAPEUTICS

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2026
(Unaudited)

unamortized debt discount, debt issuance costs, End of Term Charge, and accreted present value of End of Term Charge) and the principal amount is recognized through interest expense over the
estimated life of the related debt. For the undrawn term loan tranches, allocated issuance costs are recorded as deferred charges - long-term debt, which is included in “Other non-current assets” on
the Company’s condensed consolidated balance sheets until drawn. In the case of a milestone event not being met or the tranche availability window expiring undrawn, the deferred asset will be
recorded as interest expense on the Company's condensed consolidated statements of operations and comprehensive loss.

Leases

The Company determines if an arrangement is or contains a lease at contract inception. For these arrangements, it is evaluated if the arrangement involves an identified asset that is physically distinct
or whether the Company has the right to substantially all of the capacity of an identified asset that is not physically distinct. In arrangements that involve an identified asset, there is also judgment in
evaluating if the Company has the right to direct the use of that asset.

MoonLake does not have any finance leases. As of March 31, 2026, the Company has five operating leases related to the office spaces located in (i) Dorfstrasse 29, 6300, Zug, Switzerland
(comprised of two leases), (ii) 95 Regent Street, CB2 1AW, Cambridge, England, United Kingdom, and (iii) Rua Manuel Pinto de Azevedo 860, 4150-335, Porto, Portugal (comprised of two leases).
The operating leases are recognized over a straight-line basis over the lease term commencing on the date the Company has the right to use the leased property. Right-of-use assets and lease liabilities
are measured at the lease commencement date based on the present value of the remaining lease payments over the lease term, determined using the discount rate for the lease at the commencement
date. Because the rate implicit in the leases is not readily determinable, the Company uses the incremental borrowing rate as the discount rate, which approximates the interest rate at which the
Company could borrow on a collateralized basis with similar terms and payments and in similar economic environments.

Leases with an initial term of 12 months or less and that do not have the option to purchase the underlying asset are not recorded on the balance sheets, with lease expense for these leases recognized
on a straight-line basis over the lease term commencing on the date the Company has the right to use the leased property.

Property and Equipment

Property and equipment, net is stated at cost, net of accumulated depreciation. Depreciation is computed using the straight-line method based on the estimated useful lives of three to five years. As of
March 31, 2026, property and equipment, net relates to information technology, office equipment, and leasehold improvements.

Impairment of Long-Lived Assets

The Company reviews all long-lived assets, which consist of operating lease right-of-use assets, and property and equipment, whenever events or changes in circumstance indicate that these assets
may not be recoverable. When evaluating long-lived assets, if the Company concludes that the estimated undiscounted cash flows attributable to the assets are less than their carrying value, the
Company recognizes an impairment loss based on the excess of the carrying amount of the assets over their respective fair values, which could adversely affect its results of operations. There was no
impairment of long-lived assets for the three months ended March 31, 2026 and 2025.

Research and Development Contract Costs and Accruals

Research and development expenses include employee payroll, consulting, contract research, and contract manufacturing costs attributable to research and development activities and manufacturing
of pre-launch inventory, which are expensed as incurred.



MOONLAKE IMMUNOTHERAPEUTICS

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2026
(Unaudited)

Upfront payments and milestone payments made for the licensing of technology are expensed as research and development expenses in the period in which it is probable that a liability has been
incurred. Advance payments for goods or services to be received in the future for use in research and development activities are recorded as prepaid expenses. The prepaid amounts are expensed as
the related goods are delivered or the services are performed.

The Company has entered into various research and development contracts with companies both inside and outside of the United States. These agreements are generally cancellable, and related
payments are recorded as research and development expenses as incurred. The Company records accruals for estimated ongoing research costs. When evaluating the adequacy of the accrued
liabilities, the Company analyzes progress of the studies or trials, including the phase or completion of events, invoices received and contracted costs. Estimates are made in determining the accrued
balances at the end of any reporting period based on facts and circumstances known at the time. Actual results could differ from the Company’s estimates. The Company’s historical accrual estimates
have not been materially different from the actual costs.

Pre-Launch Inventory

Prior to obtaining regulatory approval of a product candidate, the Company may incur production costs to support the commercial launch of such product. Until the date at which regulatory approval
has been received or it is considered probable, and the future economic benefit is expected to be realized, all such costs are recorded as research and development expenses as incurred.

A number of factors are considered in incurring such expenses, including the current status in the regulatory approval process, potential impediments to the approval process such as safety or efficacy,
anticipated R&D initiatives that could impact the indication in which the compound will be used, viability of commercialization, marketplace trends, and the shelf life of the compound.

Share-Based Compensation

The Company recognizes compensation expense based on estimated fair values for all stock-based payment awards made to eligible employees, members of the board of directors and independent
contractors that are expected to vest.

The valuation of stock option awards is determined at the date of grant using the Black-Scholes option pricing model. The Black-Scholes option pricing model requires the Company to make
assumptions and judgments about the inputs used in the calculations, such as the fair value of the common stock, expected term, expected volatility of the Company’s common stock, risk-free interest
rate and expected dividend yield. The valuation of restricted stock awards is measured by the fair value of the Company’s common stock on the date of the grant.

For all stock options granted, the Company calculated the expected term as the period that share-based awards are expected to be outstanding. The estimate of expected volatility is based on
comparative companies’ volatility within the Company's industry. The risk-free rate is based on the yield available on United States Treasury zero-coupon issues corresponding to the expected term
of the award.

The fair value of the common stock granted under the ESPP (as defined in Note 13 — Share-Based Compensation) was historically estimated by management with reference to the market-based
transaction with its Series A investors, as there was no public market for the common stock.

Share-based payment arrangements are accounted for under the fair value method. Total compensation is measured at grant date, based on the fair value of the award at that date, and recorded in
earnings over the period the employees are required to render service. The Company recognizes compensation cost only for those awards expected to meet the service conditions on a straight-line
basis over the requisite service period of the award.



MOONLAKE IMMUNOTHERAPEUTICS

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2026

(Unaudited)

Foreign Currency

The functional currency of the Company and its subsidiaries is the U.S. dollar. Balances and transactions denominated in foreign currencies are converted as follows: monetary assets and liabilities
are translated using exchange rates in effect at the balance sheet dates and non-monetary assets and liabilities are translated at historical exchange rates. Income and expenses are translated at the daily
exchange rate on the respective transaction date.

Gains or losses from foreign currency translations are included in the condensed consolidated statements of operations and comprehensive loss in “Other income, net”. The Company recognized a net
foreign currency transaction gain of $56 thousand for the three months ended March 31, 2026, and a net foreign currency transaction loss of $35 thousand for the three months ended March 31, 2025.

Income Taxes

The Company accounts for income taxes by using the asset and liability method of accounting for income taxes. Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases. A valuation allowance is recorded to the extent it is more
likely than not that all or a portion of the Company's deferred tax assets will not be realized. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in operations in
the period that includes the enactment date.

Net Loss per Class A Ordinary Share

Basic net loss per Class A Ordinary Share is calculated using the two-class method under which earnings are allocated to both Class A Ordinary Shares and participating securities. Basic net loss per
share is calculated by dividing the net loss attributable to Class A Ordinary Shares by the weighted-average number of Class A Ordinary Shares outstanding for the period. The diluted net loss per
Class A Ordinary Share is computed by dividing the net loss using the weighted-average number of Class A Ordinary Shares and, if dilutive, potential Class A Ordinary Shares outstanding during the
period.

In periods in which the Company reports a net loss attributable to shareholders of Class A Ordinary Shares, diluted net loss per share attributable to shareholders of Class A Ordinary Shares is the
same as basic net loss per share attributable to shareholders of Class A Ordinary Shares, since dilutive Class A Ordinary Shares are not assumed to be outstanding if their effect is anti-dilutive.

Acquisitions

The Company evaluates acquisitions of assets and other similar transactions to assess whether or not the transaction should be accounted for as a business combination or asset acquisition by first
assessing whether substantially all of the fair value of the gross assets acquired is concentrated in a single identifiable asset or group of similar identifiable assets. On April 29, 2021, MoonLake AG
entered into an in-licensing agreement (the “In-License Agreement”) with Merck Healthcare KGaA, Darmstadt, Germany (“MHKDG”) to acquire the Sonelokimab program (the “SLK Program™)
and determined that substantially all of the fair value of the gross assets acquired related to IPR&D of SLK. Therefore, this transaction was accounted for as an asset acquisition. IPR&D represents
incomplete technologies that the Company acquires, which at the time of acquisition, are still under development and have no alternative future use. The fair value of such technologies is expensed
upon acquisition.

Contingent consideration payments (for example milestone payments due upon the occurrence of a specific event) in asset acquisitions are recognized in the period in which it is probable that a
liability has been incurred (unless the
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contingent consideration meets the definition of a derivative, in which case the amount becomes part of the cost in the asset acquired). Upon recognition of the contingent consideration payment, the
amount is expensed if it relates to IPR&D or capitalized if it relates to a developed product which is generally considered to be when clinical trials have been completed and regulatory approval
obtained.

Future royalty payments due on net sales will be recognized in cost of goods sold when net sales are recognized.
Pensions

The Company accounts for pension assets and liabilities, which requires the recognition of the funded status of pension plans in the Company’s condensed consolidated balance sheets. The liability in
respect to defined benefit pension plans is the projected benefit obligation calculated annually by independent actuaries using the projected unit credit method. The projected benefit obligation
represents the actuarial present value of the estimated future payments required to settle the obligation that is attributable to employee services rendered before the balance sheet date. Service costs for
such pension plans, represented in the net periodic pension benefit cost, are included in the personnel expenses of the various functions where the employees are engaged. The other components of
net benefit cost are included in the condensed consolidated statements of operations and comprehensive loss separately from the service cost component, in “Other income, net”. Plan assets are
recorded at their fair value.

Gains or losses arising from plan curtailments or settlements are accounted for at the time they occur. Any net pension asset is limited to the present value of the future economic benefits available to
the Company in the form of refunds from the plan or expected reductions in future contributions to the plan. Actuarial gains and losses arising from differences between the actual and the expected
return on plan assets are recognized in “Accumulated other comprehensive income”.

Recently Adopted Accounting Pr t

In September 2025, the FASB issued ASU 2025-07, Derivatives and Hedging (Topic 815) and Revenue from Contracts with Customers (Topic 606): Derivatives Scope Refinements and Scope
Clarification for Share-Based Noncash Consideration from a Customer in a Revenue Contract, which introduces a new scope exception to derivative accounting for non-exchange-traded contracts
with underlyings based on operations or activities specific to one of the parties to the contract, such as regulatory approval. Although it is effective for fiscal years beginning after December 15, 2026,
the Company adopted early a modified retrospective application of ASU 2025-07 during the three months ended March 31, 2026. The adoption of ASU 2025-07 did not have a material impact on the
Company’s unaudited condensed consolidated financial statements and related disclosures for the three months ended March 31, 2026.

Recently Issued Acc ing Pr ents Not Yet Adopted
In November 2024, the FASB issued ASU 2024-03, Income Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosure, which requires a public entity to disclose additional
information about specific expense categories in the notes to financial statements on an annual and interim basis. It is effective for fiscal years beginning after December 15, 2026, and interim periods
within fiscal years beginning after December 15, 2027. The Company is currently evaluating the impact of ASU 2024-03. In January 2025, the FASB issued ASU 2025-01 to clarify that all public
entities, including non-calendar year-end entities, should adopt the disclosure requirements of ASU 2024-03. The Company is currently evaluating the impact this will have on its consolidated
financial statements and related disclosures.
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Note 3 — Risks and Liquidity
Going Concern, Liquidity and Capital Resources

MoonLake is subject to risks common to companies in the biopharmaceutical industry, and the Company believes that changes in any of the following areas could have a material adverse effect on
the Company's future financial position or results of operations: ability to obtain future financing, regulatory approval and market acceptance of, and reimbursement for, product candidates,
performance of third-party contract research organizations and manufacturers upon which the Company relies, protection of the Company's intellectual property, litigation or claims against the
Company based on intellectual property, patent, product, regulatory, clinical or other factors, and the Company's ability to attract and retain employees necessary to support its growth.

The Company is dependent on third-party manufacturers to supply products for research and development activities in its programs and for eventual commercialization. In particular, the Company
relies and expects to continue to rely on a small number of manufacturers to supply the Company with its requirements for the active pharmaceutical ingredients and formulated drugs related to these
programs. These programs could be adversely affected by a significant interruption in the supply of active pharmaceutical ingredients and formulated drugs.

The Company's ability to generate revenue sufficient to achieve profitability will depend on the successful development and eventual commercialization of SLK in one or more indications, which is
expected to take a number of years. The Company expects to continue to incur substantial expenses and operating losses for at least the next two years as the Company continues the development of
SLK and prepares for commercial launches. It is expected that operating losses will fluctuate notably from year to year depending on the timing of the Company's planned clinical development
programs, efforts to achieve regulatory approval, and planned marketing and sales expenditures leading up to a commercial launch.

The Company incurred a loss of $69.7 million for the three months ended March 31, 2026. As of March 31, 2026, the Company’s current assets exceeded its current liabilities by $350.5 million.

As of March 31, 2026, the Company had $357.9 million of cash and cash equivalents and short-term marketable debt securities. Based on the Company's current operating plan and proceeds received
from the issuance of Class A Ordinary Shares under the Sales Agreement (as defined below) subsequent to the reporting period, management believes that the Company has sufficient capital to fund
its operations and capital expenditures to the end of 2027.

Note 4 — Debt

On March 31, 2025 (the “Closing Date”), MoonLake as a guarantor entered into a loan and security agreement (the “Original Loan and Security Agreement”) with its subsidiary, MoonLake AG, as
borrower, the lenders party thereto (the “Lenders”), and Hercules Capital, Inc. (“Hercules”), as the administrative and collateral agent for itself and the Lenders. The Loan and Security Agreement
provided a non-dilutive senior secured term loan facility (the “Original Credit Facility”) comprised of five tranches of up to an aggregate principal amount of $500.0 million. The Credit Facility
matures on April 1, 2030 and bears interest at an annual rate equal to the greater of (i) prime rate as reported in The Wall Street Journal plus 1.45% and (ii) 8.45%, subject to a 0.25% reduction upon
achievement of the U.S. Food and Drug Administration's (“FDA”) approval of a Biologics License Application (“BLA”) for SLK.

On February 20, 2026 (the “Amendment Closing Date”), the Company executed the First Amendment to the Loan and Security Agreement (the “First Amended Loan and Security Agreement” and,
together with the Original Loan and Security Agreement, the “Loan and Security Agreement”) with, among others, Hercules, as administrative and collateral agent for the Lenders, which amended
the Original Loan and Security Agreement. The Loan and Security Agreement provides for a non-dilutive senior secured term loan facility (the “Amended Credit Facility” and, together with the
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Original Credit Facility, the “Credit Facility””) comprised of six tranches of up to an aggregate principal amount of $500.0 million.

The Credit Facility comprises:

a.
b.
c.

f.

A first tranche (the “Tranche 1 Loan”) in an aggregate principal amount of $75.0 million fully funded on the Closing Date,

A second tranche (the “Tranche 2 Loan”) in an aggregate principal amount of $25.0 million fully funded on the Amendment Closing Date,

Subject to the Company's announcement that the IZAR-1 and IZAR-2 Phase 3 studies of SLK in patients with active psoriatic arthritis each achieved their protocol-specified primary
endpoint and that the efficacy and safety data available to the Company together support the planned commercialization strategy and outlook of the Company (the “Tranche 3 Milestone”), a
third tranche with additional term loans in an aggregate principal amount of up to $50.0 million, available on the Tranche 3 Milestone achievement date through the earlier of (i) 60 days
following such date and (ii) March 15, 2027,

Subject to MoonLake’s announcement that the VELA-1 and VELA-2 Phase 3 studies of SLK in adult patients with moderate to severe hidradenitis suppurativa each demonstrated clinically
meaningful improvements across the 52-week endpoints with SLK having demonstrated an acceptable safety profile, which together support (x) the planned commercialization strategy and
outlook of the Company and (y) the filing of the BLA for SLK with the FDA for an indication for use generally consistent with the population studied in VELA-1 and VELA-2 of patients
with moderate to severe hidradenitis suppurativa as the next immediate step in development (together, the “Tranche 4 HS Milestone™), and immediately prior to the advance a fourth tranche,
MoonLake has closed the previous 10 consecutive trading days with a market capitalization of at least $1,500.0 million; provided that, the first trading day tested cannot be prior to the public
announcement of the Tranche 4 HS Milestone (collectively with the Tranche 4 HS Milestone, the "Amended Tranche 4 Milestone"), this fourth tranche with additional term loans in an
aggregate principal amount of up to $50.0 million, available on the Amended Tranche 4 Milestone achievement date through the earlier of (i) 60 days following the achievement of the
Tranche 4 HS Milestone and (ii) December 15, 2026,

Subject to the Company’s achievement of the Tranche 4 HS Milestone and the FDA’s approval of the Company’s submission of a BLA for SLK with an indication for use generally
consistent with that sought in the Company’s BLA filing with the FDA and which supports the target product profile for SLK (the “Approval Milestone™) (collectively, the “Tranche 5
Milestone”), a fifth tranche with additional term loans in an aggregate principal amount of up to $100.0 million, available on the Tranche 5 Milestone achievement date through the earlier of
(i) 60 days following such date and (ii) December 15, 2027, and

Subject to approval by the Lenders’ in their discretion, a sixth tranche (the “Tranche 6 Loan”) of additional term loans in an aggregate principal amount of up to $200.0 million.

As of March 31, 2026, the Company's carrying value of long-term debt and recognized deferred charges on the condensed consolidated balance sheet consists of the following:
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(in thousands)
Non-current liabilities March 31, 2026 December 31, 2025
Principal amount $ 100,000 $ 75,000
Accreted present value of End of Term Charge 4,956 3,618
Less: Unamortized debt discount, issuance costs, and End of Term Charge (5,938) (4,518)
Carrying value $ 99,018 $ 74,100
Non-current assets
Deferred charges - long-term debt $ 1,344 587
Total $ 1,344 $ 587

The effective interest rate on the Tranche 1 and Tranche 2 Loans is 9.93%. For the three months ended March 31, 2026 and 2025, the Company recognized interest expense of $2.3 million and $18
thousand, respectively. A portion of the debt issuance costs related to the undrawn tranches were recognized as deferred charges until drawn. During the period ended December 31, 2025, debt
issuance costs related to the previously unavailable tranches were recognized as interest expense, reducing deferred charges. No such expense recognition has occurred during the three months ended
March 31, 2026.

The Company may prepay advances in whole at any time subject to a prepayment charge. Upon repayment of all term loans on or after April 1, 2027, the Company is further required to pay an
additional charge equal to 6.95% for the Tranche 1 Loan, the Tranche 2 Loan, and any future draws under the Tranche 3 Loan, Tranche 4 Loan, or Tranche 5 Loan; 4.25% for any future draw under
the Tranche 6 Loan, and if repayment occurs prior to 24 months, the charge applied will be 4.25% ("End of Term Charge"). As of March 31, 2026, the End of Term Charge is accrued at 6.95% of the
Tranche 1 Loan and the Tranche 2 Loan balances and is recorded at present value as an addition to the long-term debt in non-current liabilities whereas the unamortized portion is recorded as contra
non-current liabilities. The unamortized End of Term Charge contra liability will be amortized and the present value of the liability will be accreted up to the future value over the loan term as interest
expense. The Tranche 1 Loan and the Tranche 2 Loan have a maturity requirement of $100.0 million due in 2030, with no other principal payments due for each of the five years following the date of
the latest condensed consolidated balance sheets presented. Additional fees will be payable in connection with the Credit Facility upon drawing of future tranches.

The Loan and Security Agreement allows for the Company to satisfy a portion of the cash interest payments by capitalizing such interest payments as payment-in-kind (“PIK”). No PIK interest
relating to the term loan has been recorded and included in the condensed consolidated balance sheet as of March 31, 2026.

The Loan and Security Agreement contains customary covenants, such as financial covenants and certain events of default after which loans under the Credit Facility may be due and payable
immediately. The Company was in compliance with all covenants as of March 31, 2026.

All obligations under the Loan and Security Agreement are secured on a first-priority basis, subject to certain exceptions, by security interests in substantially all assets of the Company and material
subsidiaries of the Company, including its intellectual property, and is guaranteed by material subsidiaries of the Company, including foreign subsidiaries, subject to certain exceptions.
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Note 5 — Fair Value Measurements

The following table presents information about the Company's short-term marketable debt securities measured at fair value on a recurring basis and indicate the level in the fair value hierarchy in
which the Company classifies the fair value measurement:

(in thousands) March 31, 2026 December 31, 2025

Level 2 Total Level 2 Total
Eurocommercial Papers $ 29,717  $ 29,717 $ — 3 —
Certificates of Deposit 29,714 29,714 59,451 59,451
Total $ 59,431 $ 59,431 §$ 59,451 $ 59,451

Cash and accounts payable approximate their fair values as of March 31, 2026 and December 31, 2025, due to their short-term nature. Pension plan assets fair value is determined based on Level 2
inputs. The fair value of the long-term debt is estimated using the net present value of the payments, discounted at an interest rate that is consistent with a market interest rate, which is a Level 2 input
as it is not actively traded. As of March 31, 2026, long-term debt of $99.0 million is reported at amortized cost which approximates the fair value.

Note 6 — Investments

The fair value and amortized cost of investments in short-term marketable debt securities by major security type as of March 31, 2026 and December 31, 2025 are as follows:

(in thousands) March 31, 2026
Amortized cost Gross unrealized gains Fair value
Eurocommercial Papers $ 29,536 $ 181  $ 29,717
Certificates of Deposit 29,533 181 29,714
Total $ 59,069 $ 362§ 59,431
Of which classified within short-term marketable debt securities 59,069 362 59,431
(in thousands) December 31, 2025
Amortized cost Gross unrealized gains Fair value
Certificates of Deposit 59,166 285 59,451
Total $ 59,166 $ 285  § 59,451
Of which classified within short-term marketable debt securities 59,166 285 59,451

The following table presents the changes in fair values of the Company’s short-term marketable debt securities, classified as Level 2 financial assets, and recognized in “Accumulated other
comprehensive income” for the three months ended March 31, 2026 and 2025, respectively:
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(in thousands) Three Months Ended March 31,2026 Three Months Ended March 31, 2025
Beginning balance $ 285 § 5,407
Other comprehensive income before reclassifications 1,100 2,913
Amounts reclassified from accumulated other comprehensive income (1,023) (5,669)
Ending balance $ 362 $ 2,651

As of March 31, 2026, the Company’s marketable debt securities maturities are all due within one year.

Note 7 — Prepaid Expenses

(in thousands) March 31, 2026 December 31, 2025
Non-clinical research and clinical development services $ 16,332  $ 17,362
Supply and manufacturing services 14,469 3,494
Insurances 551 886
Other prepayments 1,605 1,115
Total $ 32,957 $ 22,857
Note 8 — Accrued Expenses and Other Current Liabilities

(in thousands) March 31, 2026 December 31, 2025
Supply and manufacturing services $ 9,180 $ 6,618
Research and development services and license fees 8,681 4,225
Bonuses and related employee compensation expenses 2,195 2,324
Tax liabilities 1,395 1,094
Consultant and other fees 363 430
Total $ 21,814  § 14,691

Note 9 — Leases

In August 2021, the Company entered into an open-ended office lease agreement, effective November 1, 2021, to lease approximately 2,300 square feet of space on the last two floors of the building
located at Dorfstrasse 29, 6300 Zug, Switzerland. In March 2026, the contract was reassessed, leading to a new estimated remaining effective duration of the lease period of 3 years, with expected

expiration in December 2028.

On October 9, 2023, the Company entered into an office lease agreement, effective as of October 9, 2023, to lease approximately 3,900 square feet of office space on the fifth floor of the building
located at Rua Manuel Pinto de Azevedo 860, 4150-335, Porto, Portugal. This lease has a 3-year initial term, with two extendable periods of 3 years each. The Company expects to exercise the first
available option and extend this lease through October 2029.
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On October 13, 2023, the Company entered into an office lease agreement, effective as of October 16, 2023, to lease approximately 6,000 square feet of office space on the first floor of the building

located at 95 Regent Street, CB2 1AW, Cambridge, England, United Kingdom. This lease has a 3-year term agreement and is set to expire in October 2026.

On December 12, 2023, the Company entered into an open-ended office lease agreement, effective as of January 15, 2024, to lease approximately 1,700 square feet of additional office space at its
existing corporate headquarters located at Dorfstrasse 29, 6300 Zug, Switzerland. In March 2026, the contract was reassessed, leading to a new estimated remaining effective duration of the lease

period of 3 years, with expected expiration in December 2028.

On August 14, 2024, the Company entered into an office lease agreement, effective as of September 8, 2024, to lease approximately 2,000 square feet of additional office space at its existing office
located at Rua Manuel Pinto de Azevedo 860, 4150-335, Porto, Portugal. This lease has a 2-year initial term, with two extendable periods of 3 years each. The Company expects to exercise the first

available option and extend this lease through October 2029.

The weighted average remaining lease term and weighted average discount rate for the operating leases as of March 31, 2026 and December 31, 2025 were as follows:

March 31, 2026 December 31, 2025
Weighted average remaining lease term 28 months 22 months
Weighted average discount rate 6.4 % 4.6 %
The future minimum annual lease payments under these operating leases as of March 31, 2026 are as follows:
(in thousands)
Fiscal Year Amount
2026 (remainder of the year) $ 875
2027 487
2028 458
2029 98
Thereafter —
Total lease payments 1,918
Less imputed interest (133)
Total lease liability 1,785
Less current portion of lease liability (920)
Long-term portion of operating lease liability $ 865

Operating cash outflows for amounts included in the measurement of lease liabilities were $381 thousand and $368 thousand for the three months ended March 31, 2026 and 2025, respectively.

The Company recorded the following lease and variable lease expenses for three months ended March 31, 2026 and 2025, respectively:
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(in thousands) Three Months Ended March 31,2026 Three Months Ended March 31, 2025
Operating lease expense $ 369 $ 364
Variable lease expense 21 11
Total lease expense $ 390 $ 375

Note 10 — Employee Benefit Plans

The Company operates a defined benefit pension plan in Switzerland (the “Plan”) and a defined contribution pension plan in the United Kingdom, in accordance with local regulations and practices.
As of March 31, 2026, the Plan covers the Company’s employees in Switzerland with benefits in the event of death, disability, retirement, or termination of employment.

Components of Net Periodic Benefit Cost under the Plan

(in thousands) Three Months Ended March 31, 2026 Three Months Ended March 31, 2025
Service cost $ 143§ 76
Interest cost 16 8
Expected return on plan assets 39) 19)
Amortization of unrecognized loss — 3
Prior service credit recognized in current year 3) 2)
Net periodic benefit cost $ 17 $ 66

The components of net periodic benefit cost other than the service cost component are included in general and administrative expense in the Company's condensed consolidated statements of
operations and comprehensive loss.

Employer Contributions under the Plan

For the three months ended March 31, 2026, contributions of $106 thousand (CHF 83 thousand) were made to the Plan. The Company presently anticipates contributing an additional estimated
amount of $319 thousand (CHF 250 thousand) to fund the Plan in 2026 for a total of $425 thousand (CHF 333 thousand).

Note 11 — Shareholders’ Equity
Class A Ordinary Shares

As of March 31, 2026, there were 72,134,066 Class A Ordinary Shares issued and outstanding. The Company is authorized to issue up to 500,000,000 Class A Ordinary Shares, par value $0.0001 per
share. Each Class A Ordinary Share entitles the holders thereof to one vote per share.

Class B Ordinary Shares
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As of March 31, 2026, there were no Class B Ordinary Shares, par value $0.0001 per share (“Class B Ordinary Shares”), issued and outstanding. The Company is authorized to issue up to 50,000,000
Class B Ordinary Shares, with a par value $0.0001 per share. Each Class B Ordinary Share entitles the holders thereof to one vote per share, but carries no economic rights.

Class C Ordinary Shares

As of March 31, 2026, there were no Class C Ordinary Shares issued and outstanding. The Company is authorized to issue up to 100,000,000 Class C Ordinary Shares, with a par value $0.0001 per
share. Each Class C Ordinary Share entitles the holders thereof to one vote per share, but carries no economic rights.

At the closing of the Business Combination, MoonLake, MoonLake AG and each ML Party entered into a Restated and Amended Shareholders' Agreement (the “A&R Shareholders' Agreement”).
With the intent to approximate the rights, obligations and restrictions that an ML Party would have enjoyed if it were a holder of Class A Ordinary Shares, the A&R Shareholders’ Agreement (i)
imposed certain transfer and other restrictions on the ML Parties, (ii) provided for the waiver of certain statutory rights and (iii) established certain mechanics whereby MoonLake and each of the ML
Parties were able to effect the conversion of MoonLake AG Common Shares and Class C Ordinary Shares into a number of Class A Ordinary Shares as defined by the Business Combination
Agreement equal to 33.638698 (the “Exchange Ratio”). As of March 31, 2026, all issued and outstanding Class C Ordinary Shares had been converted into Class A Ordinary Shares pursuant to the
A&R Shareholders' Agreement, and the A&R Shareholders' Agreement automatically terminated with the last conversion. The foregoing description of the A&R Shareholders' Agreement is not
complete and is qualified in its entirety by reference to, and should be read in connection with, the full text of the A&R Shareholders' Agreement filed as an exhibit on the Company's Current Report
on Form 8-K filed with the SEC on April 11, 2022.

Preference Shares

As of March 31, 2026, there were no preference shares (“preference shares”) issued and outstanding. The Company is authorized to issue up to 5,000,000 preference shares, par value $0.0001 per
share. Each preference share entitles the holders thereof to one vote per share, but carries no economic rights.

Equity Offerings

At-the-Market Offering

On August 31, 2023, the Company entered into a Sales Agreement with Leerink Partners (the “Sales Agreement”) through which the Company could issue and sell up to $350.0 million of its Class A
Ordinary Shares (the “ATM Shares”), through Leerink Partners as its sales agent. The ATM Shares to be sold under the Sales Agreement are issued and sold pursuant to the Company’s shelf
registration statement on Form S-3 (File No. 333-274286), which was declared effective by the SEC on September 11, 2023, and a prospectus supplement thereto filed with the SEC on August 31,
2023. As of March 31, 2026, there was $258.8 million remaining for future sales under the Sales Agreement.

During the three months ended March 31, 2026, the Company sold 336,559 Class A Ordinary Shares under the Sales Agreement at a weighted average share price of $18.28, for aggregate net
proceeds of approximately $6.0 million, after deducting sales agent's commissions and transaction costs. For the three months ended March 31, 2025, there were no sales under the Sales Agreement.

Public Offering of Class A Ordinary Shares

On November 5, 2025, the Company entered into an underwriting agreement with Leerink Partners as the underwriter, to issue and sell 7,142,857 Class A Ordinary Shares at a public offering price of
$10.50 per share (the “2025 Offering”).
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The 2025 Offering closed on November 6, 2025, and net proceeds were $72.4 million, after deducting the underwriting discounts, commissions, and offering expenses in the amount of $2.6 million.

Note 12 — Net Loss per Share

The following table sets forth the net loss per share calculations for the three months ended March 31, 2026 and 2025:

Three Months Ended March 31, Three Months Ended March 31,

(in thousands, except share and per share data) 2026 2025
Numerator

Net loss attributable to controlling interests shareholders $ (69,707)  $ (39,944)
Denominator

Total weighted average number of outstanding shares 71,273,650 63,233,788
Net loss per share — basic and diluted $ 0.98) $ (0.63)

There were 3,022,610 and 1,380,339 common stock equivalents outstanding in the form of unexercised stock options and unvested restricted stock awards under the Equity Incentive Plan (as defined
below in Note 13 — Share-Based Compensation) as of March 31, 2026 and 2025, respectively, that have been excluded from the calculation of net loss per share — diluted as their effect would be
anti-dilutive.

Class C Ordinary Shares have been excluded from the weighted average number of outstanding shares used to calculate the net loss per share — basic and diluted as they do not carry economic rights.

Note 13 — Share-Based Compensation

As of March 31, 2026, the Company had the following share-based compensation arrangements:
a. The Employee Share Participation Plan (the “ESPP”) — created in July 2021 by MoonLake AG (fully vested as of January 2026);
b. The Employee Stock Option Plan (the “ESOP”) — created in July 2021 by MoonLake AG (fully vested as of January 2024);
c.  MoonLake Immunotherapeutics 2022 Equity Incentive Plan (the “Equity Incentive Plan”) — created in April 2022 by MoonLake.

The purpose of the arrangements is to attract and retain the best available personnel and to provide participants with additional incentive to increase their efforts on behalf and in the best interest of
the Company and its subsidiaries. The reference to “Common Shares” refers to shares in MoonLake AG.

MoonLake AG's compensation plans were settled with its Common Shares and with a number of Class C Ordinary Shares of the Company, determined by multiplying the number of Common Shares

by the Exchange Ratio. The owners of Common Shares had the right to exchange their Common Shares for a number of Class A Ordinary Shares derived using the Exchange Ratio. In the event
MoonLake AG shareholders elected to exchange their Common Shares, such
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MoonLake AG shareholder would then forfeit a number of Class C Ordinary Shares equal to the number of Class A Ordinary Shares issued (refer to Note 11 — Shareholders’ Equity - Class C
Ordinary Shares).

The Equity Incentive Plan is the only plan which remains active as of March 31, 2026, whereas the ESOP and the ESPP are fully vested as of January 2024, and January 2026, respectively.

For the three months ended March 31, 2026 and 2025, the Company has recognized an increase in equity in the condensed consolidated balance sheets due to share-based compensation expense in
the condensed consolidated statements of operations and comprehensive loss of $13.4 million and $2.3 million for the three months ended March 31, 2025. During the three months ended March 31,
2026, the share-based compensation expense was mainly driven by the accelerated expense recognition due to a voluntary cancellation of 566,163 unvested stock option awards for no consideration,
resulting in an expense of $11.0 million, with the remainder due to vesting of awards in compensation plans active during the period:

(in thousands)

. Three Months Ended March 31, Three Months Ended March 31,
Compensation Plan

2026 2025
ESPP $ 145§ 725
ESOP — (18)
Equity Incentive Plan 13,210 1,583
Total share-based compensation expense $ 13,355 § 2,290
Of which: included in research and development expense 6,807 627
Of which: included in general and administrative expense 6,548 1,663

The Company expects that all future employee awards will be made under the Equity Incentive Plan. As of March 31, 2026, 1,044,534 Class A Ordinary Shares from the authorized pool of 4,353,948
Class A Ordinary Shares remain available for future grants, and 2,524,668 Class A Ordinary Shares are reserved for issuance upon exercise of stock options granted under the Equity Incentive Plan.

Employee Share Participation Plan (ESPP) 2021-2026 - MoonLake AG

The ESPP grants vested 25% on each anniversary of the grant date. In the event of a termination of contractual relationship between the Company and the entitled employee, the awards could have
been forfeited by MoonLake AG if certain conditions were met. The awards featured an accelerated vesting condition linked to a “Change of Control”, defined as any transfer of shares that resulted
in the proposed acquirer holding more than 50% of the then issued share capital of MoonLake AG or the Company, as the case may be, where all the outstanding awards (whether currently
outstanding or granted in the future) would have been fully vested.

ESPP Number of Shares ~ Weighted-Average Grant Date Fair Value
Awards unvested as of January 1, 2026 25,902 10.00
Awards vested for the three months ended March 31, 2026 (25,902) 10.00

Awards unvested as of March 31, 2026 — —
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Employee Stock Option Plan (ESOP) 2021-2025 - MoonLake AG

The ESOP grants vested 25% on each anniversary of the grant date. In the event of a termination of the contractual relationship between the Company and the entitled employee, options could have
been forfeited by MoonLake AG if certain conditions were met. The awards featured an accelerated vesting condition linked to a “Change of Control”, defined as any transfer of shares that resulted
in the proposed acquirer holding more than 50% of the then issued share capital of MoonLake AG or the Company, as the case may be, where all the outstanding awards (whether currently
outstanding or granted in the future) would have been fully vested.

MoonLake Immunotherapeutics 2022 Equity Incentive Plan

On April 5, 2022 (the “Effective Date”), the Company created the Equity Incentive Plan to promote and closely align the interests of employees, officers, non-employee directors and other service
providers of MoonLake Immunotherapeutics and its shareholders by providing share-based compensation and other performance-based compensation.

The Equity Incentive Plan provides for the grant of options, stock appreciation rights, restricted stock units, restricted stock and other share-based awards and for incentive bonuses, which may be

paid in cash, Common Shares or a combination thereof, as determined by the compensation committee of the board of directors or such other committee as designated by the board of directors to
administer the Equity Incentive Plan. The Equity Incentive Plan shall remain available for the grant of awards until the 10th anniversary of the Effective Date.

Weighted-Average

Weighted-Average Exercise Aggregate Intrinsic Value Remaining Contractual

Equity Incentive Plan (Options) Number of Options Price (in thousands) Term (in years)

Awards outstanding as of January 1, 2026 2,156,512 $ 2476 $ 3,700 8.52

Awards granted for the three months ended March 31, 2026 1,059,118 $ 11.29 n/a n/a

Awards exercised for the three months ended March 31, 2026 (69,632) $ 243 n/a n/a

Awards cancelled or forfeited for the three months ended March 31, 2026 ©21330) S 44.75 o/ wa
Awards outstanding as of March 31, 2026 2,524,668 $ 1480 $ 15,924 8.81

Awards exercisable as of March 31, 2026 506,780 $ 1498 § 4,583 5.51

The aggregate intrinsic value represents the difference between the exercise price and the selling price received by option holders upon the exercise of stock options during the period.

The total intrinsic value of options exercised was $1.1 million for the three months ended March 31, 2026. No options were exercised for the three months ended March 31, 2025.
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As of March 31, 2026, the Company had $17.7 million of total unrecognized compensation expense related to options under the Equity Incentive Plan that will be recognized over the weighted
average period of 2.88 years.

The assumptions that the Company used to determine the grant-date fair value of options granted were as follows:

Three Months Ended March 31,2026 Three Months Ended March 31, 2025

Estimated fair value of the option on the grant date using Black-Scholes model ($) 7.69 29.64
Exercise price ($) 11.29 43.11
Expected term of the award on the grant date (years) (" 6 6
Expected volatility of the share price @ 75 % 75 %
Risk-free interest rate ) 3.7% 4.4 %
Expected dividend rate — % —%

() The expected term represents the period that share-based awards are expected to be outstanding.
@ The expected volatility was derived from the historical stock volatilities of comparable peer public companies within the Company’s industry.
© The risk-free interest rate is based on the U.S. Treasury yield curve in effect at the measurement date with maturities approximately equal to the expected term.

Equity Incentive Plan (Restricted Stock Awards) Number of Shares ~ Weighted-Average Grant Date Fair Value
Awards unvested as of January 1, 2026 191,526 $ 41.77
Awards granted for the three months ended March 31, 2026 354,296 11.29
Awards vested for the three months ended March 31, 2026 (47,880) 41.77
Awards unvested as of March 31, 2026 497,942 $ 20.08

The weighted average grant-date fair value of restricted stock awards was $11.29 and $41.77 for the three months ended March 31, 2026 and 2025, respectively.

As of March 31, 2026, the Company had $9.6 million of total unrecognized compensation expense related to restricted stock awards under the Equity Incentive Plan that will be recognized over the
weighted average period of 3.28 years.

Note 14 — Income Taxes

The Company's effective tax rate (“ETR”) was (0.9)% for the three months ended March 31, 2026, and (0.4)% for the three months ended March 31, 2025. The Company is not aware of any items
that would cause the quarterly or period-to-date ETR to be significantly different from the Company's annual ETR. The difference between the income tax provision that would be derived by
applying the statutory rate to the Company's loss before income taxes and the income tax provision recorded was primarily attributable to the change in the valuation allowance. The Company
continues to incur losses for the Cayman Island and Swiss entities, and its ability to utilize the deferred tax asset related to the tax losses is not considered more likely than not. A full valuation
allowance has been recorded against the deferred tax asset.
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Note 15 — Commitments and Contingencies
Commitments

The Company has entered into agreements as of March 31, 2026 primarily regarding the clinical and non-clinical development services with contract research organizations (“CROs”), as well as
supply and logistics services with contract manufacturing organizations, for the advancement of SLK. As of March 31, 2026, the total committed expense under these agreements amounted to $175.7
million.

The Company's In-License Agreement with MHKDG includes contractual milestone payments related to the achievement of pre-specified research, development, regulatory and commercialization
events and indemnification provisions, which are common in such agreements. Pursuant to the agreements, the Company is obligated to make research and development and regulatory milestone
payments upon the occurrence of certain events. Subject to the terms of the license, additional milestone payments of up to €299.6 million ($344.3 million using a March 31, 2026 exchange rate) are
potentially payable upon satisfying specific milestones related to regulatory filing acceptance, first commercial sales, and aggregate annual net sales. The milestone payments are payable in cash.
Milestone payments due prior to obtaining regulatory approval will be recorded as research and development expense upon determination that a milestone payment is probable to occur. Milestone
payments due after obtaining regulatory approval will be capitalized when and if incurred. The Company will use commercially reasonable efforts to cause the milestones to occur. However, if the
Company reasonably determines that a technical failure or commercial failure has occurred with respect to all or a part of the SLK Program, the Company, at its sole discretion, can terminate all or
part of the SLK Program. As of March 31, 2026, the Company made a total of €7.5 million ($8.1 million using the then applicable exchange rate) in additional milestone payments.

In addition, on May 12, 2023, MoonLake AG entered into an agreement with Research Cooperation Technologies, Inc. (“RCT”) and MHKDG, effective as of June 1, 2023, pursuant to which the
Company was granted a royalty-bearing, nonexclusive, sublicensable right and license under RCT’s patents and know-how related to a manufacturing process using an underlying yeast strain, Pichia
pastoris, to develop, manufacture, use, sell, offer for sale, and import and otherwise commercialize SLK on a world-wide basis, subject to certain restrictions. This agreement replaces the Company’s
sublicense for similar rights under the In-License Agreement. In the aggregate, the Company is required to pay royalties within the range of low to mid-teen percent of net sales under the
aforementioned agreements with MHKDG and RCT.

Royalties will be recognized in the condensed consolidated statements of operations and comprehensive loss when net sales are recognized.

Note 16 - Segment Information

The Company operates as a single operating segment, focusing exclusively on the research, development, and eventual commercialization of its product. As the entire Company is centered around
these activities, all consolidated parts of the Company are reviewed and analyzed as part of one segment.

As of March 31, 2026, the Company's single operating segment had not generated revenue from any programs or services. The accounting policies of the segment are the same as those described in
the Note 2 — Basis of Presentation and Significant Accounting Policies section. The measure of segment assets is reported on the condensed consolidated balance sheets as total assets. The measure
of segment profit or loss is reported on the condensed consolidated statement of operations and comprehensive loss as net loss. The CODM uses this as a starting point alongside significant non-cash
items and working capital changes to evaluate cash burn and determine financial sustainability, cost management patterns and overall business viability as the clinical trials progress. The CODM also
uses this to manage operations and
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ensure the most efficient use of Company resources against current budgets, alignment with strategic goals and preparation of future forecasts.
Significant Segment Expenses

The measure of significant segment expenses is reported in the accompanying condensed consolidated statements of operations and comprehensive loss as “Research and development” and “General
and administrative” for the three months ended March 31, 2026 and 2025.

Non-cash share-based compensation is reported in Note 13 — Share-Based Compensation for the three months ended March 31, 2026 and 2025. Non-cash depreciation and amortization for the three
months ended March 31, 2026 and 2025 was $0.8 million and $0.4 million, respectively.

Geographical Data
Long-lived assets, consisting of property and equipment, net, and operating lease right-of-use assets by geographical area as of March 31, 2026 and December 31, 2025 are as follows:

(in thousands)

Country March 31, 2026 December 31, 2025
Switzerland $ 888 § 322
United Kingdom 553 804
Portugal 948 1,017
Total $ 2,380 $ 2,143

Note 17 — Subsequent Events

The Company has evaluated events subsequent to the balance sheet date through the date the financial statements were issued and determined that the following subsequent event requires disclosure
in the financial statements.

On April 2, 2026, the Company incorporated MoonLake Immunotherapeutics US Inc., a wholly-owned subsidiary incorporated under the laws of the State of Delaware in the United States. The
subsidiary was established to support expansion and planned commercial activities in the United States. No material assets or liabilities were transferred to the subsidiary at inception.

In April 2026, the Company sold 1,481,330 Class A Ordinary Shares under the Sales Agreement for gross proceeds of $27.5 million.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our unaudited condensed consolidated financial statements as of and for
the three months ended March 31, 2026, appearing elsewhere in this quarterly report (“Quarterly Report”) on Form 10-Q, and with our audited consolidated financial statements and notes thereto in
our Annual Report on Form 10-K for the year ended December 31, 2025, which was filed with the SEC on February 25, 2026 (our “Annual Report”). Our unaudited condensed consolidated financial
statements as of and for the three months ended March 31, 2026 were prepared in accordance with accounting principles generally accepted in the United States (“U.S. GAAP”) and presented in
United States dollars ($).

” 2 < ”»

References to “MoonLake”, “we”, “us”, “our”, “our Company”, “the Company” and “our business” refer to MoonLake Immunotherapeutics and its consolidated subsidiaries.

Special Note on Forward-Looking Statements

This Quarterly Report contains forward-looking statements. We intend such forward-looking statements to be covered by the safe harbor provisions for forward-looking statements contained in
Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). All statements other than
statements of historical fact contained in this Quarterly Report, including, without limitation, statements regarding the following, are forward-looking statements: our future results of operations and
financial position, our expectations regarding industry trends, the sufficiency of our cash and cash equivalents, the anticipated sources and uses of cash, the anticipated investments in our business,
our business strategy and related financings, the plans and objectives of management for future operations and capital expenditures, our expectations regarding the timing and outcome of our clinical
trial activities and results, regulatory submissions and approval and commercialization of our product candidates, including SLK (as defined below), and other information referred to in the sections
titled “Business” and “Risk Factors” in our Annual Report and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and "Risk Factors" in this Quarterly
Report. These statements involve known and unknown risks, uncertainties and other important factors that may cause our actual results, performance or achievements to be materially different from
any future results, performance or achievements expressed or implied by the forward-looking statements. In some cases, you can identify forward-looking statements by terms such as “may”, “will”,
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“should”, “expect”, “plan”, “anticipate”, “could”, “intend”, “target”, “project”, “contemplate”, “believe”, “estimate”, “predict”, “potential”, “might”, “possible”, or “continue” or the negative of these
terms or other similar expressions. The forward-looking statements in this Quarterly Report are only predictions. We have based these forward-looking statements largely on our current expectations
and projections about future events and financial trends that we believe may affect our business, financial condition and results of operations. Our actual results and the timing of events could differ
materially from those anticipated in the forward-looking statements.

These forward-looking statements are subject to a number of important risks, uncertainties and other factors that could cause actual results to differ materially from those in the forward-looking
statements expressed or implied in this Quarterly Report. Such risks, uncertainties and other factors include, among others, the risks, uncertainties and factors set forth in the sections titled “Risk
Factors” included in our Annual Report and this Quarterly Report and the following risks, uncertainties and factors:
*  our success in retaining or recruiting, or changes required in, our officers, key employees or directors;
« factors relating to our business, operations and financial performance, including, but not limited to:
* we are substantially dependent on the success of our novel tri-specific Nanobody®, Sonelokimab (“SLK”, also known as M1095/ALX 0761), which we license from Merck
Healthcare KGaA, Darmstadt, Germany, an affiliate of Merck KGaA, Darmstadt, Germany (“MHKDG”);
*  our ability to obtain regulatory approval for our products, and any related restrictions or limitations of any approved products;
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«  competition and competitive pressures from other global companies in the industries in which we operate;

* we have incurred significant losses since inception, and we expect to incur significant losses for the foreseeable future and may not be able to achieve or sustain profitability in the
future;

*  our ability to manage our growth effectively;

« the impact of adverse business and economic conditions including inflationary pressures, general economic slowdown or a recession, fluctuating interest rates, new or increased
tariffs and other barriers to trade, changes in fiscal and monetary policy or government budget dynamics, the prospect of a shutdown of the U.S. federal government, conflicts in the
Middle East, and significant volatility in commodity prices, including the price of oil and the responses thereto;

«  while we have initiated and completed clinical trials, we have no products approved for commercial sale;

*  we require substantial additional capital to finance our operations, and if we are unable to raise such capital when needed or on acceptable terms, we may be forced to delay, reduce,
and/or eliminate one or more of our development programs or future commercialization efforts;

«  our ability to renew existing contracts;

*  our limited operating history;

«  our ability to respond to general economic conditions;

« securities litigation following periods of volatility in the marketplace or our share price; and

« the ability to adequately protect our intellectual property rights; and

e the other factors described under the caption “Risk Factors” in our Annual Report, as may be updated in this Quarterly Report, and our other filings with the Securities and
Exchange Commission (the “SEC”).

New risk factors emerge from time to time and it is not possible to predict all such risks, nor can we assess the impact of all such risks on our business or the extent to which any factor or combination
of factors may cause actual results to differ materially from those contained in any forward-looking statements. Forward-looking statements are not guarantees of performance. You should not put
undue reliance on these statements, which speak only as of the date hereof. All forward-looking statements attributable to us or persons acting on our behalf are expressly qualified in their entirety by
the foregoing cautionary statements. We undertake no obligation to update or revise publicly any forward-looking statements, whether as a result of new information, future events or otherwise,
except as required by law.

There may be other factors that may cause our actual results to differ materially from the forward-looking statements, including factors disclosed in “Risk Factors” in our Annual Report or
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Risk Factors” in this Quarterly Report. You should read this Quarterly Report and the documents that
we reference herein completely and with the understanding that our actual future results may be materially different from what we expect. We qualify all of our forward-looking statements by these
cautionary statements.

Overview

We are a clinical stage biotechnology company advancing therapies to address significant unmet needs in inflammatory skin and joint diseases. We are currently a single asset company focused on the
development of SLK, a novel tri-specific IL-17A and IL-17F inhibiting Nanobody, that we exclusively licensed from MHKDG and that has the potential, based on response levels seen in clinical
trials, to drive disease modification in dermatology and rheumatology patients.

SLK is a proprietary Nanobody that was discovered by Ablynx N.V., Belgium, a Sanofi company (“Ablynx”), and previously studied by MHKDG and Avillion LLP under a 2017 co-development

agreement. The terms “Nanobody” and “Nanobodies” used herewith are registered trademarks of Ablynx. Nanobodies are able to bind selectively to a specific antigen with high affinity. Nanobodies
have a fraction of the molecular weight compared to traditional antibodies. They offer a number of potential advantages over traditional monoclonal antibodies, including the potential to create
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multivalent molecules with enhanced ability to penetrate inflamed tissue, especially when containing an additional albumin binding domain such as SLK, an easier manufacturing process and a higher
thermostability.

We currently develop SLK in inflammatory diseases in dermatology and rheumatology where the pathophysiology is known to be driven by IL-17A and IL-17F. This group of diseases comprises our
current target diseases, hidradenitis suppurativa (“HS”), psoriatic arthritis (“PsA”), axial spondyloarthritis (“axSpA”), palmoplantar pustulosis (“PPP”), and several other inflammatory conditions,
including psoriasis (“PsO”). Our current target diseases affect millions of people worldwide, and we believe there is a need for improved treatment options. We believe that SLK has a differentiated
mechanism of action and that its purposefully designed molecular characteristics, including its small size and its albumin binding site, facilitate deep tissue penetration in the skin and joints. We
envision SLK as a key therapeutic alternative in our initial target indications and potentially in multiple other IL-17 driven inflammatory conditions.

HS Trials and Plans for Commercial Launch

In May 2022, we initiated a Phase 2b trial of SLK in patients with moderate-to-severe HS (the MIRA trial (M1095-HS-201)), and in June 2023, we announced positive top-line results from this trial,
which met its primary endpoint of Hidradenitis Suppurativa Clinical Response (“HiSCR”) 75 with 43% of patients treated with SLK 120mg achieving such response at week 12. In October 2023, we
announced positive 24-week top-line results showing that the maintenance treatment with SLK led to further improvements in HiSCR75 response rates and other clinically relevant outcomes in
patients with moderate-to-severe HS. In February 2024, we announced the successful outcome of our end-of-Phase 2 interactions with the U.S. Food and Drug Administration (“FDA”), as well as
positive feedback from our interactions with the E.U. European Medicines Agency (“EMA”), with both regulatory bodies supporting our proposed approach for advancing our Phase 3 program of
SLK in HS. In May 2024, we announced the screening of the first patients in the VELA-1 trial (M1095-HS-301) and VELA-2 trial (M1095-HS-302). In April 2025, we announced completion of
enrollment of the VELA program and presented baseline characteristics of enrolled patients. In September 2025, we announced primary endpoint data from the VELA-1 and VELA-2 clinical trials. In
the combined VELA program, patients treated with SLK experienced a clinically meaningful and statistically significant improvement across all primary and key secondary endpoints using both pre-
specified strategies (p<0.001). In VELA-1, SLK achieved statistical significance for all primary and key secondary endpoints using both pre-specified strategies (HiSCR75, delta to placebo of 17%,
p<0.001). 34% of patients treated with SLK 120mg achieved a HiSCR75 response at the week 16 primary endpoint. In VELA-2, response rates associated with SLK were similar to those observed in
VELA-1 (HiSCR75 response of 34%), but a higher-than-expected placebo arm precluded the study from achieving statistical significance in the week 16 primary endpoint using the composite
strategy (HiSCR75, delta to placebo of 9%, p=0.053). Impact on HS lesions, including draining tunnels, was matched by improvements in all key Patient Reported Outcomes (“PROs”), such as
quality-of-life and pain scores, that are meaningful for HS patients and their treating physicians. The safety profile of SLK was consistent with previously reported studies with no new safety signals
observed. This included the absence of new signals in key events of interest with IL-17A and F therapies such as Suicidal Ideation and Behavior, hepatic events, Inflammatory Bowel Disease (“IBD”)
and non-infectious diarrhea, Major Adverse Cardiovascular Events (“MACE”), and Eczema and Dermatitis. In February 2026, we presented an interim analysis of the long-term data from the VELA
trials, which indicated that monthly maintenance treatment with SLK can lead to further improvements in clinically relevant outcomes in patients with moderate-to-severe HS, including an as-
observed HiSCR75 response rate of 69% in VELA-1 (n=104) and 67% in VELA 2 (n=123) after 52 weeks of treatment with SLK 120mg. In March 2026, we announced the week 40 results of the
VELA-1 and VELA-2 clinical trials, which demonstrated continued improvement of clinical scores and PROs associated with continued SLK treatment. Across both VELA-1 and VELA-2, 62% of
patients treated with SLK achieved a HISCR75 response at week 40, and up to 32% of patients achieved HiSCR100 response at week 40. The VELA trials are expected to continue to week 52,
followed by an open-label extension for up to two years (the VELA-OLE trial (M1095-HS-303)). We expect the full one-year data of VELA-1 and VELA-2 to become available in the second quarter
of 2026. In parallel, we are conducting a Phase 3 trial of SLK in adolescent patients with HS (the VELA-TEEN trial (M1095-HS-304)), which we initiated in January 2025 and which completed
enrollment in April 2026. In February 2026, we presented an interim analysis of the VELA-TEEN clinical trial which showed that 67% of patients achieved a HiSCR7S5 response at week 16 (n=21).
We expect to announce topline results from the VELA-TEEN clinical trial in the second half of 2026.
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In November 2025, we were granted a Type B meeting with the FDA to discuss adequacy of the current clinical evidence package of SLK in HS to support a Biologics License Application (“BLA”)
and in January 2026, we announced positive feedback from this interaction, confirming that we may establish substantial evidence of effectiveness (“SEE”) without additional clinical trials in HS.
The FDA specifically advised to include the results of the MIRA trial together with the results of the VELA trials in the submission to establish SEE.

In April 2026, we conducted a positive pre-BLA meeting with the FDA which constituted the last expected meeting with the FDA before the anticipated filing of the BLA for SLK in HS. In the
meeting, we confirmed key elements of the proposed BLA submission package. No gaps were identified and we expect to submit the BLA for SLK in HS at the end of the third quarter of 2026. In the
meeting, we further re-confirmed the inclusion of the MIRA trial to establish SEE and will thus continue to build the relevant sections of the proposed label as planned. We also aligned with the FDA
on the inclusion of our VELA-TEEN clinical trial data to seek approval for patients with HS from age 12 onwards and notified the FDA of our intent to apply for priority review. Subject to FDA
approval, we expect a first commercial launch in the United States in the second half of 2027.

PsA Trials

In December 2022, we initiated a Phase 2b trial in patients with active PsA (the ARGO trial (M1095-PSA-201)) and in November 2023, we announced positive top-line results from this trial, which
met its primary endpoint of American College of Rheumatology (“ACR”) 50 with 46% of patients on 60mg SLK achieving such response at week 12. In March 2024, we announced positive 24-week
data from the ARGO trial in PsA showing that continued treatment with SLK led to significant improvements across all key outcomes. In June 2024, we announced the successful outcome of our
end-of-Phase 2 interactions with the FDA, as well as positive feedback from our interactions with the EMA, with both regulatory bodies supporting our proposed approach for advancing our Phase 3
program of SLK in PsA. In November 2024, we announced the screening of the first patients in the IZAR-1 trial (M1095-PSA-301) and IZAR-2 trial (M1095-PSA-302). In February 2026, we
announced completion of enrollment for the IZAR-1 trial. We expect a readout of the primary and key secondary endpoints of the IZAR-1 clinical trial in mid-2026 and of the IZAR-2 clinical trial in
the second half of 2026. In addition, in January 2025, we initiated another Phase 2 clinical trial of SLK in patients with PSA where we are applying novel imaging techniques (the P-OLARIS trial
(M1095-snSpA-202)). We expect results of the P-OLARIS trial to become available at the end of 2026.

PPP Trials

In November 2024, we initiated a Phase 2 trial in patients with PPP (the LEDA trial (M1095-PPP-201)) and in November 2025, we presented positive results of this trial, suggesting that SLK could
provide clinically meaningful improvements in patients with PPP. Patients treated with SLK achieved a mean percent change from baseline in the Palmoplantar Pustular Psoriasis Area and Severity
Index (“PPPASI”) of 64% at week 16, and 39% of patients achieved a >75% reduction in the PPPASI (“PPPASI75”). In February 2026, we announced that we received Fast Track designation from
the FDA for SLK in moderate-to-severe PPP. In April 2026, we received feedback from the FDA on the design of the proposed Phase 3 clinical trial in PPP, and we expect to commence enrollment in
the third quarter of 2026.

axSpA Trials

In February 2025, we initiated a Phase 2 trial in patients with axSpA (the S-OLARIS trial (M1095-axSpA-202)) and in February 2026, we presented positive results of this trial, suggesting that SLK
could provide clinically meaningful improvements in patients with axSpA. Of the patients (n=26) treated with SLK, 81% achieved an Assessment of Spondyloarthritis International Society 40
(“ASAS40”) response at week 12, showing at least 40% improvement and an absolute improvement of >2 units on a numerical rating scale (0 to 10) from baseline in at least three of the four key
domains (Patient Global Assessment (“PGA”) of disease activity, total back pain, physical function, inflammation). More than 80% of patients have achieved a “clinically important improvement” as
per ASDAS-CRP score by week 12, confirming the strong result in this clinically relevant endpoint.
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PET and MRI imaging data collected as part of the clinical trial confirm a significant reduction in inflammation in the deep tissue of the spine and sacroiliac joint affected by axSpA in a pooled
analysis comparing baseline to week 12. Additional objective biomarker and tissue analyses conducted as part of the clinical trial reinforce rapid and sustained effect of the treatment with SLK in
axSpA patients. The safety profile of SLK in the S-OLARIS trial was consistent with previous trials with no new safety signals detected.

Additional Trials for Other Indications

SLK was also studied in a Phase 2b trial in PsO patients where it showed a significant improvement in the primary end point as compared with placebo and for which results were presented in peer-
reviewed scientific publications and conferences. In addition, Phase 1 single ascending and multiple ascending dosing trials were previously completed.

Financial summary

We do not have any product candidates approved for commercial sale, and we have not generated any revenue from product sales. Our ability to generate revenue sufficient to achieve profitability
will depend on the successful development and eventual commercialization of SLK in one or more indications, which we expect to take a number of years. We expect to continue to incur substantial
expenses and operating losses for at least the next two years as we continue the development of SLK and prepare for commercial launches. We expect that operating losses will fluctuate notably from
year to year depending on the timing of our planned clinical development programs, efforts to achieve regulatory approval, and planned marketing and sales expenditures to support a commercial

launch.

As of March 31, 2026, we had $357.9 million of cash, cash equivalents, and short-term marketable securities. Based on our current operating plan and proceeds received from issuance of Class A
ordinary shares under the Sales Agreement subsequent to the reporting period, we believe that we have sufficient capital to fund our operations and capital expenditures to the end of 2027.

Financial Operations Overview

Revenue

To date, we have not generated any revenue from product sales. If our development efforts for SLK are successful and result in regulatory approval or new license agreements with third parties, we
may generate revenue in the future from product sales or milestone payments. However, there can be no assurance as to when we will generate such revenue, if at all.

Operating Expenses
Research and Development Expenses

Research and development expenses consist primarily of costs incurred for our research activities, including third-party license fees and efforts relating to the development of SLK. We expense
research and development costs as incurred, which include:
* employee-related expenses, including salaries, bonuses, benefits, share-based compensation, and other related costs for those employees involved in research and development efforts;
« external research and development expenses incurred under agreements with Clinical Research Organizations (“CROs”) as well as consultants that conduct our research program and
development services;
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*  costs incurred under collaboration agreements;

*  costs related to manufacturing material for our research program, clinical studies, and pre-launch inventory;

«  costs related to compliance with regulatory requirements; and

« facilities, depreciation and other allocated expenses, which include direct and allocated expenses for rent, utilities and insurance.

We estimate research and clinical trial expenses based on the services performed pursuant to contracts with research institutions, CROs, and Clinical Manufacturing Organizations (“CMOs”) that
conduct and manage research studies and clinical trials on our behalf based on actual time and expenses incurred by them or probable achievement of milestone events that are associated with
contractually agreed milestone payments.

We account for advance payments for goods and services that will be used in future research and development activities as expenses when the services have been performed or when the goods have
been received rather than when the payment is made.

We do not allocate employee costs, facilities costs, including depreciation, or other indirect costs to specific programs because these costs are deployed across multiple programs and, as such, are not
separately classified. We use internal resources primarily for managing our research program, clinical development, and manufacturing activities.

We expect to incur considerable research and development expenses for the foreseeable future as we continue the development and manufacturing partnerships for SLK, conduct research activities
and potentially expand our pipeline by pursuing additional indications for SLK or including new product candidates in our portfolio. We cannot determine with certainty the timing of initiation, the
duration, or the completion costs of current or future research studies and clinical trials of SLK due to the inherently unpredictable nature of research activities and clinical development. Clinical
development timelines, the probability of success and the development costs can differ materially from expectations. We anticipate that we will make determinations as to which indications to pursue
and how much funding to direct to each indication on an ongoing basis in response to the results of ongoing and future research studies and clinical trials, regulatory developments, and our ongoing
assessments as to each indication’s commercial potential.

Any changes in the outcome of any of these variables with respect to the development of SLK could mean a notable change in the costs and timing associated with its development. We may never
succeed in achieving regulatory approval for SLK. We may obtain unexpected results from our clinical trials. We may elect to discontinue, delay or modify clinical trials or focus on other product
candidates. For example, if the FDA, the EMA, or another regulatory authority were to delay our planned start of clinical trials or require us to conduct clinical trials or other testing beyond those that
we currently expect or if we experience delays in enrollment in any of our planned clinical trials, we could be required to expend significant additional financial resources and time on the completion
of SLK’s clinical development.

General and Administrative Expenses

General and administrative expense (“G&A”) consists primarily of employee related costs, including salaries, bonuses, benefits, share-based compensation and other related costs for our executive
and administrative functions. G&A expense also includes professional services, including legal, accounting and audit services and other consulting fees, as well as facility costs not otherwise included
in research and development expenses, insurance and other general administrative expenses.

Based on our strategy, there are a number of factors that we expect will impact the level of research and development expenses, G&A expenses, and capital expenditures incurred by the business.

These factors include:

*  Completing the development of SLK in our current focus indications, HS, PsA, axSpA and PPP — We expect to incur considerable research and development expenses and G&A expenses as
we: (i) conduct clinical trials for SLK including the ongoing Phase 3 clinical trials in HS, PsA and adolescent HS, the ongoing Phase 2
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clinical trial in PsA, potential future Phase 3 clinical trials in PPP and axSpA, and potential future clinical trials of SLK in other indications; (ii) attract, hire and retain additional clinical,
scientific, quality control, and administrative personnel; and (iii) add clinical, operational, financial and management information systems and personnel.

«  Strengthening the differentiation elements for future SLK patients — In parallel with our clinical trials, we expect to incur additional research expenditures as we conduct non-clinical
research to continue refining our understanding of SLK/Nanobody biology and the potential impact in our selected therapeutic indications.

e Preparing for commercialization of SLK — We have started preparing the BLA to seek approval of SLK in the United States in HS and adolescent HS. We expect to incur significant
research and development and G&A expenses in this process, as we make milestone and commercial payments under the In-License Agreement, dated April 29, 2021, by and between
MoonLake AG and MHKDG (the “In-License Agreement”) (based on regulatory filing acceptances, first commercial sales, and aggregate annual net sales) and as we establish a sales,
marketing and distribution infrastructure to commercialize SLK including establishing a presence in the United States. We expect to submit the BLA at the end of the third quarter of 2026
after completion of the VELA program, and, subject to FDA approval, we expect a commercial launch in the U.S. in the second half of 2027.

e Building our manufacturing capabilities — We do not own or operate manufacturing facilities, and currently have no plans to establish any. We partner with third-party CMOs for both drug
substance and finished drug product. We obtain our supplies from these manufacturers based on purchase orders. Therefore, we expect to incur research and development costs for the
purchase of our supplies on an as needed basis to conduct our clinical trials. We have executed technology transfers for drug substance and drug product to commercial scale CMOs, and we
have successfully manufactured Process Performance Qualification batches, but we may pursue additional technology transfers and process improvements. This is designed to allow us to
scale up while SLK is in clinical development and advance potential commercial requirements. The improvement of our manufacturing capabilities will be important in driving efficiency,
maintaining high standards of quality control, and ensuring that investigators, physicians, and patients have adequate access to our product candidates, if approved. We began stock-piling
drug substance as pre-launch inventory during the third quarter of 2025 and expect to continue doing so throughout the rest of 2026.

*  Deepening our intellectual property portfolio to support our Nanobody technology and product candidates — We expect to continue to incur additional research and development
expenditures as we continue extending our global intellectual property portfolio consisting of patents and patent applications, trade secrets, trademarks, and know-how to protect the product
candidates developed from our Nanobody technology. We plan to expand our intellectual property portfolio as we continue to advance and develop existing product candidates.

*  Broadening our portfolio — We believe that there are other indications beyond HS, PsA, axSpA and PPP where SLK has the potential to represent a differentiated therapeutic alternative and
we may initiate clinical trials of SLK in such other indications. In addition, to further enhance our overall potential and provide increased optionality, we may supplement our current strategy
with the in-licensing or acquisition of additional product candidates for clinical development (beyond SLK), rather than discovering such candidates ourselves, which would lead to
additional research and development expenses, G&A expenses, and capital expenditures.

e Granting share-based compensation awards and vesting of existing plans — We expect to continue to grant awards to selected employees, directors and non-employees pursuant to the
MoonLake Immunotherapeutics 2022 Equity Incentive Plan. Further, we expect to continue to incur share-based compensation charges in connection with this plan.

We also expect to incur additional IT, legal, accounting, leasing, and other expenses as we continue to grow our business. Our net losses may fluctuate significantly from quarter-to-quarter and year-
to-year, depending on the timing of our clinical trials and our expenditures on other research and development activities.

We expect our existing cash and cash equivalents to be sufficient to advance the development of SLK in multiple indications, including the completion of all ongoing clinical trials and our planned

Phase 3 clinical trial of SLK in PPP, to submit a BLA for SLK, and to advance preparations for a first commercial launch of SLK in the U.S.. Clinical development involves a lengthy and expensive
process with uncertain outcomes and is subject to risks described in Item
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1A. Risk Factors, in our Annual Report, including that our non-clinical studies or clinical trials may not be conducted as planned or completed on schedule and may not satisfy the requirements of the
FDA, EMA, or other comparable foreign regulatory authorities. If we are required to conduct additional preclinical studies or clinical trials of SLK beyond those that we currently contemplate, if we
are delayed or unable to successfully complete clinical trials of SLK or other testing, or if the results of these trials or tests are not positive or are only modestly positive or if there are safety concerns,
we may require additional funding. Moreover, we will require additional capital to commercialize SLK and to discover, develop, obtain regulatory approval and commercialize any future product
candidates, as applicable. We expect to finance future cash needs through public or private equity, additional debt, or product collaborations. Additional capital may not be available in sufficient
amounts or on reasonable terms, if at all. The current market environment for small biotechnology companies, like us, and broader macroeconomic factors may preclude us from successfully raising
additional capital.

If we do not raise additional capital, we may not be able to expand our operations or otherwise capitalize on our business opportunities, our business and financial condition will be negatively
impacted and we may need to: significantly delay, scale back or discontinue research and discovery efforts and the development or commercialization of SLK or any other product candidates or cease
operations altogether; seek strategic alliances for research and development programs when we otherwise would not, or at an earlier stage than we would otherwise desire or on terms less favorable
than might otherwise be available; or relinquish, or license on unfavorable terms, our rights to technologies or SLK or any other product candidates that we otherwise would seek to develop or
commercialize ourselves.

Foreign Currency
Our functional currency is the U.S. dollar. Balances and transactions denominated in foreign currencies are converted as follows: monetary assets and liabilities are translated using exchange rates in
effect at the balance sheet dates and non-monetary assets and liabilities are translated at historical exchange rates. Income and expenses are translated at the daily exchange rate on the respective

transaction date.

Gains or losses from foreign currency translations are included in the condensed consolidated statements of operations and comprehensive loss in “Other income, net”. We recognized a net foreign
currency transaction gain of $56 thousand for the three months ended March 31, 2026, and a net foreign currency transaction loss of $35 thousand for the three months ended March 31, 2025.
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Results of Operations

Comparison of the three months ended March 31, 2026 and 2025

Three Months Ended March 31,

Three Months Ended March 31,

(in thousands, except percentages) 2026 2025 Change Change %
Operating expenses

Research and development (54,515) $ (36,459) $ (18,056) 49.5 %
General and administrative (15,509) (11,026) (4,483) 40.7 %
Total operating expenses (70,024) (47,485) (22,539) 475 %
Operating loss (70,024) (47,485) (22,539) 47.5 %
Interest expense (2,269) (18) (2,251) 12,505.6 %
Other income, net 3,208 7,097 (3,889) (54.8) %
Loss before income tax (69,085) (40,406) (28,679) 71.0 %
Income tax expense (622) (153) (469) 306.5 %
Net loss (69,707) (40,559) (29,148) 71.9 %
:Le(; lsllxll(r;a_ltlezrefl ig;\llzs(tlr(:;sn)t:n marketable securities 77 (2,756) 2.833 (102.8) %
Actuarial gain (loss) on employee benefit plans (359) 95 (454) (477.9) %
Other comprehensive loss (282) (2,661) 2,379 89.9)%
Comprehensive loss (69,989) $ (43,220) $ (26,769) 61.9 %

Research and Development

Research and development expenses were $54.5 million for the three months ended March 31, 2026, compared to $36.5 million for the three months ended March 31, 2025. The increase of $18.1
million, or 49.5%, is primarily related to an increase of $6.5 million in manufacturing, supply and logistics expenses through CMOs, which is primarily related to the production of stockpiled pre-
launch inventory, an increase of $6.3 million in accelerated expense recognition due to a voluntary cancellation of unvested stock option awards for no consideration, and an increase of $5.4 million
in expenses pertaining to clinical development trials with CROs, including the Phase 3 VELA program in HS and the Phase 3 IZAR program in PsA.

General and Administrative

General and administrative expenses were $15.5 million for the three months ended March 31, 2026, compared to $11.0 million for the three months ended March 31, 2025. The increase of $4.5
million, or 40.7%, is primarily related to an increase of $4.8 million in accelerated expense recognition due to a voluntary cancellation of unvested stock option awards for no consideration, and an
increase of $0.6 million in additional personnel-related costs. The increase was partially offset by a decrease of $0.6 million in advisory and professional services.
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Interest Expense

Interest expense was $2.3 million for the three months ended March 31, 2026, compared to $18 thousand for the three months ended March 31, 2025. The increase of $2.3 million is related to
additional recognized interest on the First Amended Loan and Security Agreement and drawdown of a second debt tranche.

Other Income, Net

Other income, net was $3.2 million for the three months ended March 31, 2026, compared to $7.1 million for the three months ended March 31, 2025. The decrease of $3.9 million, or (54.8)%, is
primarily related to a decrease of $4.2 million in realized interest on cash held in bank and cash investments in short-term marketable debt securities.

Other Comprehensive Loss

Other comprehensive loss was $0.3 million for the three months ended March 31, 2026, compared to $2.7 million for the three months ended March 31, 2025. The decrease of $2.4 million, or
(89.4)%, is primarily related to the unrealized gains from investments in short-term marketable debt securities recorded in accumulated other comprehensive income to other income, net during the
three months ended March 31, 2026.

Liquidity and Capital Resources
‘We have no products approved for commercial sale, have not generated any revenue from product sales, and cannot guarantee when or if we will generate any revenue from product sales.

We expect our expenses and capital requirements to remain consistent with our current spending levels as we continue to:
«  contract with third parties, including CROs and CMOs, to support the clinical trials of SLK, including trials in HS, PsA, adolescent HS, PPP and axSpA, and to produce pre-launch
inventory;
«  conduct other research and development activities related to SLK;
«  prepare for regulatory filing and commercialization of SLK;
*  attract, hire and retain additional management, scientific and administrative personnel;
*  maintain, protect and expand our intellectual property portfolio, including patents, trade secrets and know how;
« implement operational, financial and management information systems; and
*  operate as a public company.

For the three months ended March 31, 2026, we incurred a loss of $69.7 million, which includes non-cash items such as share-based compensation expense of $13.4 million, and cash outflow from
operations of $66.3 million. As of March 31, 2026, we had a total of $357.9 million in cash, cash equivalents and short-term marketable securities. Based on our current operating plan and proceeds
received from the issuance of Class A ordinary shares under the Sales Agreement (as defined below) subsequent to the reporting period, we believe our available cash, cash equivalents, and short-
term marketable securities will be sufficient to fund our operating expenses and capital expenditure requirements to the end of 2027.

We expect to incur notable expenses and operating losses for at least the next two years, assuming we continue the clinical development of, and seek regulatory approval for, SLK, and as we invest in
its commercial launch. It is expected that operating losses will fluctuate significantly from year-to-year due to the timing of clinical development programs, efforts to achieve regulatory approval, and
sales and marketing efforts. We may require additional funding to bring our product candidate to market and support our continuing operations. In addition, with a change in the presidential
administration in 2025, there has been an economic policy shift towards increasing tariffs, which in turn has led and could lead to further retaliatory tariffs. These may have the potential to impact
expenses as well as our ability to, if ever, generate revenue or maintain profitability. Until such time that we can generate significant revenue from product sales or other sources, if ever, we expect to
finance our operations through the sale of equity, debt financings, or other capital sources, which may include income from collaborations, strategic partnerships, or marketing, distribution,
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licensing or other strategic arrangements with third parties, or from grants. If we are unable to acquire additional capital or resources, we will be required to modify our operational plans to fund our
operating expense requirements. Refer to “Risk Factors — Risks Related to Our Limited Operating History, Business, Financial Condition, and Results of Operations” in Item 1A. of our Annual
Report for further details related to the risk of raising additional capital to fund our operations.

Term Loan Facility

In March 2025, we entered into a loan and security agreement (the “Original Loan and Security Agreement”) with Hercules Capital, Inc. (“Hercules”) and certain of its affiliates (collectively with
Hercules, the “Lenders”) comprised of five tranches for an aggregate principal amount of $500.0 million, of which $300.0 million was fully committed subject to achievement of milestones (the
“Original Credit Facility”). An initial tranche of $75.0 million (the “Tranche 1 Loan”) was funded under the Loan and Security Agreement on March 31, 2025 (the “Closing Date”).

On February 20, 2026 (the “Amendment Closing Date”), we executed the First Amendment to the Loan and Security Agreement (the “First Amended Loan and Security Agreement” and, together
with the Original Loan and Security Agreement, the “Loan and Security Agreement”) with, among others, Hercules, as administrative and collateral agent for the Lenders, which amended the
Original Loan and Security Agreement. The Loan and Security Agreement provides for a non-dilutive senior secured term loan facility comprised of six tranches in the aggregate principal amount of
$500.0 million (the “Amended Credit Facility” and, together with the Original Credit Facility, the “Credit Facility”). A second tranche (the “Tranche 2 Loan”) in an aggregate principal amount of
$25.0 million was fully funded on the Amendment Closing Date. In addition to the Tranche 1 Loan and Tranche 2 Loan, the Credit Facility provides for additional tranches as follows:

a. Subject to our announcement that the IZAR-1 and IZAR-2 Phase 3 studies of SLK in patients with active psoriatic arthritis each achieved their protocol-specified primary endpoint and that
the efficacy and safety data available together support the planned commercialization strategy and outlook of our Company (the “Tranche 3 Milestone™), a third tranche with additional term
loans in an aggregate principal amount of up to $50.0 million, available on the Tranche 3 Milestone achievement date through the earlier of (i) 60 days following such date and (ii) March 15,
2027,

b. Subject to our announcement that the VELA-1 and VELA-2 Phase 3 studies of SLK in adult patients with moderate to severe hidradenitis suppurativa each demonstrated clinically
meaningful improvements across the 52-week endpoints with SLK having demonstrated an acceptable safety profile, which together support (x) the planned commercialization strategy and
outlook of our Company and (y) the filing of the BLA for SLK with the FDA for an indication for use generally consistent with the population studied in VELA-1 and VELA-2 of patients
with moderate to severe hidradenitis suppurativa as the next immediate step in development (together, the “Tranche 4 HS Milestone™), and immediately prior to the advance a fourth tranche,
we have closed the previous 10 consecutive trading days with a market capitalization of at least $1,500.0 million; provided that, the first trading day tested cannot be prior to the public
announcement of the Tranche 4 HS Milestone (collectively with the Tranche 4 HS Milestone, the “Amended Tranche 4 Milestone”), this fourth tranche with additional term loans in an
aggregate principal amount of up to $50.0 million, available on the Amended Tranche 4 Milestone achievement date through the earlier of (i) 60 days following the achievement of the
Tranche 4 HS Milestone and (ii) December 15, 2026,

c. Subject to our achievement of the Tranche 4 HS Milestone and the FDA’s approval of our submission of a BLA for SLK with an indication for use generally consistent with that sought in
our BLA filing with the FDA and which supports the target product profile for SLK (the “Approval Milestone™) (collectively, the “Tranche 5 Milestone”), a fifth tranche with additional term
loans in an aggregate principal amount of up to $100.0 million, available on the Tranche 5 Milestone achievement date through the earlier of (i) 60 days following such date and (ii)
December 15, 2027, and

d. Subject to approval by the Lenders’ in their discretion, a sixth tranche of additional term loans in an aggregate principal amount of up to $200.0 million.
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The Amended Credit Facility matures on April 1, 2030 (the “Maturity Date”) and bears interest at an annual rate equal to the greater of (i) prime rate as reported in The Wall Street Journal plus 1.45%
and (ii) 8.45% with the initial interest rate equal to 8.95%. As of March 31, 2026, the Amended Credit Facility bears interest at 8.45%. This rate is subject to a 0.25% reduction upon achievement of
the Approval Milestone. Certain additional commitment and undrawn amount fees are also payable in connection with the Amended Credit Facility.

The Amended Credit Facility does not provide for scheduled amortization payments during the term. All principal will be due on the Maturity Date. We may, at our option at any time, prepay all
loans under the Amended Credit Facility by paying the principal balance, plus accrued and unpaid interest, subject to (i) a prepayment premium equal to a range of 0.0% to 2.0% and (ii) an end of
term charge equal to a range of 4.25% to 6.95%, each based on when the prepayment occurs. If the Amended Credit Facility is repaid in full as a result of a change of our control, the prepayment

premium shall be waived.

The First Amended Loan and Security Agreement allows for us to satisfy a portion of the cash interest payments by capitalizing such interest payments as payment-in-kind (“PIK”). No PIK interest
relating to the term loans has been recorded and included in the condensed consolidated balance sheets as of March 31, 2026.

The First Amended Loan and Security Agreement contains customary covenants, such as financial covenants and certain events of default after which loans under the Amended Credit Facility may
be due and payable immediately. We were in compliance with all covenants as of March 31, 2026.

All obligations under the First Amended Loan and Security Agreement are secured on a first-priority basis, subject to certain exceptions, by security interests in substantially all of our assets and our
material subsidiaries, including our intellectual property, and are guaranteed by our material subsidiaries, including foreign subsidiaries, subject to certain exceptions.

We are permitted to use the proceeds of the Amended Credit Facility for working capital and general corporate purposes of us and our subsidiaries.

Equity Offerings

At-the-Market Offerings

On August 31, 2023, we entered into a Sales Agreement with Leerink Partners (the “Sales Agreement”) through which we could issue and sell up to $350.0 million of our Class A Ordinary Shares
(the “ATM Shares”), through Leerink Partners as our sales agent. The ATM Shares to be sold under the Sales Agreement are issued and sold pursuant to our shelf registration statement on Form S-3
(File No. 333-274286), which was declared effective by the SEC on September 11, 2023, and a prospectus supplement thereto filed with the SEC on August 31, 2023. As of March 31, 2026, there

was $258.8 million remaining for future sales under the Sales Agreement.

During the three months ended March 31, 2026, we sold 336,559 Class A Ordinary Shares under the Sales Agreement at a weighted average share price of $18.28, for aggregate net proceeds of
approximately $6.0 million, after deducting sales agent's commissions and transaction costs. For the three months ended March 31, 2025, there were no sales under the Sales Agreement.

Public Offering of Class A Ordinary Shares
On November 5, 2025, we entered into an underwriting agreement with Leerink Partners as the underwriter, to issue and sell 7,142,857 Class A Ordinary Shares at a public offering price of $10.50

per share (the “2025 Offering”). The 2025 Offering closed on November 6, 2025, and net proceeds were $72.4 million, after deducting the underwriting discounts, commissions, and offering
expenses in the amount of $2.6 million.
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Cash Flows

The following table summarizes our cash flows for the periods indicated.

Three Months Ended March 31, Three Months Ended March 31,

(in thousands) 2026 2025 Change Change %
Net cash used in operating activities $ (66,286) $ (38,140) $ (28,146) 73.8 %
Net cash provided by investing activities 98 56,246 (56,147) (99.8) %
Net cash provided by financing activities 30,644 73,122 (42,478) (58.1)%
Effect of movements in exchange rates on cash held (483) (88) (395) 448.9 %
eN;:l'v“;:f:e (decrease) in cash and cash $ (36,026) $ 91,140 (127,166) (139.5)%

Cash Flows from Operating Activities

We did not generate any cash inflows from our operating activities. Our cash flows from operating activities are significantly influenced by our use of cash for operating expenses and working capital
requirements, and we have historically experienced negative cash flows from operating activities as we invested in clinical research and related development.

Net cash used in operating activities was $66.3 million and $38.1 million for the three months ended March 31, 2026 and 2025, respectively. The increase of net cash used in operating activities of
$28.1 million was primarily driven by the increase in net loss of $29.1 million adjusted for non-cash items of $11.8 million. The remaining change of $10.8 million was related to the timing of
receipts and payments in the ordinary course of business.

Cash Flows from Investing Activities

During the three months ended March 31, 2026, net cash provided by investing activities was $0.1 million, consisting predominantly of $59.2 million in proceeds received from maturities of short-
term marketable debt securities with original maturities longer than three months, largely offset by $59.1 million related to the purchase of short-term marketable debt securities. During the three
months ended March 31, 2025, net cash provided by investing activities was $56.2 million, consisting predominantly of $144.8 million in proceeds received from maturities of short-term marketable
debt securities with original maturities longer than three months, partially offset by $88.5 million related to the purchase of short-term marketable debt securities.

Cash Flows from Financing Activities

During the three months ended March 31, 2026, net cash provided by financing activities was $30.6 million consisting primarily of $24.5 million in net proceeds from the First Amended Loan and

Security Agreement and drawdown of a second debt tranche and $6.0 million in net proceeds from the shares sold under the Sales Agreement. During the three months ended March 31, 2025, net
cash provided by financing activities was $73.1 million consisting primarily of $73.0 million in net proceeds from the Loan and Security Agreement.
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Contractual Obligations and C i t

The following summarizes our significant contractual obligations and other obligations as of March 31, 2026, which we generally expect to satisfy with cash on hand and the maturity of short-term
marketable debt securities:

Less than 1 1to5 More than
(in thousands) Total year Years S years
Purchase obligations®" $ 175,728 $ 130416  $ 45,312 $ —
Lease commitments® 1,918 997 921 —
Long-term debt obligations® 141,243 7,840 133,403 —
Total contractual obligations $ 318889 § 139,253  §$ 179,636  $ —

(1) Purchase obligations refer to an agreement to purchase goods or services that is enforceable and legally binding on the Company that specifies all significant terms. The figures presented primarily relate to contractual commitments
towards contract manufacturing and contract research organizations.

(2) We have committed ourselves to five leases, with terms that commenced on November 1, 2021, October 9, 2023, October 13, 2023, January 15, 2024, and September 8, 2024. These future lease commitments relate to the office leases for
our headquarters in Zug, Switzerland, Cambridge, United Kingdom, and Porto, Portugal, and reflect minimum payments due.

(3) We have committed ourselves to a long-term debt obligation, with a term that commenced on March 31, 2025. This debt obligation relates to the First Amended Loan and Security Agreement and reflects the expected payments due,
including principal repayment, interest payments, and an end of loan term charge.

Critical Accounting Policies and Estimates

A summary of our critical accounting policies and estimates is presented in Part II, Item 7 of our Annual Report. There were no material changes to our critical accounting estimates during the three
months ended March 31, 2026.

Recently Issued Accounting Pronouncements

Refer to Note 2 — Basis of Presentation and Significant Accounting Policies to the unaudited condensed consolidated financial statements included elsewhere in this Form 10-Q for more information
about recent accounting pronouncements, the timing of their adoption, and our assessment, to the extent it has been made, of their potential impact on our financial condition and our results of
operations and cash flows.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

As of March 31, 2026, we have cash, cash equivalents, and short-term marketable securities of $357.9 million, which consist primarily of bank deposits, commercial papers and certificates of
deposits. The investments in these financial instruments are made in accordance with an investment policy which specifies the categories, allocations and ratings of securities permissible for
investment. The primary objective of the investment activities is non-trading related and instead to preserve principal as well as maximizing income received without significantly increasing risk.

To minimize any inherent market risk, we maintain a diverse and highly liquid portfolio which includes cash, cash equivalents, and short-term investment securities available-for-sale in a variety of
securities including certificates of deposits and commercial papers, all with various maturity dates. The fair value of the cash, cash equivalents, and short-term investments would not be significantly
affected by either an increase or decrease in interest rates due to the short-term maturities of these instruments. Since they are classified as “available-for-sale”, no gains or losses are recognized in the
condensed consolidated statements of operations and comprehensive loss due to changes in interest rates unless such securities are sold prior to maturity or declines in fair value are due to credit
losses. We have the ability to hold all such investments until maturity. A hypothetical 10% change in interest rates during any of the periods presented would not have had a material effect on our
financial results or financial condition as of March 31, 2026.
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As of March 31, 2026, we had $99.0 million in variable rate debt outstanding. The Tranche 1 Loan and the Tranche 2 Loan, which together have a principal balance of $100.0 million and mature in
April 2030, with interest-only monthly payments. The outstanding loans bear interest at a floating rate equal to 8.45% as of March 31, 2026, calculated as the greater of: (i) the prime rate as reported
in the Wall Street Journal plus 1.45% and (ii) 8.25%. A hypothetical 100 basis point change in interest rate during any of the periods presented would not have had a material effect on our financial
results or financial condition as of March 31, 2026.

‘We do not hold or issue derivatives, derivative commodity instruments or other financial instruments for speculative trading purposes.
Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

‘We maintain disclosure controls and procedures designed to ensure that information required to be disclosed by us in our reports filed under the Exchange Act is recorded, processed, summarized and
reported within the time period specified in the SEC's rules and forms, and that such information is accumulated and communicated to our management, including our Chief Executive Officer and
Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosures.

As of March 31, 2026, our management, under the supervision and with the participation of our Chief Executive Officer and Chief Financial Officer, has evaluated the effectiveness of the design and
operation of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) of the Securities Exchange Act of 1934, as amended, or the Exchange Act) prior to the filing of this
Quarterly Report. Based on that evaluation, our Chief Executive Officer and Chief Financial Officer have concluded that, as of March 31, 2026, the design and operation of our disclosure controls
and procedures were effective at the reasonable assurance level.

Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting (as defined in Rules 13a-15(e) and 15d-15(e) of the Securities Exchange Act of 1934, as amended, or the Exchange Act) during
the three months ended March 31, 2026 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

Inherent limitations on Effectiveness of Controls and Procedures

The effectiveness of any system of internal control over financial reporting is subject to inherent limitations, including the exercise of judgment in designing, implementing, operating, and evaluating
the controls and procedures, and the inability to eliminate misconduct completely. In designing and evaluating our disclosure controls and procedures, management recognizes that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired control objectives. In addition, the design of disclosure controls and procedures
must reflect the fact that there are resource constraints, and that management is required to apply judgment in evaluating the benefits of possible controls and procedures relative to their costs. Lastly,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

From time to time, we may become involved in legal proceedings arising in the ordinary course of our business. Regardless of outcome, litigation can have an adverse impact on us due to defense and
settlement costs, diversion of management resources, negative publicity, reputational harm and other factors, and there can be no assurances that favorable outcomes will be obtained.

On October 15, 2025, a lawsuit captioned Bridgewood v. MoonLake Immunotherapeutics, et al., Case No. 1:25-cv-8500 (the “Bridgewood Action”) was filed in the United States District Court for
the Southern District of New York, naming the Company, its Chief Executive Officer, and its Chief Financial Officer as defendants. The Bridgewood Action was purportedly brought on behalf of a
class of all investors who purchased or otherwise acquired the Company’s common stock between March 10, 2024, through September 29, 2025 (the “Class Period”). The complaint alleged claims
under Sections 10(b) and 20(a) of the Securities Exchange Act of 1934, as amended (“Exchange Act”), based on allegedly false or misleading statements related to the clinical benefits and prospects
of Sonelokimab. The lawsuit sought unspecified damages and other relief. On October 22, 2025, the plaintiff voluntarily dismissed without prejudice the Bridgewood Action.

On October 17, 2025, a second putative class action captioned Peters v. MoonLake Immunotherapeutics, et al., Case No. 1:25-cv-8612 (the “Peters Action” and, together with the Bridgewood Action,
the “Class Actions”) was filed in the United States District Court for the Southern District of New York (the “Court”). The Peters Action names the same defendants, contains identical allegations of
alleged violations of the Exchange Act, and seeks the same relief as the Bridgewood Action. On January 6, 2026, the Court appointed lead plaintiff and lead counsel.

On April 16, 2026, lead plaintiff filed an amended complaint naming the Company, its Chief Executive Officer, its Chief Financial Officer, and its Chief Scientific Officer as defendants. The
amended complaint covers the same Class Period and asserts substantially similar claims under the Exchange Act as the earlier complaints in the Class Actions.

The defendants deny the allegations of wrongdoing in the Class Actions and intend to vigorously defend against the claims. The Company is unable to predict the ultimate outcome of the Peters
Action and therefore cannot estimate the reasonably possible loss or range of loss, if any, that may result from the lawsuit.

Item 1A. Risk Factors

Any of the risks described in our Annual Report are factors that could cause our actual results to differ materially from those in this Quarterly Report. Any of these factors could result in a significant
or material adverse effect upon our business, results of operations or financial condition. Additional risk factors not presently known to us or that we currently deem immaterial may also impair our
business, results of operations or financial condition. Except as described below, there have been no material changes to the risk factors that we included in our Annual Report. We may make changes

to such risk factors or disclose additional risk factors from time to time in our future filings with the SEC.

Geopolitical events and global economic conditions, such as public health crises, the conflicts between Russia and Ukraine and in the Middle East, could seriously and adversely affect our
preclinical studies and ongoing and anticipated clinical trials, business, financial condition and results of operations.
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As a result of global economic conditions, including new or increased tariffs imposed by the U.S. government and potential retaliatory measures by foreign governments and other barriers to trade,
especially in light of recent executive orders made by the presidential administration, trade and other international disputes, inflation and fluctuating interest rates, slower growth or recession, tighter
credit, volatility in financial markets, high unemployment, labor availability constraints, public health crises, significant natural disasters, including as a result of climate change, changes to fiscal and
monetary policy or government budget dynamics, particularly in the pharmaceutical and biotech areas, political and military conflict, including the conflicts between Russia and Ukraine and in the
Middle East, and related volatility in oil and other commodity prices, we may in the future experience disruptions that could seriously harm our business. In addition, in September 2025, the United
States announced the potential imposition of up to 100% tariffs on imported branded or patented pharmaceuticals, subject to certain exceptions, and in April 2026, the Trump Administration issued a
proclamation regarding the imposition of such tariffs. There remains substantial uncertainty as to the implementation and potential impacts of such tariffs and, more generally, about the duration of
existing tariffs, tariff levels, and whether additional tariffs or retaliatory actions may be imposed, modified or suspended. Other potential disruptions include but are not limited to: delays or
difficulties in enrolling patients in, initiating or expanding our clinical trials, including delays or difficulties with clinical site initiation and recruiting clinical site investigators and clinical site staff;
increased rates of patients withdrawing from our clinical trials following enrollment as a result of certain health conditions or being forced to quarantine; interruption of key clinical trial activities,
such as clinical trial site data monitoring and efficacy, safety and translational data collection, processing and analyses, due to limitations on travel imposed; recommendations by federal, state or local
governments, employers and others or interruptions of clinical trial subject visits, which may impact the collection and integrity of subject data and clinical trial endpoints; diversion of healthcare
resources away from the conduct of clinical trials, including the diversion of hospitals serving as our clinical trial sites and hospital staff supporting the conduct of our clinical trials; delays or
disruptions in preclinical experiments and IND-enabling studies due to restrictions of on-site staff and unforeseen circumstances at CROs and vendors; interruption or delays in the operations of the
FDA, EMA, and comparable foreign regulatory authorities including delays in receiving approval from local regulatory authorities to initiate our planned clinical trials; interruption of, or delays in
receiving, supplies of SLK from our CMOs due to staffing shortages, raw materials shortages, production slowdowns or stoppages and disruptions in delivery systems; and limitations on employee or
other resources that would otherwise be focused on the conduct of our clinical trials and preclinical work, including because of sickness of employees or their families, the desire of employees to
avoid travel or contact with large groups of people, an increased reliance on working from home, school closures or mass transit disruptions.

Geopolitical events and global economic conditions may also affect the ability of the FDA, EMA, and other regulatory authorities to perform routine functions. If such concerns prevent the FDA,

EMA, or other regulatory authorities from conducting their regular inspections, reviews or other regulatory activities, it could significantly impact the ability of the FDA, EMA, or other regulatory
authorities to timely review and process our regulatory submissions, which could have a material adverse effect on our business.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
None.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable.
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MoonLake Immunotherapeutics

Item 5. Other Information

Trading Arrangements

On March 10, 2026, Dr. Kristian Reich, the Chief Scientific Officer of the Company, adopted a trading plan intended to satisfy the affirmative defense of Rule 10b-1(c). Dr. Reich's plan provides for
the sale, subject to certain conditions, of up to 450,000 Class A Ordinary Shares through November 24, 2026.

On March 31, 2026, Dr. Jorge Santos da Silva, the Chief Executive Officer and a director of the Company, adopted a trading plan intended to satisfy the affirmative defense of Rule 10b-1(c). Dr.
Santos da Silva's plan provides for the sale, subject to certain conditions, of up to 150,000 Class A Ordinary Shares through July 31, 2026.

During the three months ended March 31, 2026, no other director or Section 16 officer of the Company adopted or terminated any “Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1 trading
arrangement”, as each term is defined in Item 408(a) of Regulation S-K.
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Item 6. Exhibits

The following exhibits are filed as part of, or incorporated by reference into, this Quarterly Report on Form 10-Q.

No. Description of Exhibit

3.1 Memorandum and Articles of Association of MoonLake Immunotherapeutics (incorporated by reference to Exhibit 3.1 to the Company’s Current Report on Form 8-K
filed with the SEC on April 11, 2022)

10.1%# First Amendment to Loan and Security Agreement, dated February 20, 2026, by and among_the Company, MoonLake AG, the Lenders party thereto and Hercules
Capital Inc.

31.1* Certification of Principal Executive Officer Pursuant to Securities Exchange Act Rules 13a-14(a)_and 15(d)-14(a), as adopted Pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002

31.2% Certification of Principal Financial and Accounting Officer Pursuant to Securities Exchange Act Rules 13a-14(a) and 15(d)-14(a), as adopted Pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002

32.1%* Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2%* Certification of Principal Financial and Accounting Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101.INS* Inline XBRL Instance Document.

101.SCH* Inline XBRL Taxonomy Extension Schema Document.

101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB* Inline XBRL Taxonomy Extension Label Linkbase Document.

101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104* Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).

*  Filed herewith.

**  Furnished.

+ Indicates a management contract or compensatory plan.

# Portions of the Exhibit have been omitted because they are both (i) customarily and actually treated as private and confidential and (ii) not material.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

MOONLAKE IMMUNOTHERAPEUTICS

/s/ Dr. Jorge Santos da Silva

Date: May 11, 2026 Name: Dr. Jorge Santos da Silva
Title: Chief Executive Officer
(Principal Executive Officer)

/s/ Matthias Bodenstedt

Date: May 11, 2026 Name: Matthias Bodenstedt
Title: Chief Financial Officer

(Principal Financial and Accounting Officer)
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[*#*] = CERTAIN CONFIDENTIAL INFORMATION CONTAINED IN THIS DOCUMENT, MARKED BY
BRACKETS, HAS BEEN OMITTED BECAUSE THE INFORMATION (I) IS NOT MATERIAL AND (II) IS THE
TYPE THAT THE REGISTRANT TREATS AS PRIVATE OR CONFIDENTIAL.

FIRST AMENDMENT TO LOAN AND SECURITY AGREEMENT

THIS FIRST AMENDMENT TO LOAN AND SECURITY AGREEMENT (this “Amendment™),
dated as of February 20, 2026, is entered into by and among MOONLAKE IMMUNOTHERAPEUTICS,
an exempted company incorporated in the Cayman Islands with limited liability (“Parent™), its Subsidiary,
MOONLAKE IMMUNOTHERAPEUTICS AG, a joint-stock corporation established under the laws of
Switzerland with its registered address at Dorfstrasse 29, 6300 Zug, Switzerland, and registered with the
commercial register of the canton of Zug under registration number CHE-433.093.536 (“MoonLake AG"),
MOONLAKE IMMUNOTHERAPEUTICS LTD, a private company incorporated in England and Wales
with company number 13502700 (Moonlake UK) and each other Person that has delivered a Joinder
Agreement pursuant to Section 7.13 from time to time party hereto (together with MoonLake AG,
individually or collectively, as the context may require, “Borrower”™; and together with Parent and each
other Person that has delivered a Joinder Agreement pursuant to Section 7.13, collectively, the “Loan
Parties™), the several financial institutions or entities from time to time party to the Loan Agreement (each,
a “Lender”, and collectively “Lenders™) and HERCULES CAPITAL, INC., a Maryland corporation, in its
capacity as administrative agent and collateral agent for itself and Lenders (in such capacity, including any
successors or assigns, “Agent”).

(a) The Loan Parties, Lenders and Agent are parties to that certain Loan and Security
Agreement, dated as of March 31, 2025 (as amended, restated, amended and restated, supplemented or
otherwise modified from time to time prior to the date of this Amendment, the “Loan Agreement™). Lender
has extended credit to Borrower for the purposes permitted in the Loan Agreement.

(b) The Loan Parties, Agent and Lender have agreed to certain amendments to the Loan
Agreement upon the terms and conditions more fully set forth herein.

SECTION1 Definitions; Interpretation.

(a) Terms Defined in Loan Agreement. All capitalized terms used in this Amendment
{(including in the recitals hereof) and not otherwise defined herein shall have the meanings assigned to them
in the Loan Agreement (as amended by this Amendment).

(b) Rules of Construction. The rules of construction in the final paragraph of Section 1.3 of
the Loan Agreement shall be applicable to this Amendment and are incorporated herein by this reference.

SECTION2 Amendments to the Loan Agreement.

Upon the occurrence of the First Amendment Effective Date (as defined below), the Loan
Agreement is hereby amended by (i) deleting the stricken text (indicated textually in the same manner as
the following example: strieken-text), and (ii) adding the double underlined text (indicated textually in the
same manner as the following example: double-underlined text) as set forth in the amended Loan
Agreement attached hereto as Exhibit A.

SECTION 3 Conditions of Effectiveness. The effectiveness of this Amendment (the “First
Amendment Effective Date™) shall be subject to Agent’s receipt of the following documents, in form and
substance satisfactory to Agent, or, as applicable, the following conditions being met:

(a) this Amendment, executed by Agent, Lender and the Loan Parties;

(b) with respect to Moonlake UK only:




(i) a copy of the executed Joinder Agreement by Moonlake UK;
(ii) a copy of the executed English Law Security Documents;

(iii)  copies of all notices and share deliverables to be served and/or delivered pursuant
to the English Law Security Documents;

(iv) a perfection certificate of Moonlake UK (the “Joinder Perfection Certificate™) by
Moonlake UK;

(v) a customary written opinion in form and substance satisfactory to the
Administrative Agent of DLA Piper UK LLP (United Kingdom), as special counsel to the Agent with
respect to matters of English law, on validity and enforceability of the English Security Documents
governed by English law;

(vi) Agent’s receipt of (i) customary lien searches conducted in the jurisdictions in
which Moonlake UK is organized or conduct business and customary intellectual property searches, in each
case, reasonably satisfactory to Agent, reflecting the absence of Liens on the assets of each Loan Party other
than Permitted Liens and (ii) copies, certified in a certificate executed by a duly appointed director of
Moonlake UK to be true and complete as of the date hereof, of each of (A) the certificate of incorporation,
memorandum and articles of association of Moonlake UK, (B) the resolutions of the board of directors of
Moonlake UK approving the terms, execution and delivery of the Joinder Agreement, the English Law
Security Documents and each other document executed in connection herewith and Moonlake UK’s
performance of all of the transactions contemplated hereby, (C) a resolution of all shareholders of Moonlake
UK approving the execution of the Joinder Agreement and English Law Security Documents and any
requisite amendments to Moonlake UK's articles of association, (D) specimen signatures of each officer of
Moonlake UK who shall be authorized to execute Loan Documents on behalf of Moonlake UK and (E) the
register of members of Moonlake UK (and certifying that borrowing, guaranteeing and/or securing all
amounts under the Loan Documents will not violate any limit binding on Moonlake UK; and

(vil)  a copy in ready to be filed form, which shall be filed by Agent, of a UCC-1
Financing Statement, naming Moonlake UK as “Debtor” and Agent as “Secured Party”’;

(c) a Swiss law governed amendment and restatement agreement regarding the amendment
and restatement of the Swiss Share Pledge Agreement pursuant to the Exhausted Exchange (as defined
therein) (the Swiss Amendment and Restatement Agreement regarding the Swiss Share Pledge
Agreement);

(d) a certificate of good standing for each Loan Party (except MoonLake AG and Moonlake
UK) from its jurisdiction of organization or incorporation and similar certificates from all other jurisdictions
in which it does business and where the failure to be qualified could have a Material Adverse Effect;

(e) a copy of the Advance Request executed by the Borrower for the Tranche 2 Advance;

() a legal opinion of Gibson, Dunn & Crutcher LLP, as New York counsel, and Swiss and
Cayman Islands counsel of the Loan Parties, in form and substance reasonably acceptable to Agent;

(g) duly executed copy of resolutions of each Loan Party’s Board of Directors, certified by an
officer or director of such Loan Party, evidencing (i) approval of the Amendment, (ii) authorizing a
specified person or persons to execute the Amendment and the Loan Documents (if any) to which it is a
party on its behalf, (iii) authorizing a specified person or persons, on its behalf, to sign and/or dispatch all




documents and notices (including, if relevant, any Advance Request or other relevant notice) to be signed
and/or dispatched by it under or in connection with this Amendment and the Loan Documents to which it
is a party, and (iv) acknowledging that the Board of Directors are acting for a proper purpose and that this
Amendment and the Loan Documents are in the best interests of that such Loan Party and for its commercial
benefit;

(h) the Loan Parties shall have paid (i) the Tranche 2 Facility Charge, (ii) the Initial Tranche 5
Facility Charge, (iii) all invoiced costs and expenses then due in accordance with Section 6(d), and (iv) all
other fees, costs and expenses, if any, due and payable as of the date hereof under the Loan Agreement;

(i) on the First Amendment Effective Date, immediately after giving effect to the amendments
of the Loan Agreement contemplated hereby:

(i) the representations and warranties contained in Section 4 shall be true and correct
in all material respects on and as of the First Amendment Effective Date as though made on and as of such
date; provided, however, that such materiality qualifier shall not be applicable to any representations and
warranties that already are qualified or modified by materiality in the text thereof; provided, fisrther, that to
the extent such representations and warranties by their terms expressly relate only to a prior date such
representations and warranties shall be true and correct as of such prior date; and

(ii) there exist no Defaults or Events of Default.
)] with respect to MoonLake AG only:

(i) a legal opinion of Swiss counsel of the Loan Parties, in form and substance
reasonably acceptable to Agent with respect to matters of Swiss law, on validity and enforceability of the
Swiss Security Documents and capacity to enter into this Amendment, the English Law Share Charge and
the Swiss Amendment and Restatement Agreement regarding the Swiss Share Pledge Agreement;

(ii) a duly executed copy of resolutions of the Board of Directors of MoonLake AG,
certified by an officer or director of MoonLake AG, evidencing (i) approval of the transactions evidenced
by this Amendment, the English Law Share Charge and the Swiss Amendment and Restatement Agreement
regarding the Swiss Share Pledge Agreement, (ii) authorizing a specified person or persons to execute this
Amendment, the English Law Share Charge and the Swiss Amendment and Restatement Agreement
regarding the Swiss Share Pledge Agreement on its behalf, (iii) authorizing a specified person or persons,
on its behalf, to sign and/or dispatch all documents and notices to be signed and/or dispatched by it under
or in connection with this Amendment, the English Law Share Charge and the Swiss Amendment and
Restatement Agreement regarding the Swiss Share Pledge Agreement, and (iv) acknowledging that the
Board of Directors are acting for a proper purpose and that this Amendment, the English Law Share Charge
and the Swiss Amendment and Restatement Agreement regarding the Swiss Share Pledge Agreement are
in the best interests of MoonLake AG and for its commercial benefit, and (v) reaffirming, ratifying and
confirming the granting of security interests under the Swiss Security Documents;;

(iii)  a copy of a resolution of the sole shareholder of MoonLake AG (i) approving the
entering into of this Amendment, the English Law Share Charge and the Swiss Amendment and
Restatement Agreement regarding the Swiss Share Pledge Agreement, (ii) the granting of the security
interest thereunder, and (iii) reaffirming, ratifying and confirming the granting of the security interests
under the Swiss Security Documents;

SECTION 4 Representations and Warranties,




To induce Agent and Lender to enter into this Amendment, each Loan Party hereby confirms, as
of the date hereof, (a) that the representations and warranties made by it in Section 5 of the Loan Agreement
and in the other Loan Documents are true and correct in all material respects; provided, however, that such
materiality qualifier shall not be applicable to any representations and warranties that already are qualified
or modified by materiality in the text thereof; provided, firrther, that to the extent such representations and
warranties by their terms expressly relate only to a prior date such representations and warranties shall be
true and correct as of such prior date; (b) that no Event of Default has occurred and is continuing; (c)
[reserved]; (d) Lender has and shall continue to have valid, enforceable and perfected first-priority liens,
subject only to Permitted Liens, on and security interests in the Collateral and all other collateral heretofore
granted by each Loan Party to Lender, pursuant to the Loan Documents or otherwise granted to or held by
Lender; (e) the agreements and obligations of each Loan Party contained in the Loan Documents and in this
Amendment constitute the legal, valid and binding obligations of such Loan Party, enforceable against such
Loan Party in accordance with their respective terms, except as the enforceability thereof may be limited
by bankruptcy, insolvency or other similar laws of general application affecting the enforcement of
creditors’ rights or by the application of general principles of equity; and (f) the execution, delivery and
performance of this Amendment by the Loan Parties will not violate (1) any organizational document of
any Loan Party, (2) any material law, rule, regulation or order to which such Loan Party is subject, or (3)
except as described on Schedule 5.3 to the Loan Agreement, any contractual obligation of any Loan Party
which has not already been obtained and that could reasonably be expected to have a Material Adverse
Effect and will not result in, or require, the creation or imposition of any lien, claim or encumbrance of any
kind on any of its properties or revenues, other than Permitted Liens and the Liens created by the Loan
Agreement and the other Loan Documents. For the purposes of this Section 4, each reference in Section 5
of the Loan Agreement to “this Agreement”, and the words “hereof”, “herein”, “hereunder”, or words of
like import in such Section, shall mean and be a reference to the Loan Agreement as amended by this
Amendment.

SECTIONS Release,

In consideration of the agreements of Agent and each Lender contained herein and for other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, each Loan Party,
on behalf of itself and its successors, assigns, and other legal representatives, hereby to the extent possible
under applicable law and only to the extent relating to facts, actions or omissions existing on or prior to the
date of this Amendment, fully, absolutely, unconditionally and irrevocably releases, remises and forever
discharges Agent and each Lender, in each case solely in their capacities as such, and its successors and
assigns, and its present and former shareholders, affiliates, subsidiaries, divisions, predecessors, directors,
officers, attorneys, employees, agents and other representatives (Agent, Lender and all such other persons
being hereinafier referred to collectively as the “Releasees™ and individually as a “Releasee™), of and from
all demands, actions, causes of action, suits, covenants, contracts, controversies, agreements, promises,
sums of money, accounts, bills, reckonings, damages and any and all other claims, counterclaims, defenses,
rights of set-off, demands and liabilities whatsoever of every name and nature, known or unknown,
suspected or unsuspected, both at law and in equity, which each Loan Party, or any of its successors, assigns,
or other legal representatives may now or hereafter own, hold, have or claim to have against the Releasees
or any of them for, upon, or by reason of any circumstance, action, cause or thing whatsoever which arises
at any time on or prior to the day and date of this Amendment, for or on account of, or in relation to, or in
any way in connection with the Loan Agreement, or any of the other Loan Documents or transactions
thereunder or related thereto provided, however, that the foregoing release shall not apply to any claims to
the extent arising from the willful misconduct or gross negligence of any Releasee. Each Loan Party
understands, acknowledges and agrees that the release set forth above may be pleaded as a full and complete
defense and may be used as a basis for an injunction against any action, suit or other proceeding which may
be instituted, prosecuted or attempted in breach of the provisions of such release. Each Loan Party agrees
that no fact, event, circumstance, evidence or transaction which could now be asserted or which may




hereafter be discovered shall affect in any manner the final, absolute and unconditional nature of the release
set forth above.

SECTION 6 Miscellaneous.
(a) Loan Documents Otherwise Not Affected; Reaffirmation; No Novation.

(i) Except as expressly amended pursuant hereto or referenced herein, the Loan
Agreement and the other Loan Documents shall remain unchanged and in full force and effect and are
hereby ratified and confirmed in all respects. The Lender’s and Agent’s execution and delivery of, or
acceptance of, this Amendment shall not be deemed to create a course of dealing or otherwise create any
express or implied duty by any of them to provide any other or further amendments, consents or waivers in
the future.

(i1) Each Loan Party hereby expressly (1) reaffirms, ratifies and confirms its Secured
Obligations under the Loan Agreement and the other Loan Documents, (2) reaffirms, ratifies and confirms
the grant of security under Section 3 of the Loan Agreement and the Swiss Security Documents, (3)
reaffirms that such grant of security in the Collateral secures all Secured Obligations under the Loan
Agreement, including without limitation any Term Loan Advances funded on or after the First Amendment
Effective Date, as of the date hereof, and with effect from (and including) the First Amendment Effective
Date, such grant of security in the Collateral: (x) remains in full force and effect notwithstanding the
amendments expressly referenced herein; and (y) secures all Secured Obligations under the Loan
Agreement, as amended by this Amendment and the other Loan Documents, (4) agrees that this Amendment
shall be a *“Loan Document” under the Loan Agreement, and (5) agrees that the Loan Agreement and each
other Loan Document shall remain in full force and effect following any action contemplated in connection
herewith.

(iii)  This Amendment is not a novation and the terms and conditions of this
Amendment shall be in addition to and supplemental to all terms and conditions set forth in the Loan
Documents. Nothing in this Amendment is intended, or shall be construed, to constitute an accord and
satisfaction of any Loan Party’s Secured Obligations under or in connection with the Loan Agreement and
any other Loan Document or to modify, affect or impair the perfection or continuity of Agent’s security
interest in, (on behalf of itself and the Lender) security titles to or other liens on any Collateral for the
Secured Obligations.

(b) Conditions. For purposes of determining compliance with the conditions specified in
Section 4, each Lender that has signed this Amendment shall be deemed to have consented to, approved or
accepted or to be satisfied with, each document or other matter required thereunder to be consented to or
approved by or acceptable or satisfactory to the Lender unless Agent shall have received notice from such
Lender prior to the date hereof specifying its objection thereto.

(c) No Reliance. Each Loan Party hereby acknowledges and confirms to Agent and Lender
that each Loan Party is executing this Amendment on the basis of its own investigation and for its own
reasons without reliance upon any agreement, representation, understanding or communication by or on
behalf of any other Person.

(d) Costs and Expenses, The Loan Parties agree to pay to Agent on the date hereof the
reasonable and documented out-of-pocket costs and expenses of Agent and each Lender party hereto, and
the fees and disbursements of counsel to Agent and each Lender party hereto (excluding allocated costs of
internal counsel) in connection with the negotiation, preparation, execution and delivery of this Amendment
and any other documents to be delivered in connection herewith on the date hereof.




(e) Binding Effect. This Amendment binds and is for the benefit of the successors and
permitted assigns of each party.

(H) Governing Law. THIS AMENDMENT SHALL BE GOVERNED BY, AND
CONSTRUED AND ENFORCED IN ACCORDANCE WITH, THE LAWS OF THE STATE OF NEW
YORK, EXCLUDING CONFLICT OF LAWS PRINCIPLES THAT WOULD CAUSE THE
APPLICATION OF LAWS OF ANY OTHER JURISDICTION.

(2) Complete Agreement; Amendments. This Amendment and the Loan Documents
represent the entire agreement about this subject matter and supersede prior negotiations or agreements
with respect to such subject matter. All prior agreements, understandings, representations, warranties, and
negotiations between the parties about the subject matter of this Amendment and the Loan Documents
merge into this Amendment and the Loan Documents.

(h) Severability of Provisions. Each provision of this Amendment is severable from every
other provision in determining the enforceability of any provision.

(i) Counterparts. This Amendment may be executed in any number of counterparts and by
different parties on separate counterparts, each of which, when executed and delivered, is an original, and
all taken together, constitute one Amendment. Delivery of an executed counterpart of a signature page of
this Amendment by facsimile, portable document format (.pdf) or other electronic transmission will be as
effective as delivery of a manually executed counterpart hereof.

() Electronic Execution of Certain Other Documents. The words “execution,” “execute”,
“signed,” “signature,” and words of like import in or related to any document to be signed in connection
with this Agreement and the transactions contemplated hereby (including without limitation assignments,
assumptions, amendments, waivers and consents) shall be deemed to include electronic signatures, the
electronic matching of assignment terms and contract formations on electronic platforms approved by
Agent, or the keeping of records in electronic form, each of which shall be of the same legal effect, validity
or enforceability as a manually executed signature or the use of a paper-based recordkeeping system, as the
case may be, to the extent and as provided for in any applicable law, including the Federal Electronic
Signatures in Global and National Commerce 68 Act, the New York Uniform Electronic Transactions Act,
or any other similar state laws based on the Uniform Electronic Transactions Act.
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IN WITNESS WHEREOQF, the parties hereto have duly executed this Amendment, as of the date
first above written.

BORROWER:
MOONLAKE IMMUNOTHERAPEUTICS AG

Signature: /s/ Matthias Bodenstedt

Print Name: Matthais Bodenstedt

Title: Chief Financial Officer

GUARANTORS:

MOONLAKE IMMUNOTHERAPEUTICS
Executed as a Deed

Signature: /s/ Matthias Bodenstedt

Print Name:; Matthais Bodenstedt

Title: Chief Financial Officer

MOONLAKE IMMUNOTHERAPEUTICS
LTD

By: /s/ Matthias Bodenstedt

Print Name: Matthais Bodenstedt

Title: Director

Address: 3rd Floor 114a Cromwell Road, London,
United Kingdom, SW7 4AG

[SIGNATURES CONTINUE ON THE NEXT PAGE]
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AGENT:

HERCULES CAPITAL, INC.

Signature: __/s/ Seth Meyer

Print Name: Seth Meyer

Title: CFO
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LENDERS:

HERCULES CAPITAL, INC.

Signature: /s/ Seth Meyer

Print Name: Seth Meyer
Title: CFO

HERCULES PRIVATE CREDIT FUND 1
L.P.

By: Hercules Private Global Venture Growth
Fund GP I LLC, its general partner

Signature: /s/ Seth Meyer

Print Name: Seth Meyer
Title: Authorized Signatory

HERCULES PRIVATE GLOBAL
VENTURE GROWTH FUNDI L.P.

By: Hercules Private Global Venture Growth
Fund GP I LLC, its general partner

Signature: /s/ Seth Meyer

Print Name: Seth Meyer
Title: Authorized Signatory

HERCULES YVENTURE GROWTH
CREDIT OPPORTUNITIES FUND 1 L.P.

By: Hercules Venture Growth Credit
Opportunities Fund GP I LLC, its general
partner

Signature: s/ Seth Meyer

Print Name: Seth Meyer

Title: Authorized Signatory
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EXHIBIT A
AMENDED LOAN AGREEMENT




EXECUTION-VERSION

LOAN AND SECURITY AGREEMENT

THIS LOAN AND SECURITY AGREEMENT is made and dated as of March 31, 2025 and is
entered into by and among MoonLake Immunotherapeutics, an exempted company incorporated in the
Cayman Islands with limited liability (“Parent™), its Subsidiary, MoonLake Immunotherapeutics AG, a
joint-stock corporation established under the laws of Switzerland with its registered address at
Dorfstrasse 29, 6300 Zug, Switzerland, and registered with the commercial register of the canton of Zug
under registration number CHE-433.093.536 (“MoonLake AG™) and each other Person that has delivered
a Joinder Agreement pursuant to Section 7.13 from time to time party hereto (together with MoonLake
AG, individually or collectively, as the context may require, “Borrower”; and together with Parent and
each other Person that has delivered a Joinder Agreement pursuant to Section 7.13, collectively, the
“Loan Parties”), the several banks and other financial institutions or entities from time to time party
hereto (each, a “Lender”, and collectively “Lenders™) and HERCULES CAPITAL, INC., a Maryland
corporation, in its capacity as administrative agent and collateral agent for itself and Lenders (in such
capacity, including any successors or assigns, “Agent™).

RECITALS
A. The Loan Parties have requested Lenders make available to Borrower fivesix (6)
tranches of term loans in an aggregate principal amount of up to Five Hundred Million Dollars

($500,000,000) (the “Term Loans™); and

B. Lenders are willing to make the Term Loans on the terms and conditions set forth in this
Agreement.

AGREEMENT
NOW, THEREFORE, the Loan Parties, Agent and Lenders agree as follows:

SECTION 1. _DEFINITIONS AND RULES OF CONSTRUCTION

1.1 Unless otherwise defined herein, the following capitalized terms shall have the following
meanings:

“Account Security Agreement(s)” means (i) the Swiss Bank Account Pledge Agreement,

(ii) in the case of a jurisdiction outside of the United States and Switzerland, any agreements in favor of
the Agent pledging or granting a Lien in respect of the bank accounts or security accounts of the
applicable Loan Party as security for the Secured Obligations, in form and substance reasonably
satisfactory to Agent, including the English Law Debenture and (iii) any other agreement entered into by
and among Agent, the applicable Loan Party and a third-party bank or other institution (including a
Securities Intermediary) in which the applicable Loan Party maintains a Deposit Account or an account
holding Investment Property and which perfects Agent’s first priority security interest in the subject
account or accounts.

“ACH Authorization™ means the ACH Debit Authorization Agreement in substantially
the form of Exhibit H, which account numbers shall be redacted for security purposes if and when filed
publicly by Borrower.
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“Acquired Indebtedness” means, with respect to any specified Person, Indebtedness
(other than indebtedness for borrowed money) of any other Person existing at the time such other Person
is merged, consolidated or amalgamated with or into or became a Subsidiary of such specified Person and
not incurred in connection with, or in contemplation of, such other Person merging, amalgamating or
consolidating with or into, or becoming a Subsidiary of, such specified Person.

“Acquisition” means any transaction or series of related transactions for the purpose of
or resulting, directly or indirectly, in (a) the acquisition of all or substantially all of the assets of a Person,
or of any business, line of business or division or other unit of operation of a Person, (b) the acquisition
of fifty percent (50%) or more of the Equity Interests of any Person, whether or not involving a merger,
consolidation or similar transaction with such other Person, or otherwise causing any Person to become a
Subsidiary of any Loan Party, or (¢) the acquisition of, or the right to use, develop or sell (in each case,
including through licensing (other than “off-the-shelf” licenses or non-exclusive licenses in ordinary
course of business)), any product, product line or intellectual property of or from any other Person.

“Advance(s)” means a Term Loan Advance.
“Advance Date” means the funding date of any Advance.

“Advance Request” means a request for an Advance submitted by Borrower to Agent in
substantially the form of Exhibit A, which account numbers shall be redacted for security purposes if and
when filed publicly by Borrower.

“Affiliate” means, with respect to any Person (a) any Person that directly or indirectly
controls, is controlled by, or is under common control with the Person in question, (b) Person directly or
indirectly owning, controlling or holding with power to vote fifteen percent (15%) or more of the
outstanding voting securities of another Person or (c) any Person fifteen percent (15%) or more of whose
outstanding voting securities are directly or indirectly owned, controlled or held by such Person with
power to vote such securities. As used in the definition of “Affiliate,” the term “control” means the
possession, directly or indirectly, of the power to direct or cause the direction of the management and
policies of a Person, whether through ownership of voting securities, by contract or otherwise.

“Agreement” means this Loan and Security Agreement, as amended, restated, amended
and restated, supplemented or otherwise modified from time to time.

“Amended and Restated Swiss Share Pledge Agreement” means the Swiss law governed
Original Swiss Share Pledge Agreement as amended and restated by the Swiss Amendment and

“Anti-Corruption Laws” means all laws, rules, and regulations of any jurisdiction
applicable to any Loan Party or any of its Affiliates from time to time concerning or relating to bribery or
corruption, including without limitation the United States Foreign Corrupt Practices Act of 1977, as
amended, the UK Bribery Act 2010 and other similar legislation in any other jurisdictions, including
without limitation Switzerland.

“Anti-Terrorism Laws™ means any laws, rules, regulations or orders relating to terrorism
or money laundering, including without limitation Executive Order No. 13224 (effective September 24,
2001), the USA PATRIOT Act, the laws comprising or implementing the Bank Secrecy Act, the laws
administered by OFAC, and other applicable anti-money laundering, anti-terrorist financing, Sanctions,
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“know your client” applicable laws, and other similar legislation in any other applicable jurisdictions,
including without limitation Switzerland.

“Applicable End of Term Charge Percentage™ means, with respect to any End of Term
Charge (a) if due and payable prior to April 1, 2027, then four and twenty-five hundredths of one percent
(4.25%) for any Term Loan Advance then outstanding and (b) if due and payable on and after April 1,
2027, then (i) six and ninety-five hundredths of one percent (6.95%) for any Tranche | Advance, Tranche
2 Advance, Tranche 3 Advance—er, Tranche 4 Advance or Tranche 5 Advance, in each case, then
outstanding and (ii) four and twenty-five hundredths of one percent (4.25%) for any Tranche 56 Advance
then outstanding.

“Approval Milestone” means the satisfaction of each of the following events: (a) no
Event of Default shall have occurred and be continuing and (b) the FDA has approved a Biologics
License Application for Core Product with an indication for use generally consistent with that sought in
Borrower’s Biologics License Application filing with the FDA and which supports the target product
profile for Core Product.

“Available Financial Statements™ means the most recently provided financial statements
under Section 7.1(b) and (c), and for periods prior to the delivery of financial statements for the
applicable period(s), the most recent annual or quarterly financial statements of the Parent filed with the
SEC.

“Bankruptcy Code™ means the federal bankruptcy law of the United States as from time
to time in effect, currently as Title 11 of the United States Code. Section references to current sections of
the Bankruptcy Code shall refer to comparable sections of any revised version thereof if section
numbering is changed.

“Biologics License Application™ means an application for licensure of a biological
product submitted to the FDA under 42 U.S.C. §262(a) for permission to introduce, or deliver for
introduction, a biologic product into interstate commerce.

“Blocked Person” means any Person: (a) listed in the annex to Executive Order No.
13224 or otherwise targeted by Executive Order No. 13324, (b) determined by the U.S. Treasury
Secretary to be owned or controlled by, or to act for or on behalf of any Person targeted by Executive
Order No. 13324, (c¢) with which any Lender is prohibited from dealing or otherwise engaging in any
transaction by any Anti-Terrorism Law, (d) determined by the U.S. Treasury Secretary to have
committed, or to pose a significant risk of committing, acts of “terrorism” as defined in Executive Order
No. 13224, or (¢) that is named on an OFAC List.

“Board Approved Forecast” means the Original Forecast; provided that Borrower may
from time to time, but not more than one (1) time per fiscal year, update the Original Forecast with a
forecast prepared in good faith on a quarterly basis and approved by Borrower’s Board of Directors

subject to the consent of Agent which shall not be unreasonably withheld, delayed or denied.

“Board of Directors” means, with respect to any Person that is a corporation or an
exempted company, its board of directors, with respect to any Person that is a limited liability company,
its board of managers, board of members or similar governing body, and with respect to any other Person
that is another form of a legal entity, such Person’s governing body in accordance with its Organizational
Documents.
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“Borrower Products” means all products, software, service offerings, technical data or
technology currently being designed, manufactured or sold or that are under clinical investigation or
development by any Loan Party or any of its Subsidiaries or which any Loan Party or any of its
Subsidiaries intends to sell, license, or distribute in the future including any products or service offerings
under development.

“Borrower’s Books™ means Borrower’s or any of its Subsidiaries’ books and records
including ledgers, federal, state, local and foreign tax returns, records regarding any Loan Party’s or its
Subsidiaries” assets or liabilities, the Collateral, business operations or financial condition, and all
computer programs or storage or any equipment containing such information.

“Business Day” means any day other than Saturday, Sunday and any other day on which
banking institutions in the State of New York are closed for business.

“Capitalized Lease™ means any lease that has been or should be, in accordance with
GAAP, recorded as a finance lease (and not an operating lease).

“Cash’ means all cash, cash equivalents and liquid funds.

“Change in Control™ means (a) at any time, any “person” or “group” (as such terms are
used in Sections 13(d) and 14(d) of Securities Exchange Act of 1934, as amended), shall become, or
obtain rights (whether by means of warrants, options or otherwise) to become, the “beneficial owner” (as
defined in Rules 13(d)-3 and 13(d)-5 under Securities Exchange Act of 1934, as amended), directly or
indirectly, of forty-nine percent (49.0%) or more of the ordinary voting power for the election of
directors, partners, managers and members, as applicable, of Parent (determined on a fully diluted basis);
(b) during any period of twelve (12) consecutive months, a majority of the members of the Board of
Directors of Parent cease to be composed of individuals (i) who were members of that Board of Directors
on the first (1st) day of such period, (ii) whose election or nomination to that Board of Directors was
approved by individuals referred to in clause (i) above constituting at the time of such election or
nomination at least a majority of that Board of Directors or (iii) whose election or nomination to that
Board of Directors was approved by individuals referred to in clauses (i) and (ii) above constituting at the
time of such election or nomination at least a majority of that Board of Directors; (c) at any time, Parent
shall cease to own and control, of record and beneficially, directly or indirectly, ninety eight and a half
percent (98.5%) of each class of outstanding stock, shares, partnership, membership, or other ownership
interest or other equity securities of each Subsidiary of Parent free and clear of all Liens (other than
Permitted Liens) or (d) (i) a “change of control”, (ii) “fundamental change”, (iii) “make-whole
fundamental change™ or any comparable term under and as defined in any indenture governing any
Permitted Convertible Debt Financing has occurred, except for any portion of the respective definitions
relating to the equity capital stock of such person ceasing to be listed or quoted on a specified securities
exchange, including, but not limited to, The New York Stock Exchange, The Nasdaq Global Select
Market, The Nasdaq Global Market or the Nasdaq Capital Market (or any of their respective successors).

“Charter” means, with respect to: (i) any Person, such Person’s incorporation, formation
or equivalent documents; and (ii) the Parent, its certificate of incorporation (and any change of name
certificate), its register of directors and officers and its register of mortgages and charges, each as in
effect from time to time.

“Class A Ordinary Shares™ means class A ordinary shares in the capital of Parent, with a
par value of US$0.0001 each.
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“Closing Date™ means the date of this Agreement.

“Code” means the U.S. Internal Revenue Code of 1986, as amended.

“Collateral Claim” means any and all present and future “claims” (used in its broadest
sense, as contemplated by and defined in Section 101(5) of the Bankruptcy Code, but without regard to
whether such claim would be disallowed under the Bankruptcy Code) of a Lender now or hereafier
arising or existing under or relating to this Agreement and related Loan Documents, whether joint,
several, or joint and several, whether fixed or indeterminate, due or not yet due, contingent or
non-contingent, matured or unmatured, liquidated or unliquidated, or disputed or undisputed, whether
under a guaranty or a letter of credit, and whether arising under contract, in tort, by law, or otherwise,
any interest or fees thereon (including interest or fees that accrue after the filing of a petition by or
against Borrower under the Bankruptey Code, irrespective of whether allowable under the Bankruptcy
Code), any costs of Enforcement Actions, including reasonable attorneys” fees and costs, and any
prepayment or termination premiums.

“Compliance Certificate™ means a certificate in the form attached hereto as Exhibit E.

“Consolidated Net Revenue” means, for any period, the revenue of Parent, the Borrower
and its Subsidiaries determined on a consolidated basis in accordance with GAAP for such period.

“Consolidated Total Assets” means, as of any date of determination, the net assets of the
Parent, Borrower and its Subsidiaries determined on a consolidated basis in accordance with GAAP on
such date (calculated in each case as of the most recent date for which there are Available Financial
Statements).

“Contingent Obligation™ means, as applied to any Person, any direct or indirect liability,
contingent or otherwise, of that Person with respect to (i) any Indebtedness, lease (excluding operating
leases of real property), dividend, letter of credit or other payment obligation of another Person,
including any such payment obligation guaranteed, endorsed, co-made or discounted or sold with
recourse by that Person, or in respect of which that Person is otherwise liable; (ii) any obligations with
respect to undrawn letters of credit, corporate credit cards or merchant services issued for the account of
that Person; and (iii) all obligations arising under any interest rate, currency or commodity swap
agreement, interest rate cap agreement, interest rate collar agreement, or other agreement or arrangement
designed to protect a Person against fluctuation in interest rates, currency exchange rates or commodity
prices; provided, however, that the term “Contingent Obligation™ shall not include endorsements for
collection or deposit in the ordinary course of business, guarantees of operating leases that do not
constitute Indebtedness, or other similar contingent obligations incurred in the ordinary course of
business. The amount of any Contingent Obligation shall be deemed, without duplication of the primary
obligation, to be an amount equal to the stated or determined amount of the primary obligation in respect
of which such Contingent Obligation is made or, if not stated or determinable, the maximum reasonably
anticipated liability in respect thereof as determined by such Person in good faith; provided, however,
that such amount shall not in any event exceed the maximum amount of the obligations under the
guarantee or other support arrangement.

“Copyright License” means any written agreement granting any right to use any
Copyright or Copyright registration now owned or hereafter acquired by Borrower or in which Borrower
now holds or hereafter acquires any interest.
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“Copyrights” means all copyrights, whether registered or unregistered, held pursuant to
the laws of the United States of America, any State thereof, or of any other country, including without
limitation Switzerland.

“Core Product™ means sonelokimab.

“Current Company IP” means each pending, registered or issued Intellectual Property
that, individually or taken together with any other such Intellectual Property, is material to the business
of Borrower and its Subsidiaries as currently conducted, taken as a whole, relating to the research,
development, manufacture, production, use, commercialization, marketing, importing, storage, transport,
offer for sale, distribution or sale of the current Borrower Products, and is owned or co-owned by or
exclusively in-licensed to or otherwise controlled by the Borrower or any of its Subsidiaries.

“DEBA™ means the Swiss Federal Act on Debt Enforcement and Bankruptcy
(Bundesgesetz iiber Schuldbetreibung und Konkurs) of April 11, 1889, as amended from time to time.

“Default” means any event, circumstance or condition that has occurred or exists, that
would, with the passage of time or the requirement that notice be given or both, become an Event of
Default.

“De Minimis Account” means any Deposit Account or securities account holding
amounts not exceeding $500,000 individually or $2,000,000 in the aggregate.

“Deposit Accounts” means any “deposit accounts”, as such term is defined in the UCC,
and includes any checking account, savings account, or certificate of deposit.

“Disqualified Equity Interest” means any Equity Interests that, by their terms (or by the
terms of any security or other Equity Interests into which they are convertible or for which they are
exchangeable), or upon the happening of any event or condition (a) mature or are mandatorily
redeemable (other than solely for Qualified Equity Interests) pursuant to a sinking fund obligation or
otherwise on or before the date falling one hundred eighty (180) days after the Term Loan Maturity Date
at the time such Equity Interests are issued (it being understood that if any such redemption is in part
only such part coming into effect before one hundred eighty (180) days before the Term Loan Maturity
Date shall constitute Disqualified Equity Interests) (except as a result of a change of control or asset sale
so long as any rights of the holders thereof upon the occurrence of a change of control or asset sale event
shall be subject to the prior repayment in full of the Secured Obligations (other than Surviving
Obligations)), (b) are redeemable at the option (except as a result of a change of control or asset sale so
long as any rights of the holders thereof upon the occurrence of a change of control or asset sale event
shall be subject to the prior repayment in full of the Secured Obligations (other than Surviving
Obligations)) of the holder thereof (other than solely for Qualified Equity Interests), in whole or in part
on or before the date falling one hundred eighty (180) days after the Term Loan Maturity Date at the time
such Equity Interests are issued, (c) provide for scheduled payments of dividends in cash or cash
equivalents on or before the date falling one hundred eighty (180) days after the Term Loan Maturity
Date at the time such Equity Interests are issued, or (d) are or become convertible into or exchangeable
for Indebtedness or any other Equity Interests that would constitute Disqualified Equity Interests, in each
case, prior to the date that is one hundred eighty (180) days after the Term Loan Maturity Date; provided
that if such Equity Interests are issued pursuant to any plan for the benefit of any employee, officer,
director, manager or consultant of a Loan Party, any Subsidiary thereof, or by any such plan to such
employee, officer, director, manager or consultant, such Equity Interests shall not constitute Disqualified
Equity Interests solely because they may be required to be repurchased by a Loan Party or any Subsidiary
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thereof in order to satisfy applicable statutory or regulatory obligations or as a result of the termination,
death or disability of such employee, officer director, manager or consultant.

“Division” means, in reference to any Person which is an entity, the division of such
Person into two (2) or more separate Persons, with the dividing Person either continuing or terminating
its existence as part of such division, including, without limitation, as contemplated under Section 18-217
of the Delaware Limited Liability Company Act for limited liability companies formed under Delaware
law, Section 17-220 of the Delaware Revised Uniform Limited Partnership Act for limited partnerships
formed under Delaware law, or any analogous action taken pursuant to any other applicable law with
respect to any corporation, limited liability company, partnership or other entity.

“Domestic Subsidiary” means any Subsidiary organized under the laws of the United
States of America, any State thereof, the District of Columbia, or any other jurisdiction within the United
States of America.

“Due Diligence Fee” means a fee in an amount equal to Fifty Thousand Dollars
($50,000), which fee has been paid to Agent and received by Agent prior to the Closing Date, and shall
be deemed fully earned on such date regardless of the early termination of this Agreement.

“End of Term Charge™ means an amount equal to the Applicable End of Term Charge
Percentage multiplied by the aggregate original principal amount of such applicable Term Loan
Advances made hereunder.

“Enforcement Action” means, with respect to any Lender and with respect to any
Collateral Claim of such Lender or any item of Collateral in which such Lender has or claims a security
interest lien or right of offset, any action, whether judicial or nonjudicial, to repossess, collect, accelerate,
offset, recoup, give notification to third parties with respect to, sell, dispose of, foreclose upon, give
notice of sale, disposition, or foreclosure with respect to, or obtain equitable or injunctive relief with
respect to, such Collateral Claim or Collateral. The filing, or the joining in the filing, by any Lender of an
involuntary bankruptcy or Insolvency Proceeding against Borrower also is an Enforcement Action.

“English Law Debenture™ means the English law governed debenture, dated on or about

the date of the First Amendment, made by Moonlake UK as chargor and Agent as security trustee (as

“English Law Security Documents™ means the English Law Debenture, the English Law

Share Charge and any other English law governed document entered into from time to time, under
which a Loan Party grants a Lien, as security for any Secured Obligations (in each case as
amended, restated and/or supplemented from time to time).

“English Law Share Charge” means the English law governed charge over the shares in
Moonlake UK, dated on or about the date of the First Amendment and made by Moonlake AG as chargor
and Agent as security trustee (as amended, restated, and/or supplemented from time to time).

“Equity Interests” means, with respect to any Person, the capital stock, shares,
partnership or limited liability company interest, or other equity securities or equity ownership interests
of such Person.

“ERISA™ means the Employee Retirement Income Security Act of 1974, as amended,
and the regulations promulgated thereunder.
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“Excluded Accounts” means any of the following Deposit Accounts or securities
accounts which are designated as such in writing to Agent as of the Closing Date or, with respect to any
Deposit Account or securities account opened after the Closing Date, in the next Compliance Certificate
delivered after such Deposit Account or securities account is opened: (a) Deposit Accounts and securities
accounts exclusively used for payroll, payroll taxes, and other employee wage and benefit payments to or
for the benefit of Borrower’s employees holding an aggregate amount across all such accounts of not
more than amounts needed for the then-next three (3) payroll cycles, (b) any Deposit Account or
securities account which is a zero-balance disbursement account, (c¢) any Deposit Account or securities
account which is solely used for disbursements and payments of withheld income taxes, payroll taxes
and/or federal, state or local employee taxes, or (d) any Deposit Account or securities account which is
solely used as a trust account, escrow account, or other fiduciary account.

“Excluded Non-DACA Account” means any Excluded Account, De Minimis Accounts,

any account maintain s and any other accounts outside the
Umted Slates that are not required to be subject to an Account Security Agreement for the Agent to have
a perfected security on such account.

“Excluded Subsidiaries™ means all of the following and “Excluded Subsidiary” means
any of them, designated in writing by the Borrower from time to time:

(1) Any Foreign Subsidiary that is an Immaterial Subsidiary;

(i1) any Foreign Subsidiary (including any regulated entity that is subject to
net worth or net capital or similar capital and surplus restrictions) that is prohibited or restricted (x) by
applicable law from providing a Guaranty; or

(iit) any Foreign Subsidiary with respect to which, in the reasonable
judgment of the Agent, the burden or cost (including any material adverse tax consequences) of
providing the Guaranty is excessive in relation to the benefits to be obtained by the Secured Parties
therefrom.

Notwithstanding the foregoing, the Borrower may elect, in its sole discretion, to
cause any Subsidiary that qualifies as an Excluded Subsidiary to become a Guarantor (including in order
to comply with the Immaterial Subsidiaries requirements) and thereafter such Subsidiary shall not
constitute an “Excluded Subsidiary™.

“FDA™ means the U.S. Food and Drug Administration or any successor thereto.
“FDA Good Manufacturing Practices™ means the applicable requirements and standards

set forth in the Food, Drug, and Cosmetic Act, 21 U.S.C. Section 351(a)(2)(B) and its implementing
regulations (“FDCA™).

“FDA Laws™ means all applicable statutes, rules, regulations, standards, orders and
Requirements of Law administered, implemented, enforced or issued by FDA.

“First Amendment™ means that certain First Amendment to Loan and Security
Agreement dated as of February [ ], 2026, by and among the Loan Parties, the Lenders party thereto and
Agent.

“First Amendment Effective Date™ means that February [ ], 2026.
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“Foreign Subsidiary” means a Subsidiary other than any Domestic Subsidiary.

“GAAP” means generally accepted accounting principles in the United States of
America, as in effect from time to time.

“Governmental Approval” means any consent, authorization, approval, order, license,
franchise, permit, certificate, accreditation, registration, filing or notice, of, issued by, from or to, or other
act by or in respect of, any Governmental Authority.

“Governmental Authority” means any federal, state, municipal, national or other
government, governmental department, commission, board, bureau, court, agency or instrumentality or
political subdivision thereof (including the FDA) or any entity or officer exercising executive, legislative,
judicial, regulatory or administrative functions of or pertaining to any government or any court, in each
case whether associated with a state or locality of the United States, the United States, or a foreign
government, including without limitation Switzerland.

“Guarantor” means each of (a) Parent and (b) any Subsidiary of Borrower that enters into
Joinder Agreement to become a Guarantor or otherwise enters into a Guaranty.

“Guaranty” means a guaranty with respect to the Secured Obligations, in form and
substance satisfactory to Agent that may be entered into from time to time, as the same may from time to
time be amended, restated, modified or otherwise supplemented, including, without limitation, the
guaranty provided for in Article XII of this Agreement.

“ICS Sweep Account” means an insured cash sweep account maintained at any financial
institution that extends funds in such account to other depository institutions for the purpose of extending
FDIC insurance coverage.

43 LE]

Immaterial Subsidiary” means all Foreign Subsidiaries that (a) (i) generate in the
aggregate less than 5.00% of (A) the Consolidated Net Revenue of the Parent and its Subsidiaries for the
most recent Test Period and (B) the Consolidated Total Assets of the Parent and its Subsidiaries as of the
most recent Test Period and (ii) hold in the aggregate Cash less than $6,000,000, at all times and reported
as of the last day of the most recent Test Period; provided that, if the Consolidated Net Revenue and
Consolidated Total Assets or Cash of all Foreign Subsidiaries that would otherwise be an “Excluded
Subsidiary™ pursuant to clauses (i) and (ii) above with respect to the most recently ended Test Period
exceeds (i) 5.00% of (A) the Consolidated Net Revenue of the Parent and its Subsidiaries for such Test
Period and (B) the Consolidated Total Assets of the Parent and its Subsidiaries as of such Test Period or
(i) $6,000,000 in the aggregate of Cash, at any time, then Borrower shall designate in writing within ten
(10) Business Days after the date the Compliance Certificate with respect to such Test Period is delivered
to the Agent one or more of such Foreign Subsidiaries to become a Guarantor or Borrower to the extent
necessary to eliminate such excess, (b) own no capital stock of any Subsidiary that is not an Immaterial
Subsidiary, (¢) own no Intellectual Property and (d) are not a party to any Material Agreement. No
Borrower or Guarantor shall be permitted to be designated as an Immaterial Subsidiary.

“Indebtedness’” means (a) all indebtedness for borrowed money or the deferred purchase
price of property or services (other than trade payables or payables under Material Agreements, in each
case, which are not overdue by more than 90 days and those being disputed in good faith and for which
adequate rescrves have been provided in accordance with GAAP), including reimbursement and other
obligations with respect to surety bonds and letters of credit, (b) all obligations evidenced by notes,
bonds, debentures or similar instruments, (c) all Capital Lease obligations, (d) all obligations to purchase,
redeem, retire or defease Disqualified Equity Interests, (e) “earnouts™, purchase price adjustments, profit
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sharing arrangements, deferred purchase money amounts and similar payment obligations or continuing
obligations of any nature arising out of purchase and sale contracts (to the extent such obligation is
reflected as a liability on the balance sheet in accordance with GAAP), (f) [reserved], (g) non-contingent
obligations to reimburse any bank or Person in respect of amounts paid under a letter of credit, banker’s
acceptance or similar instrument (in the case of letters of credit, to the extent drawn upon and not
reimbursed within 1 Business Day), and (h) all Contingent Obligations (in each case, to the extent drawn
upon and not reimbursed within 1 Business Day): provided, that the term “Indebtedness” shall not
include (i) deferred or prepaid revenue, or (ii) purchase price holdbacks in respect of a portion of the
purchase price of an asset to satisfy warranty, indemnity or other unperformed obligations of the seller.

“Initial Facility Charge™ means a fee in an amount equal to One Million Eight Hundred

Seventy-Five Thousand Dollars ($1,875,000), which is payable to Lenders in accordance with Section
4.1(i).

“Initial Mintmum-CashConditional Performance Covenant Test Date™ means the date-on

ate that
eriod

“Initial Minimum Cash Test Date™ means September 1, 2026.

“Initial Tranche 5 Facility Charge” means a fee in an amount equal to one half of one
percent (0.50%) of the Tranche 5 Commitment, which is payable to Lenders in accordance with Section

4.2(g).

“Insolvency Proceeding™ means any proceeding by or against any Person under the
United States Bankruptcy Code, or any other bankruptcy, liquidation, moratorium, receivership, or
insolvency law, including assignments for the benefit of creditors, compositions, extensions generally
with its creditors, or proceedings secking reorganization, administration, arrangement, receivership or
other similar relief proceedings in the applicable jurisdiction from time to time in effect and affecting the
rights of creditors generally, and any reference in this Agreement or any other Loan Documents, where it
relates to a Swiss Loan Party to (a) winding up, administration, reorganisation or dissolution includes the
filing for the declaration of bankruptcy (Stellen eines Konkursbegehrens) or a formal declaration of
bankruptcy (Konkurserdffnung) within the meaning of the DEBA, its dissolution or liquidation, (ii)
composition or moratorium includes (b) the filing for a request for a moratorium (Gesuch um
Nachlassstundung), a grant of a moratorium (Nachlassstundung) within the meaning of the DEBA and a
moratorium on any of its indebtedness, (¢) a receiver, liquidator, administrator or administrative receiver
includes any bankruptcy office (Konkursamt), special bankruptcy administration (ausseramtliche
Konkursverwaltung), administrator (Sachwalter) or liquidator (Liguidator).

“Intellectual Property™ means all of Borrower’s owned Copyrights, Trademarks, Patents,
Licenses, trade secrets and inventions, and mask works, Borrower’s applications therefor and reissues,
extensions, or renewals thereof; and Borrower’s goodwill associated with any of the foregoing, together
with Borrower’s rights to sue for past, present and future infringement of Intellectual Property and the
goodwill associated therewith.
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“Intellectual Property Security Agreement” means the Intellectual Property Security
Agreement dated as of the Closing Date between the Loan Parties party thereto and Agent, as the same
may from time to time be amended, restated, modified or otherwise supplemented.

“Investment” means (a) any beneficial ownership (including stock, shares, partnership
interests, limited liability company interests, or other equity securities or ownership interests) of or in any
Person, (b) any loan, advance or capital contribution to any Person, or (¢) any Acquisition,

“IRS” means the U.S. Internal Revenue Service.

“Joinder Agreements™ means for each Subsidiary required to join as a Borrower or as a
Guarantor pursuant to Section 7.13, a completed and executed Joinder Agreement in substantially the
form attached hereto as Exhibit F.

“Junior Indebtedness” means Subordinated Indebtedness, unsecured Indebtedness and
Indebtedness with a junior Lien on the Collateral.

“License” means any Copyright License, Patent License, Trademark License or other
Intellectual Property license of rights or interests.

“Lien” means any mortgage, deed of trust, pledge, hypothecation, assignment for
security, security interest, encumbrance, levy, lien or charge of any kind, whether voluntarily incurred or
arising by operation of law or otherwise, against any property, any conditional sale or other title retention
agreement, and any lease in the nature of a security interest.

“Limitation” has the meaning given to it in Section 3.3.
“Loan” means the Advances made under this Agreement.

“Loan Documents” means this Agreement, the promissory notes (if any), the ACH
Authorization (if any), the Account Security Agreements, any Joinder Agreement, all UCC Financing
Statements, any Guaranty, the Swiss Law Security Documents, the English Law Security Documents, the
Subordination Agreement, the Parent Pledge Agreement, the Intellectual Property Security Agreement,
each Process Letter, and any other documents executed in connection with the Secured Obligations or the
transactions contemplated hereby, as the same may from time to time be amended, modified,
supplemented or restated.

“Loan Party” means Borrower or any Guarantor.

“Market Capitalization™ means, for any given date of determination, an amount equal to
(a) the average of the daily volume weighted average price of Parent’s Class A Ordinary Shares as
reported for each of the five (5) Trading Days immediately preceding such date of determination
multiplied by (b) the total number of issued and outstanding shares of Parent’s common Equity Interests
that are issued and outstanding on the date of the determination and listed on the Principal Stock
Exchange, subject to appropriate adjustment for any stock dividend, stock split, stock combination,
reclassification or other similar transaction during the applicable calculation period.

“Market Disruption Event” means any of the following events: (a) any suspension of, or
limitation imposed on, trading by the Principal Stock Exchange in shares of common Equity Interests
during any period or periods aggregating one hour or longer and whether by reason of movements in
price exceeding limits permitted by the Principal Stock Exchange or otherwise relating to the common
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Equity Interests; or (b) the failure to open of the exchange or quotation system on which the common
Equity Interests are traded or the closure of such exchange or quotation system prior to its respective
scheduled closing time for the regular trading session on such day (without regard to after hours or other
trading outside the regular trading session hours).

“Material Adverse Effect” means a material adverse effect upon: (i) the business,
operations, properties, assets or financial condition of the Loan Parties and their respective Subsidiaries
taken as a whole; or (ii) the ability of Borrower to perform or pay the Secured Obligations in accordance
with the terms of the Loan Documents, (iii) the ability of Agent or Lenders to enforce any of their rights
or remedies; or (iv) a material part of the Collateral or Agent’s Liens on the Collateral or the priority of
such Liens.

“Material Agreement” means (a) the Material Licenses, and (b) any license, agreement
or other contractual arrangement the termination of which before the end of its stated term would be
reasonably expected to result in a Material Adverse Effect individually or in the aggregate.

“Material Licenses™ mean that (i) certain License Agreement, dated as of April 29, 2021,
by and between Merck Healthcare KGaA and MoonLake AG and (ii) that certain Novation, Amendment,
and Restatement of License Agreement, dated as of June 1, 2023, by and among Research Corporation
Technologies, Merck Healthcare KGaA and MoonLake AG.

“Maximum Amount” has the meaning given to it in Section 3.3.

“Maximum Term Loan Amount” means Five Hundred Million Dollars ($500,000,000).

“MoonLake AG Sharcholders’ Agreement” means the restated and amended
shareholders’ agreement with respect to MoonLake AG, dated March 31 2025.

“Moon]ake UK“ means MOONLAKE IMMUNOTHERAPEUTICS LTD. a private

“Net Product Revenue” means Loan Parties’ net revenue (as determined in accordance
with GAAP) solely from the sale of the Core Product, which shall not include any royalty, profit sharing,
sales-based milestone revenue. upfront or non-sales-based milestone payments under business
development or licensing transactions, measured on as of the date of the most recently delivered monthly
or_quarterly financial statements in accordance with Section 7.1(a) or Section 7.1(b). Net Product

Rcvcnuc shall not include any of the tollowmg to the extent not rcco,c_!mzab!c as revenue in accordance

rebates, c,har;ze backs, retroactive price adjustment and any other allowances whlch effectively reduce net
selling price, (iii) product returns and allowances, (iv) allowances for shipping or other distribution
expenses. (v) set-offs and counterclaims, and (vi) any other similar and customary deductions that are
typically deducted from gross revenue and not included in net revenue in accordance with GAAP.

“Non-Disclosure Agreement” means that certain Mutual Confidential Disclosure
Agreement by and between Borrower and Agent dated as of July 18, 2024,

“OFAC” means the U.S. Department of Treasury Office of Foreign Assets Control.

“OFAC Lists™ means, collectively, the Specially Designated Nationals and Blocked
Persons List maintained by OFAC pursuant to Executive Order No. 13224, 66 Fed. Reg. 49079 (Sept. 25,
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2001) and/or any other list of terrorists or other restricted Persons maintained by OFAC pursuant to any
of the rules and regulations of OFAC or pursuant to any other applicable Executive Orders.

“Original Forecast” means the file 202512 Financial model Atlas vS revised.xls
de]wemd bv Parent to A ent and Lenders rmr to the Flrst Amendment Effectwe Date, as the Original

“Original Swiss Law Security Documents” means the Original Swiss Share Pledge
Agreement, the Swiss Receivables Assignment Agreement. the Swiss Bank Account Pledge Agreement

and the Swiss Intellectual Prgge ¥_§”gg“ ;xA =m nt.

“Original Swiss Share Pledge Agreement” means a Swiss law governed share pledge
agreement, dated as of the Closinﬂ Date, entered inm between the shd.rehu!ders of MoonLake AG, the

“Organizational Documents™ means with respect to any Person, such Person’s Charter,
and (a) if such Person is a corporation, its bylaws, (b) if such Person is a limited liability company, its
limited liability company agreement (or similar agreement), (c) if such Person is a partnership, its
partnership agreement (or similar agreement), and (d) if such Person is an exempted company, its
memorandum and articles of association and any sharcholders” agreement (or similar agreement), each of
the foregoing with all current amendments or modifications thereto.

“Paid in Full”, “Pay in Full” or “Payment in Full” shall mean the indefeasible payment in
full in cash of all Secured Obligations other than inchoate indemnification obligations which, by their
terms, survive termination of this Agreement (such obligations, “Surviving Obligations™) and Lenders
have no further commitment or obligation hereunder or under any other Loan Documents to make any
further Advances.

“Parent Pledge Agreement” means the Pledge Agreement dated as of the Closing Date
between Parent and Agent, as the same may from time to time be amended, restated, modified or
otherwise supplemented.

“Patent License” means any written agreement granting any right with respect to any
invention on which a Patent is in existence or a Patent application is pending now owned or hereafter
acquired by Borrower or in which Borrower now holds or hereafter acquires any interest.

“Patents™ means all letters patent of, or rights corresponding thereto, in the United States
of America or in any other country, all registrations and recordings thereof, and all applications for
letters patent of, or rights corresponding thereto, in the United States of America or any other country,
including without limitation Switzerland.

“Perfection Certificate™ means a completed certificate entitled “Perfection Certificate
and Diligence Request”, dated as of the Closing Date, delivered by Borrower to Agent and Lenders,
signed by Borrower (as amended or supplemented pursuant to the terms of this Agreement).

“Performance Covenant A” means the Loan Parties achieve Net Product Revenue

measured on a trailing six (6) month basis of at least fifty percent (50.00%) of the Board Approved
Forecast.

“Performance Covenant B” means satisfaction of each of the following at all times: (i)
Parent’s Market Capitalization is greater than One Billion Five Hundred Million Dollars
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($1.500.000.000) and (ii) the Loan Parties maintain Qualified Cash in an amount greater than or equal to

the outstanding principal amount of the Term Loan Advances, multiplied by fifty percent (50.00%).

“Performance Covenant C” means the Loan Parties maintain Qualified Cash, at all times
in_an amount greater than or equal to the outstanding principal amount of the Term Loan Advances,

multiplied by eighty-five percent (85.00%).

“Performance Covenant D” means. at all times, Parent’s Market Capitalization is greater
than Two Billion Dollars ($2,000,000,000),

“Permitted Acquisition™ means any Acquisition of entities formed in, assets located
entirely within, or in-licenses governed by the laws of (a) the United States of America, Switzerland, the
United Kingdom, Germany, Spain, Austria, Norway, and Denmark or such other jurisdiction reasonably
consented to by the Agent and (b) to the extent that Qualified Cash exceeds 110% of the then outstanding
principal amount of Term Loans, accrued interest thereon, and any Prepayment Charge or End of Term
Charge that would be due and owing if the outstanding Loans were prepaid at the time of measurement at
the time of such Acquisition, France Portugal, Italy or such other jurisdictions reasonably consent to by
the Agent (collectively, the “Permitted Jurisdictions™), which is conducted in accordance with the
following requirements:

(a) of a business or Person or product engaged in a line of business compliant with

Section 7.11(f);

(b) if such Acquisition is structured as a stock acquisition, then the Person so
acquired shall either (i) become a Wholly-Owned Subsidiary of Borrower or of a Subsidiary and
Borrower shall comply, or cause such Subsidiary to comply, with Section 7.13 or (ii) such Person shall
be merged with and into Borrower (with Borrower being the surviving entity);

(c) if such Acquisition is structured as the acquisition or in-licensing of assets, such
assets shall be acquired by Borrower or a Wholly-Owned Subsidiary of the Borrower (and such
Subsidiary shall, if not a Guarantor, comply with Section 7.13 hereof), and shall be free and clear of
Liens other than Permitted Liens;

(d) Borrower shall have delivered to Lenders not less than fifteen (15) nor more than
sixty (60) days prior to the date of such Acquisition, notice of such Acquisition together with pro forma
projected financial information, copies of all material documents relating to such acquisition, and
historical financial statements for such acquired entity, division or line of business, in each case in form
and substance reasonably satisfactory to Lenders, and a certificate of a Responsible Officer certifying
compliance with the covenants set forth in Section 7 (to the extent then in effect) on a pro forma basis as
if the Acquisition occurred on the first day of the most recent Test Period;

(e) both immediately before and after such Acquisition no Default or Event of
Default shall have occurred and be continuing; and

(fH) the sum of the purchase price of such proposed new Acquisition, computed on
the basis of total acquisition consideration paid or incurred, or to be paid or incurred, by Borrower with
respect thereto, including the amount of Permitted Indebtedness assumed or to which such assets,
businesses or business or ownership interest or shares, or any Person so acquired, is subject, shall not be
greater than (i) Five Million Dollars ($5,000,000) per fiscal year for any single acquisition or group of
related acquisitions or (i) Ten Million Dollars ($10,000,000) for all such acquisitions during the term of
this Agreement; provided that, the purchase price funded by any net cash proceeds received by Parent
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from the sale and issuance of Class A Ordinary Shares which sale or issuance has a primary purpose to
fund such Acquisition, shall be disregarded in determining compliance with this clause (f); provided
further that (i) such sale and issuance is consummated substantially contemporaneously with (and in any
event, prior to, but no more than thirty (30) days prior to) the consummation of such Acquisition and (ii)
such sale and issuance does not result in a Change in Control.

“Permitted Bond Hedge Transactions™ means any customary (as conclusively determined
by the Borrower in good faith) bond hedge, call, or capped call, option (or economically equivalent swap
or other derivative transaction) relating to the Class A Ordinary Shares (or other securities and/or
property of Parent, following a merger event, with respect to, or a reclassification or other change to the
Class A Ordinary Shares) purchased by Parent in connection with the issuance of any Permitted
Convertible Debt; provided that (i) if the Permitted Convertible Debt Financing is a new issuance for
cash proceeds, the purchase of any such Permitted Bond Hedge Transaction is made with, and the
purchase price thereof less the proceeds received from the Borrower from the sale of any substantially
concurrently executed Permitted Warrant Transaction, does not exceed, the net proceeds received by the
Borrower or a Subsidiary thereof in connection with the issuance of any Permitted Convertible
Indebtedness and (ii) if the Permitted Convertible Debt Financing is a new issuance in exchange for
outstanding notes convertible or exchangeable into Class A Ordinary Shares of Parent (or other securities
and/or property of Parent, following a merger event, with respect to, or a reclassification or other change
to the Class A Ordinary Shares), the purchase (or any portion thereof) of any such Permitted Bond Hedge
Transaction is made with proceeds received by the Borrower or a Subsidiary thereof in connection with
any unwind of a bond hedge, call, or capped call, option issued in connection with such outstanding
notes.

“Permitted Convertible Debt Financing”™ means issuance by Parent or by Borrower or
another Subsidiary of Parent of notes convertible or exchangeable into Class A Ordinary Shares of Parent
(or other securities and/or property of Parent, following a merger event, with respect to, or a
reclassification or other change to the Class A Ordinary Shares) that satisfies the following conditions
(“Permitted Convertible Debt”): (a) if such Permitted Convertible Debt is issued by or guaranteed by
Borrower or any other Subsidiary of Parent, the aggregate principal amount shall not exceed Three
Hundred Million Dollars ($300,000,000), (b) such Permitted Convertible Debt shall have no scheduled
amortization or principal payments, mandatory redemptions or other required payments of principal prior
to the date that is one hundred eighty (180) days after the Term Loan Maturity Date, other than
customary payments upon a “change of control”, “fundamental change”, “make-whole fundamental
change” or any comparable term (it being understood that a holder’s option to convert any such
Indebtedness into Class A Ordinary Shares (and Cash in lieu of fractional shares) and payment of interest
shall not be considered a required mandatory redemption or payment of principal), (c) such Permitted
Convertible Debt shall either be unsecured or, if secured, the liens securing such debt will be
subordinated to the liens securing the Secured Obligations, (d) not be guaranteed by any Subsidiary of
Parent that is not a Borrower or a guarantor of the Secured Obligations and (e) if secured, shall
specifically designate this Agreement and all Secured Obligations as “designated senior indebtedness™ or
similar term to effect the subordination terms referred to in clause (c). For the avoidance of doubt,
Permitted Convertible Debt Financing shall not constitute Subordinated Indebtedness.

Notwithstanding any other provision contained herein, all computations of amounts and
ratios referred to herein shall be made on an unconverted, aggregate principal amount basis without
giving effect to any treatment of Indebtedness relating to convertible notes under Accounting Standards
Codification 470-20 (or any other Accounting Standards Codification or Financial Accounting Standard
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having a similar result or effect) requiring the valuation of any such Indebtedness in a reduced or
bifurcated manner as described therein.

“Permitted Exclusive License™ means a license permitted pursuant to clause (ii) of the
definition of Permitted Transfers.

“Permitted Indebtedness™ means:

(i) Indebtedness of the Loan Parties in favor of any Lender or Agent arising under
this Agreement or any other Loan Document;

(ii) Indebtedness existing on the Closing Date which is disclosed in Schedule 1A;

(1i1) Indebtedness of up to One Million Dollars ($1,000,000) outstanding at any time
secured by a Lien described in clause (viii) of the defined term “Permitted Liens,” provided such
Indebtedness does not exceed the cost of the Equipment, software or other Intellectual Property financed
with such Indebtedness;

(1v) Indebtedness to trade creditors incurred in the ordinary course of business,
including such Indebtedness incurred in the ordinary course of business with unsecured or cash
collateralized corporate credit cards, provided that, to the extent such Indebtedness is overdue by ninety
(90) days or more, such Indebtedness shall not exceed an aggregate outstanding amount of Two Million
Dollars ($2.000,000) at any time;

(v) Indebtedness that also constitutes a Permitted Investment or is secured by a
Permitted Lien;

(vi) Subordinated Indebtedness;
(vii) reimbursement obligations in connection with letters of credit that are at any
time outstanding and secured by Cash and issued on behalf of Parent, Borrower or a Subsidiary in an

amount not to exceed One Million Dollars ($1,000,000) in the aggregate;

(viii) other Indebtedness in an amount not to exceed One Million Dollars ($1,000,000)
at any time outstanding;

(1x) intercompany Indebtedness of any Loan Party or any Subsidiary owing to
another Loan Party and intercompany Indebtedness of any Subsidiary that is not a Loan party owing to

another Subsidiary that is not a Loan Party;

(x) Indebtedness incurred as a result of endorsing negotiable instruments received in
the ordinary course of business;

(xi) Indebtedness consisting of financing of insurance premiums in the ordinary
course of business;

(xii) Indebtedness in respect of netting services, overdraft protection and similar
arrangements in connection with deposit or securities accounts in the ordinary course of business;

(xiii) Permitted Convertible Debt Financing;
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(xiv) Indebtedness with respect to a Permitted Royalty Transaction;

(xv) Indebtedness consisting of (i) guarantees incurred in the ordinary course of
business with respect to surety and appeal bonds, performance bonds, bid bonds, appeal bonds,
completion guarantees, and similar obligations and (ii) guarantees with respect to Indebtedness otherwise
permitted by this Agreement of any Loan Party or any of their respective Subsidiaries, to the extent that
such Person that is obligated under such guaranty could have incurred such underlying Indebtedness;

(xvi) Indebtedness owed to any Person providing workers’ compensation, health,
disability or other employee benefits or property, casualty or liability insurance, pursuant to
reimbursement or indemnification obligations to such Person, in each case incurred in the ordinary
course of business;

(xvii) extensions, refinancings and renewals of any items of Permitted Indebtedness,
provided that the principal amount is not increased, other than the amount of accrued interest, fees and
premiums, if any, or the terms modified to impose materially more burdensome terms upon Borrower or
its Subsidiary, as the case may be;

(xviii) deferred rent expense, deferred revenue, deferred Taxes and deferred
compensation and customary obligations under employment arrangements in each case incurred in the
ordinary course of business;

(xix) the mark-to-market value of obligations under any Hedging Agreements incurred
in the ordinary course of business;

(xx) Indebtedness in respect of Capitalized Leases for fixed or capital assets within
the limitations set forth in clause (xxii) of “Permitted Liens™; provided, however, that the aggregate
amount of all such Indebtedness at any one time outstanding pursuant to this clause (xx), shall not exceed
$30,000,000;

(xxi) Obligations or liabilities in respect of any Permitted Bond Hedge Transactions,
or any Permitted Warrant Transactions; and

(xxii) Acquired Indebtedness not to exceed Five Million Dollars ($5,000,000)
outstanding.

“Permitted Investment”™ means:

(1) Investments existing on the Closing Date which are disclosed in Schedule 1B;

(ii) (a) marketable direct obligations issued or unconditionally guaranteed by the
United States of America or any agency or any State thereof maturing within one year from the date of
acquisition thereof currently having a rating of at least A-2 or P-2 from either Standard & Poor’s
Corporation or Moody's Investors Service, (b) commercial paper or Eurocommerical paper maturing no
more than one year from the date of creation thereof and currently having a rating of at least A-2 or P-2
from either Standard & Poor’s Corporation or Moody’s Investors Service, (c) certificates of deposit
issued by any bank with assets of at least Five Hundred Million Dollars ($500,000,000) maturing no
more than one year from the date of investment therein, (d) money market accounts and (e) Investments
permitted by Borrower’s investment policy as provided to the Agent and Lenders, as amended from time
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to time; provided that any material amendments thereto have been approved in writing by the Agent in its
reasonable discretion;

(1ii) repurchases or redemptions of shares of Parent from former or existing
employees, officers, directors or consultants of Parent under the terms of applicable repurchase
agreements or similar agreements at the original issuance price, or the then-current market value, of such
securities which are (A) paid in full from proceeds of sale of Company’s Qualified Equity Interests, (B)
satisfied by issue of Subordinated Indebtedness to such Persons, (C) paid in Cash with the prior written
consent of Agent in Agent’s sole and absolute discretion, or (D) in an aggregate amount not to exceed
Five Hundred Thousand Dollars ($500,000) in any fiscal year; provided that no Event of Default has
occurred, is continuing or would exist after giving effect to such repurchases or redemptions;

(iv) 1
Agreement| Reserved];
(v) Investments in connection with Permitted Transfers;
(vi) Investments (including debt obligations) received in connection with the

bankruptcy or reorganization of customers or suppliers and in settlement of delinquent obligations of, and
other disputes with, customers or suppliers arising in the ordinary course of business;

(vi1) Investments in Loan Parties and Investments by Subsidiaries that are not Loan
Parties in other Subsidiaries that are not Loan Parties;

(viii) Investments consisting of loans not involving the net transfer on a substantially
contemporaneous basis of cash proceeds to employees, officers or directors relating to the purchase of
shares in the capital of Parent or Borrower pursuant to employee share purchase plans or other similar
agreements approved by the Board of Directors of Parent or the Borrower, as applicable;

(ix) Investments consisting of: (A) travel advances and employee relocation loans in
the ordinary course of business, and (B) loans to employees, officers, managers or directors relating to
the purchase of equity securities of Parent or Borrower pursuant to employee share purchase plans or
agreements approved by the Board of Directors of Parent or the Borrower, as applicable or similar
governing body; not to exceed One Million Dollars ($1,000,000) in the aggregate, at any time
outstanding for (A) and (B), collectively, from the Closing Date until Payment in Full;

(x) Investments in Immaterial Subsidiaries so long as such Investments do not cause
the Immaterial Subsidiaries or any Immaterial Subsidiary to cease to be an Immaterial Subsidiary pro
forma for such Investments.

(x1) Investments in newly-formed Subsidiaries that become Loan Parties and execute
any such other documents as shall be reasonably requested by Agent, in each case, within the time period
required under Section 7.13;

(xii) Investments in Foreign Subsidiaries approved in advance in writing by Agent;
(xii1) joint ventures or strategic alliances in the ordinary course of Borrower’s business
consisting of the nonexclusive licensing of technology, the development of technology or the providing

of technical support, provided that any cash Investments by Borrower, under this clause (xi) do not
exceed One Million Dollars ($1,000,000) in the aggregate in any fiscal year;
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(xiv) Investments consisting of the endorsement of negotiable instruments for deposit
or collection or similar transactions in the ordinary course of the Loan Parties;

(xv) Investments consisting of Deposit Accounts and securities accounts permitted by
this Agreement;

(xvi) to the extent constituting Investments, transactions permitted under clauses (v),
(x), (x1) (xii), (xi), (xv) and (xvii) of the definition of Permitted Indebtedness;

(xvii) Investments consisting of notes receivable of, or prepaid rovalties and other
credit extensions, to customers and suppliers who are not Affiliates, in the ordinary course of business;

(xviii) Permitted Acquisitions;

(xix) additional Investments that do not exceed Five Hundred Thousand Dollars
($500,000) per fiscal year; and

(xx) Investments consisting of Permitted Bond Hedge Transactions and/or Permitted
Warrant Transactions, together with Investments consisting of the performance of any obligations of
Parent, the Borrower or any of its Subsidiaries thereunder.

For the avoidance of doubt, any Investment in a Subsidiary that becomes a Loan Party that
utilized a clause (other than clause (vii)) above shall be deemed upon such Subsidiary becoming a Loan
Party, as utilizing the basket in clause (vii) above and the Investments in such Subsidiary shall be deemed
to no longer be outstanding under any other clause.

“Permitted Liens” means:

(i) Liens in favor of Agent or Lenders;
(1) Liens existing on the Closing Date which are disclosed in Schedule 1C;
(iii) banker’s liens, rights of setoff, Liens and pledges in favor of financial

institutions incurred in the ordinary course of business arising in connection with any bank accounts held
at such institutions solely to secure payment of fees and similar costs and expenses, including pledges as
per the standard general terms and conditions used by financial institutions incorporated in Switzerland
(Aligemeines Bankenpfandrecht);

(iv) Liens for taxes, fees, assessments or other governmental charges or levies, either
not yet due or being contested in good faith by appropriate proceedings diligently conducted; provided,
that Borrower or Parent maintains adequate reserves therefor on Borrower’s Books, as applicable, in
accordance with GAAP;

(v) Liens securing claims or demands of materialmen, artisans, mechanics, carriers,
warehousemen, landlords and other like Persons arising in the ordinary course of Borrower’s business
which are not delinquent or remain payable without penalty or which are being contested in good faith
and by appropriate proceedings which proceedings have the effect of preventing the forfeiture or sale of
the property subject thereto;
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(vi) Liens arising from judgments, decrees or attachments in circumstances which do
not constitute an Event of Default hereunder;

(vii) the following deposits, to the extent made in the ordinary course of business:
deposits under worker’s compensation, unemployment insurance, social security and other similar laws,
or to secure the performance of bids, tenders or contracts (other than for the repayment of borrowed
money) or to secure indemnity, performance or other similar bonds for the performance of bids, tenders
or contracts (other than for the repayment of borrowed money) or to secure statutory obligations (other
than Liens arising under ERISA or environmental Liens) or surety or appeal bonds, or to secure
indemnity, performance or other similar bonds;

(vii1) Liens on Equipment or software or other intellectual property constituting
purchase money Liens and other Liens in connection with capital leases securing Indebtedness permitted
in clause (iii) of “Permitted Indebtedness™;

(1x) Liens incurred in connection with Subordinated Indebtedness;

(x) leasehold interests in leases or subleases and licenses (other than with respect to
Intellectual Property) granted in the ordinary course of business and not interfering in any material
respect with the business of the licensor;

(x1) Liens in favor of customs and revenue authorities arising as a matter of law to
secure payment of custom duties that are promptly paid on or before the date they become due;

(xii) Liens on insurance proceeds securing the payment of financed insurance
premiums that are promptly paid on or before the date they become due and payable (provided that such
Liens extend only to such insurance proceeds and not to any other property or assets);

(xiii) statutory and common law rights of set-off and other similar rights as to deposits
of cash and securities in favor of banks, other depository institutions and brokerage firms;

(xiv) casements, servitudes, zoning restrictions, rights-of-way and  similar
encumbrances on real property imposed by law or arising in the ordinary course of business so long as
they do not materially impair the value or marketability of the related property;

(xv) (a) security deposits in connection with real property leases in an aggregate
amount not to exceed Two Hundred Fifty Thousand Dollars ($250,000) at any time and (b) Liens
securing obligations permitted under clause (viii) of the definition of Permitted Indebtedness;

(xvi) Licenses that qualify as Permitted Transfers or Permitted Investments;

(xvii) Liens imposed by Requirements of Law or deposits to secure the performance of
bids, tenders, trade contracts (other than for borrowed money), leases (including leases, sub-leases and
licenses of real property), government contracts, statutory obligations, surety, stay, customs and appeal
bonds, performance and return of money bonds and other obligations of a like nature incurred in each
case in the ordinary course of business;

(xviii) Liens arising from precautionary UCC financing statements relating to operating

leases, finance leases and similar arrangements, in each case, to the extent such leases or similar
arrangements constitute Permitted Indebtedness or do not constitute Indebtedness;
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(xix) (a) Liens as permitted by Permitted Royalty Transactions subject to an
intercreditor agreement, each as described in the definition of Permitted Royalty Transactions and (b)
Liens solely on the royalty interests and/or milestone payments purchased pursuant to a Permitted
Royalty Transaction and proceeds thereon (including any deposit accounts in which solely such proceeds
are deposited or other deposit accounts or securities accounts reasonably acceptable to Agent);

(xx) Liens incurred in connection with the extension, renewal or refinancing of the
Indebtedness secured by Liens of the type described in clauses (i) through (xix) above; provided, that any
extension, renewal or replacement Lien shall be limited to the property encumbered by the existing Lien
and the principal amount of the Indebtedness being extended, renewed or refinanced (as may have been
reduced by any payment thereon) does not increase;

(xxi) Liens securing obligations under clause (xv) of the definition of Permitted
Indebtedness;
(xxii) Liens securing Indebtedness permitted in clause (xxi) of “Permitted

Indebtedness™; provided that (i) such Liens do not at any time encumber any property other than the
property financed by such Indebtedness (and improvements and attachments thereto) and (ii) the
Indebtedness secured thereby does not exceed the cost or fair market value, whichever is lower, of the
property being acquired on the date of acquisition; and

(xxiii) Liens on Cash (or deposit accounts or securities accounts) securing Indebtedness
permitted in clause (vii) of “Permitted Indebtedness).

“Permitted Non-Qualifying Bank Lender” means one of up to ten Lenders which is not a
Qualifying Bank.

“Permitted Royalty Transaction™ means a royalty financing (including, but not limited to,
true sale or synthetic forms) whereby Borrower receives or shall receive under the terms thereof, together
with the terms of any series of related transactions, net cash proceeds of no less than FhreeTwo Hundred
Million Dollars ($366.600.006200,000,000) in exchange for rights to receive future payments based on
net sales or revenue, as applicable, of Core Product in an amount not to exceed, in the aggregate for all
such Permitted Royalty Transactions, ten percent (10.00%) of worldwide net sales or revenue, as
applicable, of Core Product and/or milestone payments tied to milestone events related to the
development, regulatory approval or commercialization of Core Product; provided that such
transaction(s) (a) shall be subject to a customary intercreditor agreement in form and substance
satisfactory to Agent, (b) for which any security in Intellectual Property is granted, shall have such grant
of security limited to Intellectual Property covering or claiming Core Product, license or similar
agreements involving Core Product, and regulatory filings and approvals for Core Product, subject to a
customary intercreditor agreement, in form and substance satisfactory for Agent and that does not result
in a legal transfer of title of any Intellectual Property owned by the Borrower or its Subsidiaries other
than in accordance with such intercreditor agreement; provided further that Borrower shall not engage in
more than one such transaction with respect to Core Product at any one time and (c) shall not have a
scheduled maturity date, guaranteed minimum return payment or “true-up” payment earlier than one
hundred eighty (180) days after the Term Loan Maturity Date and/or subject to the payment in full of the
Secured Obligations (other than inchoate indemnity obligations) as required hereunder.

“Permitted Transfers” means:

(1) sales of Inventory in the ordinary course of business;
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(ii) (x) licenses and similar arrangements for the use of Intellectual Property in the
ordinary course of business and (y) licenses and similar arrangements (not constituting a Change of
Control) in connection with business development transactions, co-development or co-promotion
transactions, collaborations, licensing, partnering or similar transactions with third parties and that are
entered into with commercially reasonable terms, in the case of each of clauses (x) and (y), that are not
exclusive or could not reasonably result in a legal transfer of title of any such Intellectual Property;
provided, however, that any such license or similar arrangement (1) may be exclusive in respects other
than territory in connection with any Borrower Products (including the Core Product), and (II) may be
exclusive as to territory with respect to any Borrower Products (including the Core Product) but only as
to geographical areas outside of the United States of America;

(iii) (a) transfers by and among Loan Parties (or Persons who shall substantially
concurrently with such transfer become a Loan Party); provided that if the disposing Loan Party had
granted a Lien over the asset to be transferred as security for Secured Obligations, the recipient Loan
Party must immediately grant an equivalent Lien upon the transfer taking effect, and (b) transfers by and
among non- Loan Parties;

(iv) transfers constituting the making of Permitted Investments, or the granting of
Permitted Liens;

(v) dispositions of worn-out, obsolete or surplus Equipment or Inventory in the
ordinary course of business;

(vi) the abandonment, cancellation, allowing to lapse, or other disposition of any
Intellectual Property that is no longer used or useful to the Loan Parties or, subject to Agent’s approval,
which shall not be unreasonably withheld or delayed, are no longer economically practicable to maintain;

(vii) Transfers consisting of (i) royalty payments or milestone payments and (ii)
Permitted Exclusive Licenses or non-exclusive licenses of Intellectual Property as long as such
non-exclusive license would not reasonably result in a legal transfer of title of any such Intellectual
Property, in each case in connection with any Permitted Royalty Transaction;

(viii) to the extent constituting Transfers, transactions in connection with Permitted
Indebtedness, Permitted Liens, Permitted Investments and as contemplated in Sections 7.7, and 7.9:

(ix) leasing or subleasing assets in the ordinary course of business;

other Transfers of assets having a fair market value of not more than One Million
Dollars ($1, 000 ,000) in the aggregate in any fiscal year; and

(xi) termination of any Permitted Bond Hedge Transactions.

“Permitted Warrant Transactions™ means any customary (as conclusively determined by
the Borrower in good faith) call option, warrant, or right to purchase (or economically equivalent swap or
other derivative transaction) relating to the Class A Ordinary Shares (or other securities and/or property
of Parent, following a merger event with respect to, or reclassification or other change to the Class A
Ordinary Shares) sold or issued by Parent substantially concurrently with any purchase by Parent of
related Permitted Bond Hedge Transactions, and the performance by Parent of its obligations thereunder.
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“Person™ means any individual, sole proprietorship, partnership, joint venture, trust,
unincorporated organization, association, corporation, exempted company, limited liability company,
institution, other entity or government.

“Prepayment Charge” means an amount equal to the following percentage of the
outstanding principal amount of such Term Loan Advance being prepaid: with respect to each Term
Loan Advance (which Term Loan Advance amount shall include, for the avoidance of doubt, any
principal that has been added to the principal balance of such Term Loan Advance pursuant to Section
2.2(d)(i1)), (a) if the principal amount of such Term Loan Advance amounts are prepaid on or prior to the
date which is twelve (12) months following the €lesingFirst Amendment Effective Date, two percent
(2.00)%; (b) if the principal amount of such Term Loan Advance amounts are prepaid after the date
which is twelve (12) months following the ElesireFirst Amendment Effective Date but on or prior to the
date which is twenty-four (24) months following the ClesineFirst Amendment Effective Date, one
percent (1.00)%; and (c) if the principal amount of such Term Loan Advance amounts are prepaid
thereafter through the day before the Term Loan Maturity Date, zero percent (0.00)%.

“Prime Rate” means the “prime rate™ as reported in The Wall Street Journal or any
successor publication thereto.

“Principal Stock Exchange” means the NASDAQ or, if the common Equity Interests are
not listed on the NASDAQ, the principal national securities exchange or public quotation system on
which the common Equity Interests are then listed for trading or quoted.

“Qualified Cash” means an amount equal to (a) the amount of the Loan Parties” Cash
held in accounts subject to a perfected Lien in favor of Agent, minus (b) the Qualified Cash A/P Amount.

“Qualified Cash A/P Amount” means the amount in excess of One Hundred Thousand
Dollars ($100,000) of the Loan Parties’ accounts payable under GAAP not paid after the 120™ day
following the invoice for such account payable.

“Qualified Equity Interests” means any Equity Interests that are not Disqualified Equity

Interests.

“Qualifying Bank™ means (i) any “bank™ as defined in the Swiss Federal Act for Banks
and Savings Banks dated 8§ November 1934 (Bundesgesetz iiber die Banken und Sparkassen), as amended
from time to time (SR 952.0); or (ii) a person or entity which effectively conducts banking activities with
its own infrastructure and staff as its principal purpose and which has a banking license in full force and
effect issued in accordance with the banking laws in force in its jurisdiction of incorporation or, if acting
through a branch, issued in accordance with the banking laws in the jurisdiction of such branch, in each
case within the meaning of the Swiss Guidelines.

“Receivables” means all of Borrower’s Accounts, Instruments, Documents, Chattel
Paper, Supporting Obligations, Letter of Credit Rights and proceeds of Letter of Credit Rights.

“Redemption Conditions™ means, with respect to any redemption by Parent or Borrower
of any Permitted Convertible Debt pursuant to provisions that permit redemption by Parent or the
Borrower of such debt upon satisfaction of a condition related to the share price of Class A Ordinary
Shares, satisfaction of cach of the following events: (a) no Default or Event of Default shall exist or
result therefrom, and (b) both immediately before and immediately after (and giving pro forma effect to
such redemption), the Loan Parties” Qualified Cash shall be no less than 110% of the then outstanding
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principal amount of Term Loan, accrued interest thereof and any applicable Prepayment Charge and End
of Term Charge.

“Registration” means any registration, authorization, approval, license, permit, clearance,
certificate, and exemption issued or allowed by the FDA or state pharmacy licensing authorities
(including, without limitation, new drug applications, Biologics License Applications, abbreviated new
drug applications, investigational new drug applications, pricing and reimbursement approvals, labelling
approvals or their foreign equivalent, and wholesale distributor permits).

“Required Lenders” means at any time, the holders of more than fifty percent (50%) of
the sum of the aggregate unpaid principal amount of the Term Loans then outstanding.

“Requirements of Law” means, with respect to any Person, collectively, the common law
and all federal, state, provincial, local, foreign, multinational or international laws, statutes, codes,
treaties, standards, rules and regulations, ordinances, orders, judgments, writs, injunctions, decrees
(including administrative or judicial precedents or authorities), in each case that are applicable to and
binding upon such Person or any of its property or to which such Person or any of its property is subject.

“Responsible Officer” means, for any Person, the chief executive officer, president, vice
president, chief financial officer, treasurer or assistant treasurer, director, secretary or assistant secretary
or other similar officer of such Person. Unless otherwise specified, all references herein to Responsible
Officer means a Responsible Officer of Parent or the Borrower.

“Restricted License” means any material License or other agreement entered into after
the Closing Date with respect to which Borrower is the licensee that prohibits or otherwise restricts
Borrower from granting a security interest in Borrower’s interest in such License or agreement.

“Restricted Obligations™ has the meaning given to it in Section 3.3.

“Sanctioned Country” means a country or territory which is the subject or target of
comprehensive Sanctions broadly prohibiting dealings involving such country or territory (as of the date
hereof, Cuba, Iran, North Korea, Syria, the so-called Donetsk People’s Republic, the so-called Luhansk
People’s Republic, and the Crimea region of Ukraine) as may be updated from time to time.

“Sanctioned Person™ means, at any time, (a) any Person listed in any Sanctions-related
list of designated Persons maintained by OFAC or the U.S. Department of State, or by the United Nations
Security Council, the European Union, any member state of the European Union, or Switzerland, (b) any
Person operating, organized or resident in a Sanctioned Country or (c) any Person controlled by such
Person.

“Sanctions” means economic or financial sanctions or trade embargoes imposed,
administered or enforced from time to time by (a) the U.S. government, including those administered by
OFAC or the U.S. Department of State, or (b) the United Nations Security Council, the European Union,
the Swiss Secretariat of Economic Affairs (SECQ), the Swiss Directorate of International Law (DIL) or
His Majesty’s Treasury of the United Kingdom.

“Secured Obligations™ means Borrower’s obligations under this Agreement and any
Loan Document, including any obligation to pay any amount now owing or later arising.
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“Subordinated Indebtedness” means Indebtedness subordinated to the Secured
Obligations in amounts and on terms and conditions satisfactory to Agent in its sole discretion and
subject to a subordination agreement, in form and substance satisfactory to Agent in its sole discretion.

“Subsidiary” means an entity, whether a corporation, exempted company, partnership,
limited liability company, joint venture or otherwise, in which a Loan Party owns or controls, either
directly or indirectly, fifty percent (50%) or more of the outstanding voting securities, including each
entity listed on Schedule 1.

“Surviving Obligations™ has the meaning assigned to such term in the definition of
“Payment in Full”.

"Swiss Amendment and Restatement Agreement regarding the Swiss Share Pledge
Agreement” means a Swiss law Qmemed amendment and restatement agreement dated as of the First

Agreement, the Lenders and the Agent (as defined therem) relating to the amcndment and restatement 01

the Original Swiss Share Pledge Agreement.

“Swiss Bank Account Pledge Agreement” means the Swiss law governed bank account
pledge agreement entered into between MoonLake AG, the Lenders and the Agent relating to the pledge
for security purposes of certain bank accounts of MoonLake AG.

“Swiss Code of Obligations” means the Swiss Code of Obligations (Schweizerisches
Obligationenrecht) of March 30, 1911, as amended from time to time.

“Swiss Federal Tax Administration” means the tax authorities referred to in Art. 34 of
the Swiss Withholding Tax Act.

“Swiss Guidelines” means, together, the guideline S-02.123 in relation to interbank
transactions of 22 September 1986 (Merkblatt S-02.123 vom 22. September 1986 betreffend
Verrechnungssteuer auf Zinsen von Bankguthaben, deren Gliubiger Banken sind (Interbankguthaben)),
the guideline S-02.130.1 in relation to money market instruments and book claims of Swiss debtors of
April 1999 (Merkblatt S-02.130.1 vom April 1999 "Geldmarktpapiere und Buchforderungen inldndischer
Schuldner"), the circular letter No. 34 (1-034-V-2011) of 26 July 2011 in relation to deposits
(Kreisschreiben Nr. 34 "Kundenguthaben” vom 26. Juli 2011), the circular letter No. 15
(1-015-DVS-2017) of 3 October 2017 in relation to bonds and derivative financial instruments as subject
matter of taxation of Swiss federal income tax, withholding tax and stamp taxes (Kreisschreiben Nr. 15
"Obligationen und derivative Finanzinstrumente als Gegenstand der direkten Bundessteuer, der
Verrechnungstewer und der Stempelabgaben" vom 3. Oktober 2017), the practice note 010-DVS-2019-d
of 5 February 2019 in relation to withholding tax on intra-group claims (Mitteilung-010-DVS-2019-d vom
3. Februar 2019 - Verrechnungssteuer: Guthaben im Konzern), the circular letter No. 46 of 24 July 2019
in relation to syndicated credit facilities (Kreisschreiben Nr. 46 "Steuerliche Behandlung von
Konsortialdarlehen, Schuldscheindarlehen, Wechseln und Unterbeteiligungen' vom 24. Juli 2019), the
circular letter No. 47 of 25 July 2019 in relation to bonds (Kreisschreiben Nr. 47 "Obligationen” vom 235,
Juli 2019), in each case as issued, amended or replaced from time to time, by the Swiss Federal Tax
Administration or as substituted or superseded and overruled by any law, statute, ordinance, court
decision, regulation or the like as in force from time to time.
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“Swiss Intellectual Property Rights Security Agreement™ means the Swiss law governed
intellectual property agreement entered into between MoonLake AG, the Lenders and the Agent relating
to the pledge for security purposes of certain Intellectual Property of MoonLake AG.

“Swiss Loan Party” means any Loan Party incorporated or established under the laws of
Switzerland or tax resident in Switzerland for Swiss Withholding Tax purposes.

“Swiss Non-Bank Rules” means, together, the Swiss Ten Non-Bank Rule and the Swiss
Twenty Non-Bank Rule.

“Swiss Receivables Assignment Agreement” means the Swiss law governed receivables
assignment agreement entered into between MoonLake AG and the Agent relating to the assignment for
security purposes of certain insurance claims, intragroup receivables and trade receivables of MoonLake

“Swiss Law Securltz Documents™ means thc_ngm;iI_S_m_de_Sany_D(mumcnh

the pledee tor security purposes of all shares in Moonlake AG.

“Swiss Ten Non-Bank Rule”” means the rule that the aggregate number of Lenders under
this Agreement (respectively under any Tranche if the Swiss Federal Tax Administration has confirmed
that each applicable Tranche can be considered as a separate financing for Swiss Withholding Tax
purposes) which are not Qualifying Banks must not at any time exceed ten (10), in each case in
accordance with the meaning of the Swiss Guidelines or legislation or explanatory notes addressing the
same issues which are in force at such time.

“Swiss Twenty Non-Bank Rule™ means the rule that (without duplication) the aggregate
number of creditors (including the Lenders), other than Qualifying Banks, of a Swiss Loan Party under
all its outstanding debt being relevant for the qualification as debentures (Kassenobligationen), including
loans, credit facilities and/or private placements, must not at any time exceed twenty (20), in each case in
accordance with the meaning of the Swiss Guidelines or legislation or explanatory notes addressing the
same issues which are in force at such time.

“Swiss Withholding Tax"” means any Taxes levied pursuant to the Swiss Withholding

Tax Act.

“Swiss Withholding Tax Act” means the Swiss Federal Act on the Withholding Tax
(Bundesgesetz iiber die Verrechnungssteuer) of October 13, 1965, as amended from time to time (SR
642.21), together with the related ordinances, regulations and guidelines, all as amended and applicable
from time to time.

“Taxes” means all present or future taxes, levies, imposts, duties, deductions,
withholdings (including backup withholding), assessments, fees or other charges imposed by any
Governmental Authority, including any interest, additions to tax or penalties applicable thereto.
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“Term Commitment™ means as to any Lender, the obligation of such Lender, if any, to
make a Term Loan Advance to Borrower in a principal amount not to exceed the amount set forth under
the heading “Tranche 1 Commitment”, “Tranche 2 Commitment”, “Tranche 3 Commitment”, “Tranche 4
Commitment”—and, “Tranche 5 Commitment” and “Tranche 6 Commitment”, as the case may be,
opposite such Lender’s name on Schedule 1.1.

“Term Loan” means any Term Loan Advance made under this Agreement.

“Term Loan Advance” means each Tranche 1 Advance, Tranche 2 Advance, Tranche 3
Advance, Tranche 4 Advance, Tranche 5 Advance, Tranche 6 Advance and any other funds advanced

under Section 2.2(a).

“Term Loan Cash Interest Rate™ means for any day a per annum rate of interest equal to
the greater of either (i) (x) the Prime Rate plus (y) one and forty-five hundredths of one percent (1.45%),
and (ii) eight and forty-five hundredths of one percent (8.45%), based on a year consisting of three
hundred sixty (360) days, with interest computed daily based on the actual number of days elapsed.
Notwithstanding the foregoing, upon achievement of the Approval Milestone, the Term Loan Cash
Interest Rate then in effect shall be reduced by twenty-five hundredths of one percent (0.25%).

“Term Loan Maturity Date™ means April 1, 2030; provided that if such day is not a
Business Day, the Term Loan Maturity Date shall be the immediately subsequent Business Day.

“Term Loan PIK Interest Rate™ means, for any day, a per annum rate of interest equal to
(a) during any PIK Deferral Period, the Cash Interest Reduction Amount multiplied by 1.25 and (b)
otherwise, zero percent (0.00%).

“Test Period” means a period of four consecutive fiscal quarters of Parent, the Borrower
and its Subsidiaries, and, for the avoidance of doubt, ending as of such fourth fiscal quarter.

“Trademark License” means any written agreement granting any right to use any
Trademark or Trademark registration now owned or hereafter acquired by Borrower or in which
Borrower now holds or hereafter acquires any interest.

“Trademarks™ means all trademarks (registered, common law or otherwise) and any
applications in connection therewith, including registrations, recordings and applications in the United
States Patent and Trademark Office or in any similar office or agency of the United States of America,
any State thereof or any other country or any political subdivision thereof, including without limitation
Switzerland.

“Trading Day” means any day on which (a) there is no Market Disruption Event and (b)
the Principal Stock Exchange is open for trading; provided that a “Trading Day” only includes those days
that have a scheduled closing time of 4:00 p.m. (Eastern time) or the then standard closing time for
regular trading on the relevant exchange or trading system.

“Tranche™ means the Tranche 1 Advance, Tranche 2 AdvaneesAdvance, Tranche 3
Advances, Tranche 4 Advances, Tranche 5 Advances and/or the Tranche 56 Advances, as applicable.

“Tranche 1 Commitment™ means as to any Lender, the obligation of such Lender, if any,
to make a Term Loan Advance to Borrower in a principal amount not to exceed the amount set forth
under the heading Tranche 1 Commitment opposite such Lender’s name on Schedule 1.1.
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“Tranche 2 Commitment™ means as to any Lender, the obligation of such Lender, if any,
to make a Term Loan Advance to Borrower in a principal amount not to exceed the amount set forth
under the heading Tranche 2 Commitment opposite such Lender’s name on Schedule 1.1.

“Tranche 2 Facility Charge” means a fee in an amount equal to one half of one percent

(0.50%) of the Tranche 2 Advance, which is payable to Lenders in accordance with Section 4.2(d).

“Tranche 3 Commitment” means as to any Lender, the obligation of such Lender, if any,
to_make a Term Loan Advance to Borrower in a Drlncmal amount not to exceed the amount set forth

un dgr the heading Tranche 3 Commitment o h Len s name on Schedule 1.1

“Tranche 23 Commitment Period” means the period beginning on the first date on which
Bonowcr bhd” have achieved the Tranche 23 Milestone and wntinuing through the earlier to occur of (a)

which Borrower shall h have achleved the Tranche 23 Mllestone

“Tranche 23 Facility Charge” means a fee in an amount equal to one half of one percent
(0.50%) of any Tranche 23 Advance, which is payable to Lenders in accordance with Section 4.2(ee).

“Tranche 23 Milestone™ means satisfaction of each of the following events: (a) no
Default efor Event of Default shall have occurred and be continuing and (b) Borrower shall have
announced  that the MELAIZAR-1  (NCFO64HS9INCTO6641076) and  MELEAIZAR-2
(NCTO64H3ITONCT06641089) Phase 3 studies of Core Product in adult patients with mederate-to-severe

hﬂrﬁéem&w—&upp&w%wamv; psor soriatic ar dfﬂ’lﬂllh have each achwved their pmtoml-spcuf“ ed pnmary
endpoint-—wi

(=]

outlook of Borrower. |

“Tranche 23 Minimum Advance Amount” means Twenty-Five Million Dollars
(525.000,000).

“Tranche 34 Commitment™ means as to any Lender, the obligation of such Lender, if
any, to make a Term Loan Advance to Borrower in a principal amount not to exceed the amount set forth
under the heading Tranche 31 Commitment opposite such Lender’s name on Schedule 1.1.

“Tranche 34 Commitment Period” means the period beginning on the first date on which
Borrower sha]l have achieved the Tranche 34 Mileslone and continuing thmugh the earlier to occur of {a)

Borrower shail have achreved the Tranche 34 HS Mllestone

“Tranche 34 Facility Charge” means a fee in an amount equal to one half of one percent
(0.50%) of any Tranche 34 Advance, which is payable to Lenders in accordance with Section 4. 2(df).

“Tranche 34 HS Milestone™ means satisfaction of each of the following events: (a) no
Default or Event of Default shall have occurred and be continuing and (b) Borrower or Parent shall have
announced that the LZ%RVELA 1 (NC—"FG&&M@J&NCTOMi ]899} and LZAFRVELA 2

dg‘,_alc Q t‘,_tj_l‘ﬁ h}drade_t is suppurativa have each aehqealed—ﬂﬁewpmmbﬁhﬁeﬁﬁed—pﬁm&w
ené:pam{—wﬂh—@efe—llmml—hama—demonslmted r:_:_llms:gl__l_h{=m_eﬂungf.L_ll_.___mg_toxgmgn_ts_agmss

(i) the p]anned commermahzatlon stmtegy and outlook of Borrower - and ( _1)=h_e_>_ﬁ_hng_gﬂ the Biologics
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License Application for the Core Product with FDA for an indication for use generally consistent with
thc populatlon srudlcd in VELA -1 and VELA 2 of Ddt]C[ltS wnh modcraic to scvcrc hldradcntls

nrecedm;z the date of any Tranche 4 Advance is equal to or greater than One B]Ilmn Fme Hundred

Million Dollars ($1,500.000,000); provided that the first (1%) Trading Day of such ten (10) Trading Day
period cannot be prior to Borrower's or Parent’s public announcement of achievement of the Tranche 4

HS Milestone.

“Tranche 34 Minimum Advance Amount” means Twenty-Five Million Dollars

($25,000,000).

“Tranche 45 Commitment” means as to any Lender, the obligation of such Lender, if
any, to make a Term Loan Advance to Borrower in a principal amount not to exceed the amount set forth
under the heading Tranche 1 Commitment opposite such Lender's name on Schedule 1.1.

“Tranche 45 Commitment Period™ means the period beginning on the first date on which
Borrower shall have achieved the Tranche 45 Milestone and continuing through the earlier to occur of (a)
MarehDecember 13, 2027, and (b) the date that is sixty (60) days after the first date on which Borrower
shall have achieved the Tranche 45 Milestone.

“Tranche 45 Facility Charge” means a fee in an amount equal to one half of one percent
(0.50%) of any Tranche 45 Advance, which is payable to Lenders in accordance with Section 4.2(¢eh).

“Tranche 45 Milestione™ means satisfaction of each of the following events: (a) no

Default or Event of Default shall have occurred and be continuing, (b) Borrower has achieved the

Tra.nche 24 HS Ml]estone and (c) Borrower has ach:eved thc Jiraﬂehe—J—Mﬂebfene,—ml—éd&—me—FDA—has

B&w&memmwd—mg—kheﬂpﬁﬁ}pfmw—%bﬁﬁesﬁﬂﬁdeﬂt&&r&gemﬂ \pprov =§___]'\_a_1_¢l_a§_tgr__1§

“Tranche 45 Minimum Advance Amount” means Twenty-Five Million Dollars

($25,000,000).

“Tranche 56 Commitment™ means as to any Lender, the obligation of such Lender, if
any, to make a Term Loan Advance to Borrower in a principal amount not to exceed the amount set forth
under the heading Tranche 56 Commitment opposite such Lender’s name on Schedule 1.1 provided that
such commitment shall be increased from time to time upon the expiration of each of the Tranche 2
Convmitments—Franche 3 Commitments-and, Tranche 4 Commitments and Tranche 5 Commitments that
remain undrawn as Term Loans at the time of such expiration.

“Tranche 56 Facility Charge™ means a fee in an amount equal to one percent (1.00%) of
any Tranche 56 Advance, which is payable to Lenders in accordance with Section 4.2( ).

“Tranche 56 Minimum Advance Amount” means an amount equal to Twenty-Five
Million Dollars ($25,000,000).
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“Transactions™ means, collectively, (a) the execution, delivery and performance of the
Loan Documents, (b) the funding of the Term Loans on the Closing Date, and (c) the payment of
transaction expenses.

“U.S. Person™ means any Person that is a “United States person™ as defined in Section
7701(a)(30) of the Code.

“UCC” means the Uniform Commercial Code as the same is, from time to time, in effect
in the State of New York; provided, that in the event that, by reason of mandatory provisions of law, any
or all of the attachment, perfection or priority of, or remedies with respect to, Agent’s Lien on any
Collateral is governed by the Uniform Commercial Code as the same is, from time to time, in effect in a
jurisdiction other than the State of New York, then the term “UCC” shall mean the Uniform Commercial
Code as in effect, from time to time, in such other jurisdiction solely for purposes of the provisions
thercof relating to such attachment, perfection, priority or remedies and for purposes of definitions
related to such provisions.

“UK Insolvency Proceeding” means with respect to any Loan Party incorporated in

England and Wales, any corporate action, legal proceedings or other procedure or material step is taken

in relation to: (1] the suspension of payments, a moratorium of any | any mdebtcdness_ winding-up, dissolution,

dmll’llbtl‘atlﬂ]] or rcorgamsatlon Sb! way of voluntagg arrangcmcnt, scheme of arrangement or OthCFWISci

of such Loan Party. (ii) a composition, compromise, assignment or arrangement with any creditor of such
Loan Party, (iii) the appointment of a liquidator, receiver, administrative receiver, administrator,

compulsory manager or other similar officer in respect of any such Loan Party or any of its assets, (iv)
enforcement of any Lien over any assets of any such Loan Party or., in each case, any analogous
procedure or step taken in any jurisdiction. Any winding-up petition which is frivolous or vexatious and
is discharged, stayed or dismissed within 14 days of commencement shall not constitute a UK Insolvency
Proceeding.

“Wholly-Owned Subsidiary” of any Person shall mean a subsidiary of such Person of
which securities (except for directors” qualifying shares) or other ownership interests representing one
hundred percent (100%) of the Equity Interests are, at the time any determination is being made, owned,
controlled or held by such Person or one or more wholly-owned subsidiaries of such Person or by such
Person and one or more wholly-owned subsidiaries of such Person. Notwithstanding the foregoing,
MoonLake AG shall be considered a Wholly-Owned Subsidiary of Parent at all times.

1.2 The following terms are defined in the Sections or subsections referenced opposite such
terms:
Defined Term Section
1940 Act 5.6(b)
Affected Lender Addendum 4
Agent Preamble
Assignee 11.14
Borrower ' Preamble
Claims 11.11(a)
Collateral 3:1
Cash Interest Reduction 2.2(d)(iii)
Amount
Confidential Information 11.13
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Event of Default 9
Financial Statements il
Indemnified Person 6.3
Lenders Preamble
Liabilities 6.3
Maximum Rate 23
Parent Preamble
Participant Register 11.8
Payment Date 2.2(e)
PIK Deferral Period 2.2(c)(iii)
' PIK Deferral Period Start 2.2(d)(iii)
Date
Process Letter Addendum 5
Publicity Materials 11.19
Register 11.7
Rights to Payment 31
Term Loan PIK Interest 2.2(c)(i1)
Tranche 1 Advance 2.2(a)(i)
Tranche 2 Advance 2.2(a)(ii)
Tranche 3 Advance 2.2(a)(iii)
Tranche 4 Advance 2.2(a)(iv)
Tranche 5 Advance 22(3}(\1)
| Transfer 78
1.3 Unless otherwise specified, all references in this Agreement or any Annex or Schedule

hereto to a “Section,” *subsection,” “Exhibit,” “Annex,” or *“Schedule” shall refer to the corresponding
Section, subsection, Exhibit, Annex, or Schedule in or to this Agreement. Unless otherwise specifically
provided herein, any accounting term used in this Agreement or the other Loan Documents shall have the
meaning customarily given such term in accordance with GAAP as in effect on the date hereof, and all
financial computations hereunder shall be computed in accordance with GAAP as in effect on the date
hereof, consistently applied. Unless otherwise defined herein or in the other Loan Documents, terms that
are used herein or in the other Loan Documents and defined in the UCC shall have the meanings given to
them in the UCC. For all purposes under the Loan Documents, in connection with any Division or plan
of Division under Delaware law (or any comparable event under a different jurisdiction’s laws): (a) if
any asset, right, obligation or liability of any Person becomes the asset, right, obligation or liability of a
different Person, then it shall be deemed to have been transferred from the original Person to the
subsequent Person and (b) if any new Person comes into existence, such new Person shall be deemed to
have been organized on the first date of its existence by the holders of its Equity Interests at such time.

1.4 If at any time any change in GAAP would affect the computation of any financial
requirement set forth in any Loan Document, and either Borrower or the Required Lenders shall so
request, Agent, Lenders and Borrower shall negotiate in good faith to amend such requirement to
preserve the original intent thereof in light of such change in GAAP; provided that, until so amended,
such requirement shall continue to be computed in accordance with GAAP prior to such change.
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1.5 Any reference in any Loan Document to a merger, transfer, consolidation, amalgamation,
consolidation, assignment, sale, disposition or transfer, or similar term, shall be deemed to apply to a
Division of or by a limited liability company, or an allocation of assets to a series of a limited liability
company (or the unwinding of such a Division or allocation), as if it were a merger, transfer,
consolidation, amalgamation, consolidation, assignment, sale or transfer, or similar term, as applicable,
to, of or with a separate Person. Any Division of a limited liability company shall constitute a separate
Person under the Loan Documents (and each Division of any limited liability company that is a
Subsidiary, joint venture or any other like term shall also constitute such a Person or entity) on the first
date of its existence. In connection with any Division, if any asset, right, obligation or liability of any
Person becomes the asset, right, obligation or liability of a different Person, then such asset shall be
deemed to have been transferred from the original Person to the subsequent Person.

1.6 Unless otherwise expressly provided herein, if any delivery or other performance
obligation under the Loan Documents falls due on a day which is not a Business Day, then such due date
shall be extended to the immediately following Business Day.

SECTION 2. _THE LOAN

2.1 [Reserved]

22 Term Loan Advances.
(a) Advances.
(i) Tranche 1. Subject to the terms and conditions of this Agreement, on

the Closing Date, Lenders shall severally (and not jointly) make, and Borrower agrees to
draw, a Term Loan Advance in an aggregate principal amount equal to the Tranche 1
Commitment (such Term Loan Advance, the “Tranche 1 Advance™).

(i1) Tranche 2. Subject to the terms and conditions of this Agreement, on
the First Amendment Effective Date, Lenders shall severally (and not jointly) make a
Term Loan Advance in an agegregate principal amount equal to the Tranche 2
Commitment (such Term Loan Advance, the “Tranche 2 Advance”).

(#iii) Tranche 23. Subject to the terms and conditions of this Agreement,
Borrower may request, and the Lenders shall severally (and not jointly) make, in each
case, at any time during the Tranche 23 Commitment Period, one or more additional
Term Loan Advances in minimum increments of the Tranche 23 Minimum Advance
Amount (or if less, the remaining amount of Term Loan Advances available to be drawn

pursuant to this Section 2.2(a)(iiii)) in an aggregate principal amount up to the Tranche
23 Commitment (such Term Loan Advances, the “Tranche 23 Advances™).

(itiv) Tranche 34. Subject to the terms and conditions of this Agreement,
Borrower may request, and the Lenders shall severally (and not jointly) make, in each
case, at any time during the Tranche 34 Commitment Period, one or more additional
Term Loan Advances in minimum increments of the Tranche 24 Minimum Advance
Amount (or if less, the remaining amount of Term Loan Advances available to be drawn
pursuant to this Section 2.2(a)(i##iv)) in an aggregate principal amount up to the Tranche
24 Commitment (such Term Loan Advances, the “Tranche 34 Advances”).
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(ivv) Tranche 45. Subject to the terms and conditions of this Agreement,
Borrower may request, and the Lenders shall severally (and not jointly) make, in each
case, at any time during the Tranche 45 Commitment Period, one or more additional
Term Loan Advances in minimum increments of the Tranche 45 Minimum Advance
Amount (or if less, the remaining amount of Term Loan Advances available to be drawn
pursuant to this Section 2.2(a)(ivv)) in an aggregate principal amount up to the Tranche
45 Commitment (such Term Loan Advances, the “Tranche 45 Advances”).

(wvi) Tranche 56. Subject to the terms and conditions of this Agreement,

Borrower may request, and the Lenders shall severally (and not jointly) make, in each
case, beginning on Closing Date and continuing through the last Business Day prior to
the Term Loan Maturity Date, and conditioned on approval by Lenders’ investment
committee in is sole and unfettered discretion, one or more additional Term Loan
Advances in minimum increments of the Tranche 56 Minimum Advance Amount (or if
less, the remaining amount of Term Loan Advances available to be drawn pursuant to
this Section 2.2(a)(¥vi)) in an aggregate principal amount up to the Tranche 56
Commitment (such Term Loan Advances, the “Tranche 56 Advances™).

(b) Maximum Term Loan Amount. The aggregate amount of all outstanding Term
Loan Advances shall not exceed the Maximum Term Loan Amount plus, for the avoidance of
doubt, any amount equal to the Term Loan PIK Interest added to principal pursuant to Section
2.2(d)(ii). Each Term Loan Advance of each Lender shall not exceed its respective Term
Commitment plus, for the avoidance of doubt, any amount equal to the Term Loan PIK Interest
added to principal pursuant to Section 2.2(d)(ii). After repayment, no Term Loan Advance (or
any portion thereof) may be reborrowed.

(c) Advance Request. To obtain a Term Loan Advance, Borrower shall complete,
sign and deliver an Advance Request (at least two (2) Business Day before the Closing Date and
at least five (5) Business Days before each Advance Date other than the Closing Date) to Agent.
Lenders shall fund the Term Loan Advance in the manner requested by the Advance Request
provided that each of the conditions precedent set forth in Section 4 and applicable to such Term
Loan Advance is satisfied as of the requested Advance Date. The proceeds of any Term Loan
Advance shall be deposited into an account that is subject to an Account Security Agreement.

(d) Interest.

(i) Term Loan Cash Interest Rate. In addition to interest accrued during the
applicable PIK Deferral Period pursuant to the Term Loan PIK Interest Rate, the
principal balance (including, for the avoidance of doubt, any payment-in-kind interest
added to principal pursuant to Section 2.2(d)(ii)} of each Term Loan Advance shall bear
interest thereon from such Advance Date (or from the date such amount equal to the
Term Loan PIK Interest is added to the principal) at the Term Loan Cash Interest Rate
(as such rate may be reduced for a given PIK Deferral Period in an amount equal to the
applicable Cash Interest Reduction Amount pursuant to Section 2.2(d)(ii1)) based on a
year consisting of three hundred sixty (360) days, with interest computed daily based on
the actual number of days elapsed. The Term Loan Cash Interest Rate will float and
change on the day the Prime Rate changes from time to time.

(ii) Term Loan PIK Interest Rate. In addition to interest accrued pursuant to
the Term Loan Cash Interest Rate (as such rate may be reduced for a given PIK Deferral
Period in an amount equal to the applicable Cash Interest Reduction Amount pursuant to
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Section 2.2(d)(iii)), to the extent Borrower has initiated a PIK Deferral Period pursuant
to Section 2.2(d)(iii), the principal balance of each Term Loan Advance shall bear
interest thereon during the PIK Deferral Period at the Term Loan PIK Interest Rate based
on a year consisting of 360 days, with interest computed daily based on the actual
number of days elapsed (the “Term Loan PIK Interest™), which amount shall be added to
the outstanding principal balance and so capitalized so as to increase the outstanding
principal balance of such Term Loan Advance on each Payment Date for such Term
Loan Advances outstanding and which amount shall be payable when the principal
amount of the applicable Term Loan Advance is payable in accordance with Section

2.2(e).

(iii) Borrower may elect, by prior written notice to Agent either: (a) prior to
an Advance Date, or (b) at least five (5) Business Days prior to the first day of a month,
to reduce the then effective per annum Term Loan Cash Interest Rate applicable to the
Term Loan Advances, by up to one percent (1.00%) per annum (the amount by which the
Term Loan Cash Interest Rate is reduced, the “Cash Interest Reduction Amount™) for a
period beginning on the first day of the next month (such date pursuant to clause (a) or
(b), as applicable, the “PIK Deferral Period Start Date™) and ending on, at the
Borrower’s election, the last day of the third month or any subsequent month thereafter
(the period from the PIK Deferral Period Start Date to such day, the “PIK Deferral
Period”): provided that after the expiration of any PIK Deferral Period, the reduction to
the Term Loan Cash Interest Rate by an amount equal to the Cash Interest Reduction
Amount and Term Loan PIK Interest shall cease to apply.

(e) Payment. Borrower will pay accrued but unpaid interest on each Term Loan
Advance on the first Business Day of each calendar month (each such date, a “Payment Date™),
beginning with May 1, 2025. The entire principal balance of the Term Loan Advances and all
accrued but unpaid interest hereunder, shall be due and payable on the Term Loan Maturity Date,
Borrower shall, subject to Addendum 1, make all payments under this Agreement without setoff,
recoupment or deduction and regardless of any counterclaim or defense. Agent or Lenders will
at least 10 days prior to any Payment Date (i) provide a written notice of amounts due on each
Payment Date of all periodic obligations payable to Lenders under each Term Loan Advance
outstanding (unless Borrower authorized debit by ACH Authorization) and (ii) reasonable and
documented out-of-pocket legal fees and costs incurred by Agent or Lenders in connection with
Section 11.13; provided that with respect to clause (ii) above, Borrower shall pay to such Lender
such amount in full in immediately available funds within thirty (30) days of the date of such
invoice.

2.3 Maximum Interest. Notwithstanding any provision in this Agreement or any
other Loan Document to the contrary, it is the parties” intent not to contract for, charge or receive
interest at a rate that is greater than the maximum rate permissible by law that a court of
competent jurisdiction shall deem applicable hereto (which under the laws of the State of New
York shall be deemed to be the laws relating to permissible rates of interest on commercial loans)
(the “Maximum Rate™). If a court of competent jurisdiction shall finally determine that
Borrower has actually paid to Lenders an amount of interest in excess of the amount that would
have been payable if all of the Secured Obligations had at all times borne interest at the
Maximum Rate, then such excess interest actually paid by Borrower shall be applied as follows:
first, to the payment of the Secured Obligations consisting of the outstanding principal; second,
after all principal is repaid, to the payment of Lenders’ accrued interest, reasonable costs and
documented out-of-pocket costs, expenses and professional fees and any other Secured
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Obligations; and third, after all Secured Obligations are repaid, the excess (if any) shall be
refunded to Borrower.

2.4 Default Interest. In the event any payment is not paid on the scheduled payment
date, at Agent’s election, an amount equal to four percent (4%) of such past due amount shall be
payable on demand. In addition, upon the occurrence and during the continuation of an Event of
Default hereunder, all outstanding Secured Obligations, including principal, interest,
compounded interest, and professional fees, shall bear interest at a rate per annum equal to the
rate set forth in Section 2.2(d) plus four percent (4%) per annum. In the event any interest is not
paid when due hereunder, delinquent interest shall be added to principal and shall bear interest
on interest, compounded at the rate set forth in Section 2.2(d) or 2.4, as applicable.

2.5 Minimum interest payment.

(a) The interest rates provided for in this Agreement, including under Section 2.2(d)
(Interest) are minimum interest rates.

(b) By entering into this Agreement, the parties have assumed in good faith that the
interest payable hereunder is not and will not become subject to any deduction on account of
Swiss Withholding Tax. Nevertheless, if a deduction is required by Swiss law to be made in
respect of any interest payable by a Swiss Loan Party under this Agreement and should it be
unlawful to comply with Section 2 and_Section 4 of Addendum 1 (Payments Free of Taxes and
Indemnification by Borrower) for any reason (where this could otherwise be required by the
terms of such Section 2 and_Section 4 of Addendum 1 (Payments Free of Taxes and
Indemnification by Borrower)) and taking into account the exceptions in Section 2 and Section 4
of Addendum 1 (Payvments Free of Taxes and Indemnification by Borrower):

() the applicable interest rate in relation to that interest payment shall be

A. the interest rate which would have applied to that interest payment
(as provided for in Section 2.2(d) (Interest) in the absence of this
clause (b) divided by:

B. 1 minus the rate at which the relevant Swiss Withholding Tax
deduction is required to be made (where the rate at which the
relevant Swiss Withholding Tax deduction is required to be made is
for this purpose expressed as a fraction of 1 rather than as a
percentage), and

(i1) the relevant Swiss Loan Party shall be obliged to pay the relevant
interest at the adjusted rate in accordance with clause (i) above; and

(iii)  all references to a rate of interest in Section 2.2(d) (/nterest) shall be
construed accordingly.

(c) To the extent that any amount payable by a Swiss Loan Party under any Loan
Document becomes subject to Swiss Withholding Tax, each relevant Lender and each relevant
Swiss Loan Party shall cooperate by completing any procedural formalities (including submitting
forms and documents requested by the appropriate tax authority) to the extent possible and
necessary (i) for the relevant Swiss Loan Party to obtain authorization to make interest payments
without them being subject to Swiss Withholding Tax (or, as the case may be, at a treaty rate
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lower than the domestic tax rate) and (ii) to ensure that any person which is entitled to a full or
partial refund under any relevant provision of applicable double taxation treaty is so refunded.

(d) The relevant Swiss Loan Party shall provide the Lenders with all documents and
information required for applying for a refund of such Swiss Withholding Tax. In the event
Swiss Withholding Tax is refunded to a Lender by the Swiss Federal Tax Administration, the
relevant Lender shall forward, after deduction of costs, such amount to the relevant Swiss Loan
Party. Nothing in this Section 2.5 shall interfere with cach Lender's right to arrange its tax affairs
in whichever way it sees fit and, without limiting the foregoing, no Lender shall be under any
obligation to claim any Swiss Withholding Tax refund in priority to any other claims, reliefs,
credits or deductions available to it.

2.6 Prepayment. At its option upon at least five (5) Business Days prior written
notice to Agent, Borrower may prepay all the outstanding Term Loan Advances by paying the
entire principal balance, all accrued and unpaid interest thereon, all unpaid Lenders’ fees and
reasonable and documented out-of-pocket expenses due hereunder accrued to the date of the
repayment (including, without limitation, the End of Term Charge when due in accordance with
Section 2.7(b)), together with a Prepayment Charge with respect to the outstanding principal
amount of such Term Loan Advance amount being so prepaid. Borrower agrees that the
Prepayment Charge is a reasonable calculation of Lenders” lost profits in view of the difficulties
and impracticality of determining actual damages resulting from an early repayment of the
Advances. Borrower shall prepay the outstanding amount of all principal and accrued interest
through the prepayment date and, subject to the next sentence, the Prepayment Charge upon the
occurrence of a Change in Control or any other prepayment hereunder. Notwithstanding the
foregoing, Agent and Lenders agree the Prepayment Charge shall be waived if Agent, any Lender
or any of their respective Affiliates (in their sole and absolute discretion) agree in writing to
refinance the Term Loan Advance prior to the Term Loan Maturity Date or a Change in Control
of Parent arising from a merger or acquisition of Parent. Any amounts paid under this Section
shall be applied by Agent to the then unpaid amount of any outstanding Secured Obligations
(including principal and interest) in such order and priority as Agent may choose in its sole
discretion.

2.7 End of Term Charge.

(a) [Reserved].

(b) On the earliest to occur of (i) the Term Loan Maturity Date, (ii) the date that
Payment in Full occurs by prepayment pursuant to Section 2.6, or (iii) the date that the
outstanding Secured Obligations become due and payable, Borrower shall pay Lenders a charge
equal to the End of Term Charge.

(c) Notwithstanding the required payment date of such End of Term Charge, the
applicable pro rata portion of the End of Term Charge shall be deemed earned by Lenders as of
each date that an applicable Term Loan Advance is made.

2.8 Pro Rata Treatment. Each payment (including prepayment) on account of any fee
and any reduction of the Term Loan Advances shall be made pro rata according to the Term
Commitments of the relevant Lender.
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2.9 Taxes; Increased Costs. Borrower, Agent and Lenders each hereby agree to the
terms and conditions set forth on Addendum 1 attached hereto.

2.10  Treatment of Prepayment Charge and End of Term Charge. Borrower agrees that
any Prepayment Charge and any End of Term Charge payable shall be presumed to be the
liquidated damages sustained by each Lender as the result of early termination, and Borrower
agrees that it is reasonable under the circumstances currently existing and existing as of the
Closing Date. The Prepayment Charge and the End of Term Charge shall also be payable in the
event the Secured Obligations (and/or this Agreement) are satisfied or released by foreclosure
(whether by power of judicial proceeding), deed in lieu of foreclosure, or by any other means,
Each Loan Party expressly waives (to the fullest extent it may lawfully do so) the provisions of
any present or future statute or law that prohibits or may prohibit the collection of the foregoing
Prepayment Charge and End of Term Charge in connection with any such acceleration. Borrower
agrees (to the fullest extent that each may lawfully do so): (a) each of the Prepayment Charge and
the End of Term Charge is reasonable and is the product of an arm’s length transaction between
sophisticated business people, ably represented by counsel; (b) each of the Prepayment Charge
and the End of Term Charge shall be payable notwithstanding the then prevailing market rates at
the time payment is made; (c) there has been a course of conduct between Lenders and Borrower
giving specific consideration in this transaction for such agreement to pay the Prepayment Charge
and the End of Term Charge as a charge (and not interest) in the event of prepayment or
acceleration; and (d) Borrower shall be estopped from claiming differently than as agreed to in
this Section. Borrower expressly acknowledges that its agreement to pay each of the Prepayment
Charge and the End of Term Charge to Lenders as herein described was on the Closing Date and
continues to be a material inducement to Lenders to provide the Term Loan Advances.

SECTION 3. _SECURITY INTEREST

3.1 Grant of Security Interest. Except to the extent otherwise provided hereunder, as
security for the prompt and complete payment when due (whether on the payment dates or
otherwise) of all the Secured Obligations, each Loan Party (other than each Loan Party which is
incorporated in England and Wales) grants to Agent a security interest in all of such Loan Party’s
right, title, and interest in, to and under all of such Loan Party’s personal property and other assets
including without limitation the following (except as set forth herein) whether now owned or
hereafter acquired (collectively, but excluding the Excluded Assets, the “Collateral™): (a)
Receivables; (b) Equipment; (¢) Fixtures; (d) General Intangibles; (e) Inventory; (f) Investment
Property; (g) Deposit Accounts; (h) Cash; (i) Goods; and all other tangible and intangible personal
property of such Loan Party whether now or hereafter owned or existing, leased, consigned by or
to, or acquired by, any Loan Party and wherever located, and any of such Loan Party’s property in
the possession or under the control of Agent; and, to the extent not otherwise included, all
Proceeds of each of the foregoing and all accessions to, substitutions and replacements for, and
rents, profits and products of each of the foregoing.

32 Notwithstanding the broad grant of the security interest set forth in Section 3.1,
above, the Collateral shall not include (a) (i) any “intent to use™ Trademarks at all times prior to
the first use thereof, whether by the actual use thereof in commerce, the recording of a statement
of use with the United States Patent and Trademark Office or otherwise, provided, that upon
submission and acceptance by the United States Patent and Trademark Office of an amendment to
allege use of an intent-to-use Trademark application pursuant to 15 U.S.C. Section 1060(a) (or
any successor provision) such intent-to-use application shall constitute Collateral, and (ii) any
Trademarks that have been or are being applied for registration by a Loan Party with the United
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States Patent and Trademark Office or a corresponding foreign office or agency through
Kellerhals Carrard, as fiduciary of such Loan Party, to protect the confidentiality of such
Trademarks as potential brand names only to the extent that such Trademarks are not in use in
commerce by a Loan Party, provided, that upon the selection of the final brand names and the
transfer by Kellerhals Carrard to such Loan Party of the ownership of the applications for
registration and, if applicable based on status, the registrations for such Trademarks, such
applications and registrations shall constitute Collateral, (b) licenses or contracts, which by their
terms require the consent of the licensor thereof or another party (but only to the extent such
prohibition on transfer is enforceable under applicable law, including, without limitation, Sections
9406, 9407 and 9408 of the UCC (or any successor provision or provisions) of any relevant
jurisdiction and the Bankruptcy Code or under principles of equity (except where the terms of
such license or contract would otherwise permit the grant of a Lien therecon upon obtaining the
consent of a Loan Party or any of its Affiliates), (¢) any interest of any Loan Party as a lessee
under an equipment lease if such Loan Party is prohibited by the terms of such lease from granting
a security interest in such lease or under which such an assignment or Lien would cause a default
to occur under such lease; provided, however, that upon termination of such prohibition, such
interest shall immediately become Collateral without any action by any Loan Party, Agent or any
Lender, (d) any Excluded Account, (¢) any commercial tort claim (as defined in the UCC) that
does not exceed $1,000,000, (f) any property or asset to the extent that such grant of a security
interest is prohibited by any Requirement of Law of a Governmental Authority or constitutes a
breach or default under or results in the termination of or requires any consent not obtained under,
any contract, license, agreement, instrument or other document evidencing or giving rise to such
property, except to the extent that such Requirement of Law or the term in such contract, license,
agreement, instrument or other document providing for such prohibition, breach, default or
termination or requiring such consent is ineffective under Section 9-406, 9-407, 9-408 or 9-409 of
the UCC (or any successor provision or provisions) of any relevant jurisdiction or any other
applicable law (including the Bankruptcy Code) or principles of equity; provided, however, that
such security interest shall attach immediately at such time as such Requirement of Law is not
effective or applicable, or such prohibition, breach, default or termination is no longer applicable
or is waived, and to the extent severable, shall attach immediately to any portion of the Collateral
that does not result in such consequences, (g) any assets owned by an Excluded Subsidiary, (h)
fee interests in real property with a value less than $1,000,000 or real property located in the
Cayman Islands, (i) motor vehicles, aircraft, aircraft engines and other assets subject to
certificates of title to the extent perfection of the security interest in such assets cannot be
accomplished by the filing of a UCC financing statement (or equivalent forms in jurisdictions
outside of the United States), (j) letter-of-credit rights not constituting supporting obligations of
other Collateral and (k) those assets as to which the Agent determines in writing that (x) the cost
of obtaining a Lien or perfection thereof are excessive in relation to the benefit to the Lenders of
the security to be afforded thereby, or (y) would result in a material adverse tax consequence to
the Loan Parties or their respective Subsidiaries (clauses (a) through (k), collectively, “Excluded
Assets”).

33 Notwithstanding any of the foregoing or anything in this Agreement or any
other Loan Document to the contrary, no perfection steps shall be required with respect to
any Excluded Assets. For the avoidance of doubt, any requirement to obtain deposit account
control agreements or equ_!va_]_em ‘perfection by comml’ arrangements shall not apply to accounts
_r]_1_a__1__n_t§nned outside the United States. and in England and Wales shall be__sgg_tl s_ﬁ_;_:gi_bv _t_}]g_l_i_rgr{!_lgb_

Law Security Documents and in Switzerland such rcquﬁ‘cmcm shall be governed by the Swiss
Security Documents.
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34 Upon Payment in Full, all security interests in the Collateral granted under the
Loan Documents shall immediately terminate and all rights on the Collateral shall automatically
revert to each Loan Party without the need for any other action by any Person. Upon any Transfer
of any assets not prohibited by this Agreement, or if any Subsidiary becomes an Excluded
Subsidiary, to the extent that, after giving effect to such Transfer, such Subsidiary would not be
required to guaranty any Secured Obligations, all security interests in such assets or the assets and
Guarantees of such Excluded Subsidiary shall immediately terminate without the need for any
other action by any Person. Agent shall promptly on request and at Borrower’s expense execute
such documents and take such other steps as are reasonably necessary for the Loan Parties to
evidence such termination, all at Borrower's sole cost and expense.

3.5 Notwithstanding the grant of security interest set forth in Section 3.1, with respect
to assets or Collateral of any Swiss Loan Party or assets or Collateral subject to Swiss law, the
foregoing grant of security interest shall not apply to such assets or Collateral, and the terms of
such Swiss Law Security Documents shall govern and control with respect to such security
interest and related provisions governing the applicable Swiss Loan Party's obligations with
respect to such Collateral or assets.

3.6 Notwithstanding the grant of security interest set forth in Section 3.1, with respect
to assets or Collateral of any Loan Party incorporated under the laws of England and Wales or
assets or Collateral subject to the laws of England and Wales, the foregoing grant of security
interest shall not apply to such assets or Collateral, and the terms of such English Law Security
Documents shall govern and control with respect to such security interest and related provisions

governing the such Loan Party's obligations with respect to such Collateral or assets.

SECTION 4. _CONDITIONS PRECEDENT TO LOAN

The obligations of Lenders to make the Loan hereunder are subject to the satisfaction by
Borrower (or waiver by the Lenders) of the following conditions:

4.1 Initial Advance. On or prior to the Closing Date, Borrower shall have delivered
to Agent the following:

(a) duly executed copies of the Loan Documents to be entered into on the Closing
Date and all other documents and instruments reasonably required by Agent to be executed
and/or delivered on or prior to the Closing Date to effectuate the transactions contemplated
hereby or to create and perfect the Liens of Agent with respect to all Collateral, in all cases in
form and substance reasonably acceptable to Agent;

(b) duly executed Account Security Agreement(s) with respect to each Deposit
Account or securities account, in each case, other than Excluded Non-DACA Accounts
maintained by Borrower or any Loan Party;

(c) a legal opinion of from Gibson, Dunn & Crutcher LLP, as New York counsel,
and Swiss and Cayman Islands counsel of the Loan Parties, in form and substance reasonably
acceptable to Agent;

(d) duly executed copy of resolutions of each Loan Party’s Board of Directors,
certified by an officer or director of such Loan Party, evidencing (i) approval of the Loan and
other transactions evidenced by the Loan Documents, (ii) authorizing a specified person or
persons to execute the Loan Documents to which it is a party on its behalf, (iii) authorizing a
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specified person or persons, on its behalf, to sign and/or dispatch all documents and notices
(including, if relevant, any Advance Request or other relevant notice) to be signed and/or
dispatched by it under or in connection with the Loan Documents to which it is a party, and (iv)
acknowledging that the Board of Directors are acting for a proper purpose and that the Loan
Documents are in the best interests of that Borrower and for its commercial benefit;

(e) a copy of a unanimous resolution of the shareholders of MoonLake AG (i)
approving the entering into the Loan Documents, to which it is a party, and (i) the granting of
the security interest pursuant to the terms of the Original Swiss Law Security Documents;

(f) certified copies of the Organizational Documents of the Loan Parties (except
MoonLake AG), as amended through the Closing Date;

(g) certified copy of the up-to-date articles of association of MoonLake AG,
certified by the commercial register of the Canton of Zug;

(h) certified copy of an up-to-date extract from the commercial register relating to
MoonLake AG, certified by the commercial register of the Canton of Zug;

{i) a certificate of good standing for each Loan Party (except MoonLake AG) from
its jurisdiction of organization or incorporation and similar certificates from all other
jurisdictions in which it does business and where the failure to be qualified could have a Material
Adverse Effect;

] certified copies, dated as of a recent date, of searches for financing statements;

(k) filed in the central filing office of the District of Columbia, accompanied by
written evidence (including any UCC termination statements) that the Liens on any Collateral
indicated in any such financing statements either constitute Permitted Liens or have been or, in
connection with the initial Term Loan Advance, will be terminated or released;

)] payment of the Due Diligence Fee, Initial Facility Charge and, to the extent
invoiced at least two (2) Business Days prior to the Closing Date, reimbursement of Agent’s and
Lenders’ current expenses reimbursable pursuant to this Agreement, which amounts may be
deducted from the initial Advance;

(m) a duly executed copy of the Perfection Certificate and each exhibit and
addendum thereto;

(n) all certificates of insurance and copies of each insurance policy required
hereunder;
(0) [reserved];

(p) [reserved];

(q) [reserved]; and
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(r) a draft copy (or copies of the draft entries for) of the Parent’s register of
mortgages and charges recording the security granted over its assets pursuant to the Loan
Documents, in form and substance reasonably acceptable to Agent.

4.2 All Advances. On each Advance Date:

(a) Agent shall have received an (i) Advance Request for the relevant Advance as
required by Section 2.2(c), duly executed by Borrower’s Chief Executive Officer, Chief
Financial Officer or a director of the Borrower, and (ii) any other documents Agent may
reasonably request;

(b) The representations and warranties set forth in this Agreement shall be true and
correct in all material respects on and as of the applicable Advance Date with the same effect as
though made on and as of such date, except to the extent such representations and warranties
expressly relate to an earlier date;

(c) [reserved];

(d) With rc:-.pcct to anythe Tranche 2 Advancc mddc B%‘H%-LH-H-@-&H—‘M—M-\‘H%BDH

such Advanbe pay, the Tranche 2 Fcu.lllty Chdrgcﬂt}ﬁlmb}e-kwﬂeh%éwﬁee,

(e) With respect to any Tranche 3 Advance made available on such Advance Date,
the Loan Parties shall have paid, or shall concurrently with such Advance pay, the Tranche 3
Facility Charge applicable to such Advance;

() With respect to any Tranche 4 Advance made available on such Advance Date,
the Loan Parties shall have paid, or shall concurrently with such Advance pay, the Tranche 4
Facility Charge applicable to such Advance;

(g) The Loan Parties shall have paid, or shall concurrently pay, the Initial Tranche 5
Facility Charge on the First Amendment Effective Date;

(gh)  With respect to any Tranche 5 Advance made available on such Advance Date,
the Loan Parties shall have paid, or shall concurrently with such Advance pay, the Tranche 5
Facility Charge applicable to such Advance; and

(i) With respect to any Tranche 6 Advance made available on such Advance Date,
the Luan Parties ahall have Ddid or bhaEI concurrently with such Advance pay, the Tranche 6

(h)4.3 Each Advance Request shall be deemed to constitute a representation and
warranty by each Loan Party on the relevant Advance Date as to the matters specified in Section
4.2(b) and Section 4.4 and as to the matters set forth in the Advance Request.

4.3  {Reservedf:

44 No Default. As of the Closing Date and at the time of and immediately after each
Advance Date, (i) no fact or condition exists that could (or could, with the passage of time, the
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giving of notice, or both) constitute an Event of Default and (ii) no event that has had or could
reasonably be expected to have a Material Adverse Effect has occurred.

SECTION 5. _REPRESENTATIONS AND WARRANTIES OF
THE LOAN PARTIES

Each Loan Party represents and warrants that:

5.1 Corporate Status; Execution and Delivery: Binding Effect.

(a) Each Loan Party is a corporation or exempted company duly organized, legally
existing and in good standing under the laws of its jurisdiction of incorporation, and is duly
qualified as a foreign corporation, foreign company, limited liability company or partnership, as
the case may be, in all jurisdictions in which the nature of its business or location of its
properties require such qualifications and where the failure to be qualified could reasonably be
expected to have a Material Adverse Effect. Each Loan Party’s present name, former names (if
any), locations, place of formation, tax identification number, organizational identification
number, incorporation number, in each case if applicable, and other information are correctly set
forth in Exhibit B, as may be updated by such Loan Party after the Closing Date pursuant to
Section 7.1(n) and from time to time with delivery of an Advance Request. This Agreement has
been, and each other Loan Document, when delivered hereunder, will have been, duly executed
and delivered by the Borrower. This Agreement constitutes, and each other Loan Document
when so delivered will constitute, a legal, valid and binding obligation of each Loan Party,
enforceable against such Loan Party in accordance with its terms, except as such enforceability
may be limited by bankruptcy, insolvency, reorganization, receivership, moratorium or other
laws affecting creditors’ rights generally, by general principles of equity, and any other matters
which are set out as qualifications or reservations as to matters of law of general application in
the legal opinions required to be delivered pursuant to this Agreement or any other Loan
Document.

5.2 Collateral. Each Loan Party owns or otherwise has the rights to use the
Collateral, free of all Liens, except for Permitted Liens. Each Loan Party has the power and
authority to grant to Agent a Lien in the Collateral as security for the Secured Obligations.

53 Consents. Each Loan Party’s execution, delivery and performance of this
Agreement and all other Loan Documents to which it is a party, (i) have been duly authorized by
all necessary action of such Loan Party in accordance with its Organizational Documents and
applicable law, (ii) will not result in the creation or imposition of any Lien upon the Collateral,
other than Permitted Liens, (iii) do not violate any (A) provisions of such Loan Party’s
Organizational Documents or (B) any, law, regulation, order, injunction, judgment, decree or writ
to which such Loan Party is subject in any material respect and (iv) except as described on
Schedule 5.3, do not violate any contract or agreement or require the consent or approval of any
other Person or Governmental Authority which has not already been obtained and that could
reasonably be expected to have a Material Adverse Effect. The individual or individuals
executing the Loan Documents on behalf of the Loan Parties are duly authorized to do so.

54 Material Adverse Effect. Since December 31, 2024, no event that has had or
could reasonably be expected to have a Material Adverse Effect has occurred and is continuing,
No Loan Party is aware of any event or circumstance that is likely to occur that is reasonably
expected to result in a Material Adverse Effect.
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5.5 Actions Before Governmental Authorities. There are no actions, suits, claims,
disputes or proceedings at law or in equity or by or before any Governmental Authority now
pending or, to the knowledge of any Loan Party, threatened in writing against or affecting any
Loan Party or its property, that is reasonably expected to result in a Material Adverse Effect.

5.6 Laws.

(a) No Loan Party nor any of its Subsidiaries is in violation of any law, rule or
Regulation applicable to such Person, or in default with respect to any judgment, writ, injunction
or decree of any Governmental Authority to which such Loan Party or such Subsidiaries are
subject, where such violation or default could reasonably be expected to result in a Material
Adverse Effect. No Loan Party, to its knowledge, is in default in any manner under any (i) any
provision of any agreement or instrument evidencing material Indebtedness in any material
respect, or (ii) any other agreement to which it is a party or by which it is bound for which such
default could reasonably be expected to result in a Material Adverse Effect.

(b) No Loan Party nor any of its Subsidiaries is an “investment company,” a
company that would be an “investment company” except for the exclusion from the definition of
“investment company™ in Section 3(c) of the Investment Company Act of 1940, as amended (the
“1940 Act”), or a company “controlled” by an “investment company” under the 1940 Act. No
Loan Party nor any of its Subsidiaries is engaged as one of its important activities in extending
credit for margin stock (under Regulations X, T and U of the Federal Reserve Board of
Governors). Each Loan Party and each of its Subsidiaries has complied in all material respects
with the Federal Fair Labor Standards Act. No Loan Party nor any of its Subsidiaries is a
“holding company™ or an “affiliate” of a “holding company™ or a “subsidiary company™ of a
“holding company” as each term is defined and used in the Public Utility Holding Company Act
of 2005, No Loan Party’s nor any of its Subsidiaries’ properties or assets have been used by
such Loan Party or such Subsidiary or, to any Loan Party’s knowledge, by previous Persons, in
disposing, producing, storing, treating, or transporting any hazardous substance other than in
material compliance with applicable laws. Each Loan Party and each of its Subsidiaries has
obtained all consents, approvals and authorizations of, made all declarations or filings with, and
given all notices to, all Governmental Authorities that are necessary to continue in all material
respects their respective businesses as currently conducted.

(c) No Loan Party nor any of its Subsidiaries, nor (to the knowledge of any Loan
Party), to the knowledge of any of their respective agents acting in connection with the
transactions contemplated by this Agreement is (i) in violation of any Anti-Terrorism Law, (ii)
engaging in or conspiring to engage in any transaction that evades or avoids, or has the purpose
of evading or avoiding or attempts to violate, any of the prohibitions set forth in any
Anti-Terrorism Law, in violation of any Anti-Terrorism Law, or (iii) is a Blocked Person. No
Loan Party, nor any of its Subsidiaries, or (to the knowledge of any Loan Party) any of their
agents acting in connection with the transactions contemplated by this Agreement, (x) conducts
any business or engages in making or receiving any contribution of funds, goods or services to or
for the benefit of any Blocked Person in violation of any Anti-Terrorism Law, or (y) deals in, or
otherwise engages in any transaction relating to, any property or interest in property blocked
pursuant to Executive Order No. 13224, any similar executive order or other Anti-Terrorism
Law, in violation of any Anti-Terrorism Law. None of the funds to be provided under this
Agreement will be used, directly or indirectly, (a) for any activities in violation of any applicable
Anti-Terrorism Laws, Anti-Corruption Laws, or Sanctions or (b) for any payment to any
governmental official or employee, political party, official of a political party, candidate for
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political office, or anyone else acting in an official capacity, in order to obtain, retain or direct
business or obtain any improper advantage, in violation of the United States Foreign Corrupt
Practices Act of 1977, as amended.

5.7 Information Correct and Current. No written information, report, Advance
Request, financial statement, exhibit or schedule furnished, by or on behalf of a Loan Party to
Agent in connection with any Loan Document or included therein or delivered pursuant thereto
(other than forward looking financial or business projections, or information of a general
economic or industry nature) (“[nformation™) contained as of the date such Information was
furnished, when taken as a whole with all other Information given or furnished to Agent or any
Lender, contains any material misstatement of fact or, when taken together with all other such
information or documents, omitted or omits to state any material fact necessary to make the
statements therein, in the light of the circumstances under which such Information was furnished
(after giving effect to all supplements and updates), not materially misleading at the time such
statement was made or deemed made. Additionally, any and all financial or business projections
provided by any Loan Party to Agent under the Loan Documents, whether prior to or after Closing
Date, shall be provided in good faith and based on assumptions believed to be reasonable at the
time prepared (it being understood that such projections are subject to significant uncertainties
and contingencies, many of which are beyond the control of any Loan Party, that no assurance is
given that any particular projections will be realized and that actual results during the period or
periods covered by such projections and forecasts may differ from the projected or forecasted
results by a material amount).

5.8 Tax Matters. Except as set forth on Schedule 5.8, (a) each Loan Party and its
Subsidiaries have filed all federal and state income Tax returns and other material Tax returns that
they are required to file (taking into account any timely filed extensions), (b) each Loan Party and
its Subsidiaries have duly paid all federal and state income Taxes and other material Taxes or
installments thereof that they are required to pay, except Taxes being contested in good faith by
appropriate proceedings and for which such Loan Party and its Subsidiaries maintain adequate
reserves in accordance with GAAP and which Taxes, if not paid would exceed $100,000, and (c)
to the best of any Loan Party’s knowledge, no proposed or pending Tax assessments, deficiencies,
audits or other proceedings with respect to such Loan Party or any Subsidiary have had, or could
reasonably be expected to have, individually or in the aggregate, a Material Adverse Effect.

5.9 Intellectual Property Claims. Each Loan Party is the sole owner of, or otherwise
has the right to use, the Intellectual Property material to such Loan Party’s business. Except as
described on Schedule 5.9, (i) to each Loan Party’s knowledge, each of the material and registered
Copyrights and Trademarks and the material and issued Patents owned by each Loan Party is
enforceable and, to such Loan Party’s knowledge, valid, (ii) no material part of the owned
Intellectual Property has been judged invalid or unenforceable, in whole or in part, and (iii) no
claim has been made to any Loan Party that the ownership of or use of any material part of the
Intellectual Property violates the intellectual property rights of any third party. Exhibit C sets forth
a true, correct and complete list of ecach Loan Party’s owned Patents, owned registered
Trademarks (except for the Trademarks that have been or are being applied for registration by a
Loan Party with the United States Patent and Trademark Office or a corresponding foreign office
or agency through Kellerhals Carrard, as fiduciary of such Loan Party, to protect the
confidentiality of such Trademarks as potential brand names, only to the extent that such
Trademarks are not in use in commerce by a Loan Party), and owned registered Copyrights
(together with application or registration numbers, as applicable, owned by any Loan Party or any
Subsidiary), and of the material agreements to such Loan Party’s business under which such Loan
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Party in-licenses any Patents, Trademarks or Copyrights from third parties (other than shrink-wrap
software licenses or other than “off-the-shelf” licenses or open-source software or other in-license
which, if terminated, would not reasonably be expected to result in a Material Adverse Effect) as
of the Closing Date, and shall be updated after the Closing Date from time to time pursuant to
Section 7.1(n). No Loan Party is in material breach of, nor has any Loan Party tailed to perform
any material obligations under, any of the foregoing listed agreements and, to each Loan Party’s
knowledge, no third party that is a counterparty to any such listed agreement is in material breach
thercof or has failed to perform any material obligations thereunder.

5.10 Intellectual Property.

(a) Except as described on Schedule 5.10, each Loan Party owns or has the right to
use all Current Company IP necessary or material in the operation or conduct of such Loan
Party’s business as currently conducted and proposed to be conducted by such Loan Party.
Without limiting the generality of the foregoing, except for Excluded Assets and restrictions that
are unenforceable under Division 9 of the UCC or are otherwise permitted under this Agreement
with respect to Licenses, each Loan Party has the right, to the extent required to operate such
Loan Party’s business, to freely transfer, license or assign Intellectual Property necessary or
material in the operation or conduct of such Loan Party’s business as currently conducted and
proposed to be conducted by such Loan Party, without condition, restriction or payment of any
kind (other than license payments in the ordinary course of business) to any third party, and each
Loan Party owns or has the right to use, pursuant to valid licenses, all software development
tools, library functions, compilers and all other third-party software and other similar items that
are material in the operation or conduct of such Loan Party’s business and are used in the design,
development, promotion, sale, license, manufacture, import, export, use or distribution of
Borrower Products except customary covenants in inbound license agreements and equipment
leases where Borrower is the licensee or lessee . Except as disclosed on Schedule 5.10, no Loan
Party is a party to, nor is it bound by, any Restricted License.

(b) No material software or other materials used by any Loan Party or any of its
Subsidiaries (or used in any Borrower Products) are subject to an open-source or similar license
{(including but not limited to the General Public License, Lesser General Public License, Mozilla
Public License, or Affero License) in a manner that would cause such software or other materials
to have to be (i) distributed to third parties at no charge or a minimal charge (royalty-free basis);
(i1) licensed to third parties to modify, make derivative works based on, decompile, disassemble,
or reverse engineer; or (ii1) used in a manner that requires disclosure or distribution in source
code form.

(c) To the knowledge of the Loan Parties, there are no material unpaid fees or
royalties under any Material Agreements that have become overdue. Each Material Agreement is
in full force and effect and is legal, valid, binding, and enforceable in accordance with its
respective terms, except as may be limited by bankruptcy, insolvency, reorganization,
moratorium or similar laws relating to or limiting creditors’ rights generally or by equitable
principles relating to enforceability. Except as set forth on Schedule 5.10(c), to the knowledge of
any Loan Party, neither any Loan Party nor any of its Subsidiaries, as applicable, is in breach of
or default in any manner that could reasonably be expected to materially adversely affect the
Borrower Products under any Material Agreement to which it is a party. and no circumstances or
grounds exist that would give rise to a claim of breach or right of rescission, termination or
nonrenewal of any of the Material Agreements, including the execution, delivery and
performance of this Agreement and the other Loan Documents.
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(d) Each Loan Party and each of its Subsidiaries has taken all commercially
reasonable measures customary in the biopharmaceutical industry to protect the confidentiality
and value of all trade secrets owned by such Loan Party or any of its Subsidiaries or used or held
for use by such Loan Party or any of its Subsidiaries, in each case relating to the research,
development, manufacture, production, use, commercialization, marketing, importing, offer for
sale, distribution or sale of the Borrower Products.

(e) At the time of any shipment of Borrower Product in the United States occurring
prior to the Closing Date, the units thereof so shipped complied in all material respects with their
relevant specifications and were manufactured in all material respects in accordance with
applicable current FDA Good Manufacturing Practices.

() Except as set forth on Schedule 5.10(f) (as it may be updated in a Compliance
Certificate delivered in accordance with Section 7.1(d) or from time to time), there are no
settlements, covenants not to sue, consents, judgments or orders which: (i) restrict the rights of
any Loan Party or any of its Subsidiaries to use any owned Intellectual Property relating to the
research, development, manufacture, production, use, commercialization, marketing importing,
storage, transportation, offer for sale, distribution or sale of the Borrower Products, or (ii) permit
any third parties to use any of its owned Intellectual Property.

(g) In each case where an issued Patent within the Current Company IP is owned or
co-owned by any Loan Party or any of its Subsidiaries by assignment, the assignment has been
duly recorded with the United States Patent and Trademark Office.

(h) There are no material maintenance, annuity or renewal fees that are currently
overdue beyond their allotted grace period for any registered Current Company [P that is owned
by any Loan Party or any of its Subsidiaries.

(i) No payments by any Loan Party or any of its Subsidiaries are due to any other
Person, in respect of the Current Company IP, other than pursuant to the Material Agreements
and those fees payable to patent offices in connection with the prosecution and maintenance of
the Current Company IP, and any applicable taxes and associated attorney fees, and except as
would not reasonably be expected to have a Material Adverse Effect.

() Except as set forth on Schedule 5.10()), no Loan Party nor any of its Subsidiaries
has undertaken or omitted to undertake any acts, and, no circumstance or grounds exist, that
would invalidate or reduce, in whele or in part, (i) the enforceability or scope of the owned
Current Company IP, or (ii) such Loan Party’s entitlement to own or in-license and exploit the
Current Company IP, in each case ((i) and (ii)), in any manner that could reasonably be expected
to materially adversely affect the Borrower Products.

5.11  Borrower Products. Except as set forth on Schedule 5.11, no Intellectual Property
owned by any Loan Party or Borrower Product has been or is subject to any actual or, to the
knowledge of any Loan Party, threatened litigation, proceeding (including any proceeding in the
United States Patent and Trademark Office or any corresponding foreign office or agency, but
excluding office actions or similar communications issued by the United States Patent and
Trademark Office or corresponding foreign office or agency) or outstanding decree, order,
judgment, settlement agreement or stipulation that restricts in any manner such Loan Party’s use,
transfer or licensing thereof or that would reasonably be expected to adversely affect the validity,
use or enforceability thereof. There is no decree, order, judgment, agreement, stipulation, arbitral
award or other provision entered into in connection with any litigation or proceeding that
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obligates any Loan Party to grant licenses or ownership interest in any future Intellectual Property
to be used in the operation or conduct of the business of such Loan Party or Borrower Products to
an extent that would reasonably be expected to materially adversely affect such Loan Party’s
ability to perform or pay the Secured Obligations in accordance with the Loan Documents. No
Loan Party has received any written notice or claim, or, to the knowledge of any Loan Party, oral
notice or claim, challenging such Loan Party’s ownership in any Intellectual Property used in the
operation or conduct of the business of such Loan Party or suggesting that any third party has any
claim of legal or beneficial ownership with respect thereto nor, to any Loan Party’s knowledge, is
there a reasonable basis for any such claim. Neither any Loan Party’s use of its Intellectual
Property in the operation or conduct of the business of such Loan Party nor the manufacture and
sale of Borrower Products infringes the intellectual property rights of others, other than
infringements that would not reasonably be expected to materially adversely affect such Loan
Party’s ability to perform or pay the Secured Obligations in accordance with the Loan Documents

5.12  Financial Accounts. Exhibit D, as may be updated by Borrower in a written
notice provided to Agent after the Closing Date, contains a true, correct and complete list of (a) all
banks and other financial institutions at which any Loan Party or any Subsidiary maintains
Deposit Accounts and (b) all institutions at which any Loan Party or any Subsidiary maintains an
account holding Investment Property, and such exhibit correctly identifies the name, address and
telephone number of each bank or other institution, the name in which the account is held, a
description of the purpose of the account, and the complete account number therefor.

5.13  Employee Loans. Except for loans constituting Permitted Investments or as
described on Schedule 5.13, no Loan Party has outstanding loans to any employee, officer or
director of such Loan Party nor has any Loan Party guaranteed the payment of any loan made to
an employee, officer or director of such Loan Party by a third party.

5.14  Capitalization and Subsidiaries.

(a) Each Loan Party’s capitalization as of the Closing Date is set forth on Schedule
5.14 annexed hereto. No Loan Party owns any stock, shares, partnership interest or other
securities of any Person, except for Permitted Investments. Attached as Schedule 5.14, (as it may
be updated in a Compliance Certificate delivered in accordance with Section 7.1(d) or from time
to time), is a true, correct and complete list of each Subsidiary.

(b) No Subsidiary which has been designated as an Excluded Subsidiary fails to
satisfy the limitations set forth in the definition thereof.

5.15  Solvency. The fair salable value of the Loan Parties’ consolidated assets
(including goodwill minus disposition costs) exceeds the fair value of the Loan Parties’
consolidated liabilities; the Loan Parties, taken as a whole, are not left with unreasonably small
capital after the transactions in this Agreement; and the Loan Parties and their Subsidiaries, on a
consolidated basis are able to pay their debts (including trade debts) as they mature. The amount
of any contingent liability at any time shall be computed as the amount that would reasonably be
expected to become an actual and matured liability.

5.16 Compliance with Swiss Non-Bank Rules. The Swiss Non-Bank Rules are
complied with by the Swiss Loan Parties, provided that no misrepresentation under this
Section 5.16 shall be deemed to be made if the relevant number of creditors in respect of either
the Swiss Ten Non-Bank Rule or the Swiss Twenty Non-Bank Rule is exceeded solely as a result
of (i) one or more Lenders failing to comply with any of the relevant requirements of Section 11.8
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(Successors and Assigns), (i1) a Lender incorrectly declaring its status as to whether or not it is a
Qualifying Bank or qualifies as one creditor only for the purposes of the Swiss Non-Bank Rules,
(ii1) a Lender which indicated pursuant to Exhibit L that it is a Qualifying Bank, ceasing to be a
Qualifying Bank or (iv) a Lender which is not a Qualifying Bank ceasing to count as one creditor
for purposes of the Swiss Non-Bank Rules. For the purpose of its compliance with the Twenty
Non-Bank Rule under this Section 5.16, the number of Lenders under this Agreement which are
not Qualifying Banks shall be deemed to be 10 (irrespective of whether or not there are, at any
time, any such Lenders).

SECTION 6. _INSURANCE; INDEMNIFICATION

6.1 Coverage. Borrower shall cause to be carried and maintained a multinational
general and product liability program as maintained on the Closing Date which program shall
include coverage for property damage covering Borrower and its Subsidiaries. Borrower must
maintain a minimum of Four Million Dollars ($4,000,000) for each occurrence under the
multinational general and product liability program. Borrower maintains and shall continue to
maintain a minimum of Four Million Dollars ($4,000,000) of directors’ and officers’ insurance for
each occurrence and Ten Million Dollars ($10,000,000) in the aggregate. So long as Payment in
Full shall not have been satisfied, Borrower shall also cause to be carried and maintained
insurance upon the business and assets of Borrower and its Subsidiaries, as may be required by
applicable law, to such extent and against such hazards and labilities, as is customarily
maintained by companies similarly situated, as determined by Borrower in good faith. If Borrower
fails to obtain the insurance called for by Section 6.1 or fails to pay any premium thereon or fails
to pay any other amount which Borrower is obligated to pay under this Agreement or any other
Loan Document or which may be required to preserve the Collateral, Agent may obtain such
insurance or make payment of any premium due and payable and unpaid by the Borrower, and all
amounts so paid by Agent shall be due and payable promptly upon written demand for
reimbursement thereof, bearing interest at the rate then applicable to the Secured Obligations, and
secured by the Collateral. Agent will make reasonable efforts to provide Borrower with notice of
Agent obtaining such insurance at the time it is obtained or within a reasonable time thereafter.
No payments by Agent are deemed an agreement to make similar payments in the future or
Agent’s waiver of any Event of Default.

6.2 Certificates. Borrower shall deliver to Agent certificates of insurance that
evidence Borrower’s compliance with its insurance obligations in Section 6.1 and the obligations
contained in this Section 6.2, provided that Borrower shall not be required to deliver certificates
of insurance for directors’ and officers’ insurance. To the extent customary in the applicable
jurisdiction, Borrower’s insurance certificate shall reflect Agent (shown as “Hercules Capital,
Inc., as Agent, and its successors and/or assigns”) is an additional insured for commercial general
liability, a lenders loss payable for general and product liability insurance, subject to the insurer’s
approval, and a lenders loss payable for property insurance and additional insured for liability
insurance for any future insurance that Borrower may acquire from such insurer. Attached to such
certificates of insurance will be additional insured endorsements for liability and lender’s loss
payable endorsements for general and product liability insurance to the extent customary in the
applicable jurisdiction. The Borrower shall use commercially reasonable efforts to provide that
all certificates of insurance required to be delivered hereunder will provide for a minimum of
thirty (30) days advance written notice to Agent of cancellation (other than cancellation for
non-payment of premiums, for which ten (10) days’ advance written notice shall be sufficient) or
any other change adverse to Agent’s interests. Any failure of Agent to scrutinize such insurance
certificates for compliance is not a waiver of any of Agent’s rights, all of which are reserved.
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Borrower shall provide Agent with copies of each insurance policy, and upon entering into or
amending any insurance policy (other than clinical trial insurance policies) required to be pledged
pursuant to the Swiss Receivables Assignment Agreement, Borrower shall provide copies of any
new or renewed or amended policies, to the extent required to comply with its insurance
obligations in Section 6.1, in accordance with Section 7.1(k).

6.3 Indemnity. Borrower agrees to indemnify and hold Agent, Lenders and their
officers, directors, employees, agents, representatives and shareholders (each, an “Indemnified
Person™) harmless from and against any and all third-party claims, costs, expenses, damages and
liabilities (including such claims, reasonable and documented out-of-pocket costs, expenses,
damages and liabilities based on liability in tort, including strict liability in tort), including
reasonable and documented out-of-pocket attorneys’ fees and disbursements and other costs of
investigation or defense (including those incurred upon any appeal) (collectively, “Liabilities’),
that may be instituted or asserted against or incurred by such Indemnified Person as the result of
credit having been extended, suspended or terminated under this Agreement and the other Loan
Documents or the administration of such credit, or in connection with or arising out of the
transactions contemplated hereunder and thereunder, or any actions or failures to act in
connection therewith, or arising out of the disposition or utilization of the Collateral, excluding in
all cases Liabilities to the extent such Liabilities arise solely out of gross negligence or willful
misconduct of any Indemnified Person or changes in income tax rates. This Section 6.3 shall not
apply with respect to Taxes other than any Taxes that represent losses, claims, damages, etc.
arising from any non-Tax claim. In no event shall any Indemnified Person be liable on any theory
of liability for any special, indirect, consequential or punitive damages (including any loss of
profits, business or anticipated savings). This Section 6.3 shall survive the repayment of
indebtedness under, and otherwise shall survive the expiration or other termination of, this
Agreement, in each case, subject to the applicable statute of limitations.

SECTION 7. _COVENANTS OF THE LOAN PARTIES
Each Loan Party agrees as follows:

7.1 Financial Reports. Parent or the Borrower shall furnish to Agent the financial
statements and reports listed hereinafter (the “Financial Statements™):

(a) as soon as practicable (and in any event within thirty (30) days) after the end of
each month, (i) bank statements showing cash balances, as of the last day of such month, along
with a description of ¢i}-balances in each deposit or security account, jurisdiction of the-each
such account, and which eaeh-Loan Party or its Subsidiary owns such account and (i) a report
detailing any material contingencies (including the commencement of any material litigation by
or against any Loan Party) or any other occurrence that could reasonably be expected to have a
Material Adverse Effect, all certified by a duly authorized director or officer of Parent or the
Borrower;

(b) as soon as practicable (and in any event within forty-five (45) days) after the end
of each calendar quarter (other than the fourth quarter of Parent’s fiscal year), unaudited interim
and year-to-date financial statements as of the end of such calendar quarter (prepared on a
consolidated and consolidating basis, if applicable), including balance sheet and related
statements of income and cash flows accompanied by a report detailing any material
contingencies (including the commencement of any material litigation by or against any Loan
Party) or any other occurrence that could reasonably be expected to have a Material Adverse
Effect, certified by a duly authorized director or officer of Parent or the Borrower to the effect
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that they have been prepared in accordance with GAAP, except (i) for the absence of footnotes,
and (ii) that they arc subject to normal year-end adjustments;

(c) as soon as practicable (and in any event within ninety (90) days after the end of
each fiscal year starting with the fiscal year ending December 31, 2025, audited financial
statements as of the end of such year (prepared on a consolidated and consolidating basis, if
applicable), including balance sheet and related statements of income and cash flows, and setting
forth in comparative form the corresponding figures for the preceding fiscal year, certified
without qualification (other than any “going concern” statement that is due to the impending
maturity of the Secured Obligations) by Baker Tilly US, LLP, any “Big Four” accountancy firm
or any other firm of independent certified public accountants selected by Borrower or Parent and
reasonably acceptable to Agent, accompanied by any management report from such accountants;

(d) (i) concurrent with delivery of the financial deliverables as and when required by
Section 7.1(a) or (ii) within five (5) Business Days of delivery of the financial deliverables as
and when required by Section 7.1(b) or Section 7.1(c}), a Compliance Certificate covering the
applicable fiscal month, quarter or year, as applicable;

(e) [reserved];

(f) promptly after the sending or filing thereof, as the case may be, copies of any
proxy statements, financial statements, information or reports that any Loan Party has made
available to holders of its shares and copies of any regular, periodic and special reports or
registration statements that any Loan Party files with the Securities and Exchange Commission or
any Governmental Authority that may be substituted therefor, or any national securities
exchange;

(g) copies of any material Governmental Approvals obtained by any Loan Party or
any of its Subsidiaries for the last fiscal year;

(h) [reserved];

(i) financial and business projections promptly following their approval by Parent’s
Board of Directors, and in any event, within sixty (60) days prior to the end of Borrower’s fiscal
year;

) [reserved];

(k) Concurrently with the delivery of the financial statements described in Section
7.1(b), insurance renewal statements and amendments of insurance policies including copies of
the related insurance policies if not previously provided together with updated insurance
certificates, in each case, required to be maintained in accordance with Section 6.1, and entered
into during the reporting period;

(N prompt notice of any legal process that in the reasonable judgement of the
Borrower is likely to result in damages, expenses or liabilities in excess of $2,000,000;

(m)  prompt (but in any event no more than two (2) Business Days”) notice if any

Loan Party or any Subsidiary has knowledge that any Loan Party, or any Subsidiary or Affiliate
of any Loan Party, is listed on the OFAC Lists or (a) is convicted on, (b) pleads nolo contendere
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to, (¢) is indicted on, or (d) is arraigned and held over on charges involving money laundering or
predicate crimes to money laundering; and

(n) together with the delivery of the Compliance Certificate with respect to the
financial statements referred to in Section 7.1(b) and Section 7.1(c), updates to information in
Exhibits B, C and D attached hereto (or confirming that there has been no change in such
information since the later of the Closing Date or the last such update).

Borrower shall not (without the consent of Agent, such consent not to be unreasonably
withheld, delayed or conditioned) make any material change in its (a) accounting policies or
reporting practices, except as required by GAAP or as disclosed in its financial statements
delivered pursuant to Section 7.1(b) or Section 7.1 (c) or (b) fiscal years. The fiscal vear of
Borrower shall end on December 31.

The executed Compliance Certificate, and all financial statements required to be
delivered hereunder shall be sent per instructions (i) specified on Addendum 2 or (ii) otherwise
provided by Agent to Borrower via a written notice from time to time.

Notwithstanding the foregoing, documents required to be delivered under Sections
7.1(a), (b), (c) or (f) (to the extent any such documents are included in materials otherwise filed
with the SEC) may be delivered electronically and if so delivered, shall be deemed to have been
delivered (i) on the date on which Borrower emails a link thereto or electronic copy thereof to
Agent or (ii) when such documents are otherwise filed or furnished with the SEC and first become
available at www.sec.gov.

Notwithstanding anything to the contrary in this Agreement or any other Loan Document
including this Section 7.1 and Section 7.2 or Section 7.14, in no event shall any Loan Party or any
Subsidiary be required to provide any information (i) in respect of which disclosure to Agent or
any Lender (or their respective representatives or contractors) is prohibited by Requirements of
Law or binding agreement with any third party, (ii) which is subject to attorney-client or similar
privilege or constitutes attorney work-product, or (iii) which constitutes a trade secret of the Loan
Parties or any Subsidiary.

7.2 Management Rights. The Loan Parties shall permit any representative that Agent
or Lenders authorizes, including its attorneys and accountants, to inspect the Collateral and
examine and make copies and abstracts of the books of account and records of the Loan Parties, in
each case, with respect to the Collateral and shall at all times be subject to the confidentiality
provisions set forth in Section 11.14,. at reasonable times and upon reasonable notice during
normal business hours; provided, however, that so long as no Event of Default has occurred and is
continuing, such examinations shall be limited to no more often than once per fiscal year. In
addition, in connection with such inspections, any such representative shall have the right to meet
with senior management of the Loan Parties to discuss such books of account and records at
reasonable times and upon reasonable notice during normal business hours. In addition, Agent or
Lenders shall be entitled at reasonable times and intervals and upon reasonable notice during
normal business hours to consult with and advise the senior management of the Loan Parties
concerning significant business issues affecting the Loan Parties provided that such issues are
jointly agreed to constitute significant business issues, provided further that such consultations
shall not unreasonably interfere with the Loan Parties” business operations and management shall
agree to timing of such consultation. The parties intend that the rights granted Agent and the
Lenders under this clause shall constitute “management rights” within the meaning of 29 C.F.R.
Section 2510.3-101(d)(3)(ii), but that any advice, recommendations or participation by Agent or
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Lenders with respect to any business issues shall not be deemed to give Agent or Lenders, nor be
deemed an exercise by Agent or Lenders of, control over the Loan Parties’ management or
policies.

73 Further Assurances. Each Loan Party shall, and shall cause each other Loan Party
to, in_each case, as reasonably requested by Agent, from time to time execute, deliver and file,
alone or with Agent, any financing statements, security agreements, collateral assignments,
notices, control agreements, promissory notes or other documents to perfect, give the highest
priority to Agent’s Lien on the Collateral contemplated by the Loan Documents (subject to
Permitted Liens) or otherwise evidence Agent’s rights herein in each case only to the extent
required by, and in the manner customary under. the laws of the jurisdiction in which the relevant
Collateral is located. Each Loan Party shall from time to time procure any instruments or
documents as may be reasonably requested by Agent, and take all further action that may be
necessary, or that Agent may reasonably request, to perfect and protect the Liens granted hereby
or pursuant to applicable Loan Documents. In addition, and for such purposes only, each Loan
Party hereby authorizes Agent to execute and deliver on behalf of such Loan Party and to file such
financing statements (including an indication that the financing statement covers “all assets or all
personal property”™ of such Loan Party in accordance with Section 9504 of the UCC), collateral
assignments, notices, control agreements, security agreements and other documents without the
signature of such Loan Party either in Agent’s name or in the name of Agent as agent and
attorney-in-fact for such Loan Party. The Loan Parties shall protect and defend the Loan Parties’
title to the Collateral and Agent’s Lien thereon against all material claims and demands of all
Persons claiming any interest adverse to the Loan Parties or Agent other than Permitted Liens.

7.4 Indebtedness. No Loan Party shall create, incur, assume, guarantee or be or
remain liable with respect to any Indebtedness, or permit any Subsidiary to do so, other than
Permitted Indebtedness, or prepay any Indebtedness or take any actions which impose on any
Loan Party an obligation to prepay any Indebtedness, except for (a) Permitted Convertible Debt
and actions permitted in respect thercof pursuant to Section 7.24, (b) purchase money
Indebtedness pursuant to its then applicable payment schedule, (c¢) prepayment by any Subsidiary
of (i) inter-company Indebtedness owed by such Subsidiary to any Loan Party, or (ii) if such
Subsidiary is not a Loan Party, intercompany Indebtedness owed by such Subsidiary to another
Subsidiary that is not a Loan Party, (d) payments made on Subordinated Indebtedness to the extent
permitted under the relevant Subordination Agreement, (¢) other prepayments on Indebtedness not
to exceed One Million Dollars ($1,000,000) in the aggregate, (f) any exchange of Junior
Indebtedness with other Junior Indebtedness; provided such exchanged Junior Indebtedness is on
similar terms and not materially more onerous to comply with or (g) as otherwise permitted
hereunder or approved in writing by Agent.

A Collateral. Each Loan Party shall at all times (a) keep the Collateral and all other
property and assets used in and material to any Loan Party’s business or in which any Loan Party
now or hereafter holds any interest free and clear from any legal process or Liens whatsoever
(except for Permitted Liens), and (b) give Agent prompt written notice of any legal process
affecting the Collateral, in each case with a value of $2,000,000 or more, such other property and
assets, or any Liens thereon, provided, however, that the Collateral and such other property or
assets may be subject to Permitted Liens. No Loan Party shall agree with any Person other than
Agent or Lenders not to encumber its property other than in connection with Permitted Liens. No
Loan Party shall enter into or suffer to exist or become effective any agreement that prohibits or
limits the ability of any Loan Party to create, incur, assume or suffer to exist any Lien upon any of
its property (including Intellectual Property), whether now owned or hereafter acquired, to secure
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its obligations under the Loan Documents to which it is a party, other than in each case (a) this
Agreement and the other Loan Documents, (b) any agreements governing any purchase money
Liens or capital lease obligations otherwise permitted hereby (in which case, any prohibition or
limitation shall only be effective against the assets financed thereby) or letters of credit otherwise
permitted hereby, (¢) customary restrictions on the assignment of leases, licenses and other
agreements, and (d) agreements and arrangements relating exclusively to any Excluded Assets, ()
restrictions and conditions imposed by Requirements of Law, and (f) customary provisions in
partnership agreements, limited liability company organizational governance documents, joint
venture agreements and other similar agreements (other than in respect of any Wholly Owned
Subsidiary) entered into in the ordinary course of business that restrict the transfer of ownership
interests in such partnership, limited liability company, joint venture or similar Person. Each
Loan Party shall cause its Subsidiaries to protect and defend such Subsidiary’s title to its assets
from and against all Persons claiming any interest materially adverse to such Subsidiary, and each
Loan Party shall cause its Subsidiaries at all times to keep such Subsidiary’s property and assets
free and clear from any legal process or Liens whatsoever (except for Permitted Liens).

7.6 Investments. No Loan Party shall directly or indirectly acquire or own, or make
any Investment in or to any Person, or permit any of its Subsidiaries to do so, other than Permitted
Investments.

This Section 7.6 shall not prohibit any action permitted pursuant to Section 7.24 in
respect of Permitted Convertible Debt.

7.7 Distributions. No Loan Party shall, and shall not allow any Subsidiary to, (a)
repurchase or redeem any class of stock or other Equity Interest other than (x) pursuant to an
Exchange under and as defined in the MoonLake AG Shareholders’ Agreement or (y) pursuant to
(i) employee, director or consultant repurchase plans or other similar agreements, provided,
however, in each case the repurchase or redemption price does not exceed the original
consideration paid for such stock or Equity Interest or (ii) pursuant to clause (iii) of the definition
of Permitted Investment or (b) declare or pay any cash dividend or make any other cash
distribution on any class of stock or other Equity Interest, except that a Subsidiary of the Parent
may pay dividends or make other distributions to any Loan Party or any Subsidiary of any Loan
Party or (c) except for Permitted Investments, lend money to any employees, officers or directors
or guarantee the payment of any such loans granted by a third party in excess of One Hundred
Thousand Dollars ($100,000) in the aggregate outstanding at any time, or (d) convert any of its
convertible securities into other securities pursuant to the terms of such convertible securities or
otherwise in exchange thereof other than pursuant to the terms thereof so long as such conversion
does not result in a Change in Control, or (e) waive, release or forgive any Indebtedness owed by
any employees, officers or directors in excess of One Hundred Thousand Dollars ($100,000) in
the aggregate.

Notwithstanding the foregoing, the Loan Parties shall be able to (a) make any payment of
premium or other amount in respect of, and otherwise performing its obligations under, or
required early unwind or settlement of, any Permitted Bond Hedge Transaction or Permitted
Warrant Transaction; provided that, to the extent cash is required to be paid under a Permitted
Warrant Transaction as a result of the election of “cash settlement™ (or substantially equivalent
term) as the “settlement method™ (or substantially equivalent term) thereunder by the applicable
Loan Party (including in connection with the exercise and/or early unwind or settlement thereof),
the payment of such cash shall not be permitted other than to the extent such payment is offset
against any payments received by Parent, the Borrower or a Subsidiary, as applicable, pursuant to
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the exercise, settlement, termination or unwind of any related Permitted Bond Hedge Transaction
substantially concurrently with, or a commercially reasonable period of time before or after, the
unwind or settlement of the relevant Permitted Warrant Transaction, which are not applied or
credited toward any payments or deliveries under Permitted Convertible Debt as permitted
hereunder or (b) deliver Class A Ordinary Shares upon the exercise and settlement or termination
of any Permitted Warrant Transaction and make any payment in cash (including by set-off) upon
the exercise and settlement or termination of any Permitted Warrant Transaction.

This Section 7.7 shall not prohibit any action permitted pursuant to Section 7.24 in
respect of Permitted Convertible Debt.

7.8 Transfers. Except for Permitted Transfers, no Loan Party shall, and shall not
permit any Subsidiary to, voluntarily or involuntarily transfer, sell, lease, license, lend or in any
other manner convey (“Transfer”) any equitable, beneficial or legal interest in any material
portion of its assets (including, without limitation, pursuant to a Division).

7.9 Mergers and Consolidations. No Loan Party shall, nor will it permit any
Subsidiary to, merge, dissolve, liquidate, consolidate with or into another Person, or dispose of
(whether in one transaction or in a series of transactions) all or substantially all of its assets
(whether now owned or hereafter acquired) to or in favor of any Person (other than mergers or
consolidations of (a) a Subsidiary which is not a Loan Party into another Subsidiary or into a Loan
Party, (b) a Loan Party into another Loan Party) or (¢) the liguidation of a Subsidiary of Loan
Party; provided that in the case of this clause (¢), (i) no Event of Default is continuing and (ii) all
the assets and all proceeds from such liquidation (if any) of such Subsidiary are distributed to
such Loan Party or if such Subsidiary is not a Loan Party to the Borrower or any of its
Subsidiaries.

7.10  Taxes. Each Loan Party shall, and shall cause each of its Subsidiaries to, pay
when due (or within any applicable grace period and proper extensions) all material Taxes of any
nature whatsoever now or hereafter imposed or assessed against any Loan Party or such
Subsidiary or the Collateral or upon any Loan Party’s (or such Subsidiary’s) ownership,
possession, use, operation or disposition thereof or upon any Loan Party’s (or such Subsidiary’s)
rents, receipts or earnings arising therefrom. Each Loan Party shall, and shall cause each of its
Subsidiaries to, accurately file on or before the due date therefor (taking into account any
applicable grace period and proper extensions) all federal and state income Tax returns and other
material Tax returns required to be filed. Notwithstanding the foregoing, each Loan Party and its
Subsidiaries may contest, in good faith and by appropriate proceedings diligently conducted,
Taxes for which such Loan Party and its Subsidiaries maintain adequate reserves in accordance
with GAAP.

7.11  Corporate Changes.

(a) Loan Parties shall upon five (5) days prior written notice, notify the Agent prior
to changing their respective corporate name, legal form or jurisdiction of formation.

(b) No Loan Party nor any Subsidiary shall suffer a Change in Control other than in
a transaction permitted under Sections 7.8 or 7.9.
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(c) No Loan Party shall relocate its chief executive office or its principal place of
business unless: (i) it has provided prior written notice to Agent; and (ii) such relocation shall be
within the continental United States of America, Switzerland.

(d) [f any Loan Party intends to add any new offices or business locations in the
United States, including warchouses, containing any portion of such Loan Party’s assets or
property valued, individually or in the aggregate, in excess of One Million Dollars ($1,000,000),
then such Loan Party will use commercially reasonable efforts to cause the landlord of any such
new offices or business locations, including warehouses, to execute and deliver a landlord
consent in form and substance satisfactory to Agent.

(e) [f any Loan Party intends to deliver any portion of Collateral valued, individually
or in the aggregate, in excess of One Million Dollars ($1,000,000) to a bailee located in the
United States, and Agent and such bailee are not already parties to a bailee agreement governing
both the Collateral and the location to which such Loan Party intends to deliver the Collateral,
then such Loan Party will use commercially reasonable efforts to cause such bailee to execute
and deliver a bailee agreement in form and substance satisfactory to Agent.

(f) No Loan Party will, nor will it permit any Subsidiary to, engage to any material
extent in any business other than those businesses conducted by such Loan Party and its
Subsidiaries on the date hereof or any businesses that are similar, reasonably related, corollary,
ancillary, complementary or incidental thereto or in support thereof or representing a reasonable
expansion or development thereof,

(g) Without the prior written consent of Agent, no Loan Party will make, or agree to
make, any modification, amendment or waiver of any of the terms or provisions of any Loan
Party’s Organizational Documents that is adverse to Agent or any of the Lenders.

7.12  Deposit Accounts. Except as set forth in Section 7.23, no Loan Party shall
maintain any Deposit Accounts, or accounts holding Investment Property, except (i) with respect
to which Agent has an Account Security Agreement, (ii) any Excluded Non-DACA Account and
(iii) any other Deposit Account or account holding Investment Property which is opened after the
Closing Date; provided that, other than Excluded Accounts, (A) the respective Loan Party
provides an Account Security Agreement to Agent within thirty (30) days of the date such Deposit
Account or account holding Investment Property is opened and, (B) during the period before
effectiveness of the Account Security Agreement, the amount on deposit in all such Deposit
Accounts in aggregate shall not exceed $500,000. Notwithstanding the foregoing, the Loan Parties
shall not maintain any amounts in any ICS Sweep Account unless (i) the Loan Parties maintain
Qualified Cash in an aggregate amount equal to or greater than one hundred percent (100%) of the
aggregate outstanding Secured Obligations (inclusive of any Prepayment Charge or End of Term
Charge that would be due and owing if the outstanding Loans were prepaid at the time of
measurement) in accounts (including any ICS Sweep Account) subject to an Account Security
Agreement; provided that such requirement shall not apply anytime Parent’s Market
Capitalization is greater than One Billion Dollars ($1,000,000,000) (the “ICS Sweep
Requirement™), (i) any such ICS Sweep Account is subject to an Account Security Agreement
and (iii) no Default or Event of Default has occurred and is continuing. If the Loan Parties fall out
of compliance with the ICS Sweep Requirements at any time, they shall have five (5) Business
Days from the initial time of non-compliance (“ICS Non-Compliance Deadline™) to transfer any
amounts in the ICS Sweep Account to other Deposit Accounts, or accounts holding Investment
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Property that are subject to an Account Security Agreement, and shall not be in breach of this
Section 7.12 so long as such transfer is completed by the ICS Non-Compliance Deadline.

7.13  Joinder of Subsidiaries. Borrower shall notify Agent of each Subsidiary formed
or acquired subsequent to the Closing Date (including any new Subsidiary formed by Division) or
any Subsidiary no longer qualifying as an Excluded Subsidiary and, within thirty (30) days of
such formation or acquisition or such failure to qualify as an Excluded Subsidiary (or such longer
period of time as agreed to by Agent in writing in its sole discretion), shall cause any such
Subsidiary (other than an Excluded Subsidiary) to execute and deliver to Agent a Joinder
Agreement and such other documents and instruments as shall be reasonably requested by Agent
to effectuate the transactions contemplated by such Joinder Agreement (in each case in form and
substance reasonably acceptable to Agent), or, if requested by Agent, a Guaranty and appropriate
collateral security documents to secure the obligations pursuant to such Guaranty (in each case in
form and substance reasonably acceptable to Agent); it being agreed that if such new Subsidiary is
formed by a Division, the foregoing requirements shall be satisfied substantially concurrently with
the formation of such Subsidiary.

7.14  Regulatory and Product Notices. The Borrower, on behalf of the Loan Parties,
shall promptly (but in any event within five (5) Business Days) after the receipt thereof notify
Agent of:

(a) any written notice that the FDA (or international equivalent) is materially
limiting, suspending or revoking any Registration (including, but not limited to, by the issuance
of a clinical hold),

(b) any written notice that a Loan Party or its Subsidiaries has become subject to any
material regulatory action,

() any written notice of the exclusion or debarment from any governmental
healthcare program or debarment or disqualification by FDA (or international equivalent) of any
Loan Party or its Subsidiaries,

(d) any written notice that a Loan Party or any Subsidiary, or any of their licenses or
sublicenses (including licenses or sublicenses under any Material Agreement), is being
investigated or is the subject of any allegation of potential or actual violations of any FDA Laws,

(e) any written notice that any Borrower Product has been seized, withdrawn,
recalled, detained, or is subject to a suspension of manufacturing, any written notice of any
pending or threatened, or the commencement of, material proceedings in the United States or any
other jurisdiction seeking the withdrawal, recall, suspension, import detention, or seizure of, any
Borrower Product, and

(fH) any written notice changing the scope of marketing authorization or labeling of
the products of any Loan Party and its Subsidiaries under any Registration.

7.15  Notification of Event of Default. Each Loan Party shall notify Agent promptly
(but in any event within two (2) Business Days after a Responsible Officer becomes aware) of the
occurrence of any Event of Default.

7.16  [Reserved]
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7.17  Use of Proceeds. Borrower agrees that the proceeds of the Loans shall be used
solely to pay related fees and expenses in connection with this Agreement and for working capital
and general corporate purposes. The proceeds of the Loans will not be used in violation of
Anti-Corruption Laws or applicable Sanctions.

7.18  Material Agreement. The Loan Parties shall (a) not, without the consent of
Agent, terminate any Material License or amend any Material License in a manner that is
reasonably likely to have a material negative impact on Agent or Lenders, and (b) concurrently
with delivery of Compliance Certificate accompanying the financial statements delivered pursuant
to Section 7.1(b) or 7.1 (c), give written notice to Agent of entering into a Material Agreement or
materially amending or terminating a Material Agreement during the period covered by such
Compliance Certificate.

7.19  Compliance with Laws.

(a) The Loan Parties (1) shall maintain, and shall cause their Subsidiaries to
maintain, compliance in all material respects with all applicable laws, rules or regulations
(including any law, rule or regulation with respect to the making or brokering of loans or
financial accommodations), and (ii) shall, or cause its Subsidiaries to, obtain and maintain all
required governmental authorizations, approvals, licenses, franchises, permits or registrations
reasonably necessary in connection with the conduct of such Loan Party's business, in each case,
except where a failure to comply with clauses (i) or (ii) could not reasonably be expected to have
a Material Adverse Effect. No Loan Party shall become an “investment company,” a company
that would be an “investment company™ except for the exclusion from the definition of
“investment company” in Section 3(c) of the 1940 Act, or a company controlled by an
“investment company” under the 1940 Act, or undertake as one of its important activities
extending credit to purchase or carry margin stock (as defined in Regulation X, T and U of the
Federal Reserve Board of Governors).

(b) No Loan Party nor any of its Subsidiaries shall knowingly enter into any
documents, instruments, agreements or contracts with any Person listed on the OFAC Lists. No
Loan Party nor any of its Subsidiaries shall directly or indirectly, (i) conduct any business or
engage in any transaction or dealing with any Blocked Person, including, without limitation, the
making or receiving of any contribution of funds, goods or services to or for the benefit of any
Blocked Person, (i) deal in, or otherwise engage in any transaction relating to, any property or
interests in property blocked pursuant to Executive Order No. 13224 or any similar executive
order or other Anti-Terrorism Law, in violation of any Anti-Terrorism Law, or (iii) engage in or
conspire to engage in any transaction that evades or avoids, or has the purpose of evading or
avoiding, or attempts to violate, any of the prohibitions set forth in Executive Order No. 13224 or
other Anti-Terrorism Law, in violation of any Anti-Terrorism Law.

(c) Each Loan Party has implemented and shall maintain in effect policies and
procedures designed to promote compliance by such Loan Party, its Subsidiaries and their
respective directors, officers, employees and agents with Anti-Corruption Laws and applicable
Sanctions, and such Loan Party, its Subsidiaries and their respective officers and employees and
to the knowledge of such Loan Party its directors and agents, are in compliance with
Anti-Corruption Laws and applicable Sanctions in all material respects.

(d) No Loan Party, nor any of their Subsidiaries or any of their respective directors,
officers or employees, or to the knowledge of any Loan Party, any agent for any Loan Party or its
Subsidiaries that will act in any capacity in connection with the credit facility established hereby,
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is a Sanctioned Person. No Loan, use of proceeds or other transaction contemplated by this
Agreement will be used by any Loan Party or its Subsidiaries to violate Anti-Corruption Laws or
applicable Sanctions.

7.20  Financial Covenant.

(a) Minimum Cash. Beginning on the Initial Minimum Cash Test Date and at all
times thereafter the Loan Parties shall maintain Qualified Cash in an amount greater than or
equal to (i) the outstanding principal amount of the Term Loan Advances, multiplied by fifty-five
percent (55.00%) (the “Minimum Cash Coverage Percentage™); provided, that, upon Borrower’s
achievement of both the Tranche 23 Milestone and the Tranche 24 HS Milestone, the Minimum
Cash Coverage Percentage shall be reduced to fertyforty-five percent (4645.00%); provided,
further, upon Borrower’s achievement of the Approval Milestone, the Minimum Cash Coverage
Percentage shall be reduced to thirty-five percent (3535.00%). Notwithstanding the foregoing,
this Section 7.21(a) shall not be required to be complied with at any time in which Parent’s
Market Capitalization for such day is greater than FweOne Billion Five Hundred Million Dollars
($2:500.:600-6001,500,000,000).

(b) If any Loan Party redeems Permitted Convertible Debt in cash, based on the
Redemption Conditions, Borrower shall, at all times thereafter, maintain Qualified Cash in an
amount equal to the greater of: (i) the amount required by the defined term “Redemption
Conditions” or (ii) the amount required by Section 7.20(a).

(c) Conditional Performance Covenant. If any Tranche 5 Advance is drawn, the
Loan Parties shall thereafter, beginning on the Initial Conditional Performance Covenant Test
Date, satisfy either of: (i) Performance Covenant A. tested quarterly or (ii) Performance

Covenant B, Performance Covenant C or Performance Covenant D, tested at all times.

7.21 Intellectual Property. Each Loan Party shall (i) use commercially reasonable
efforts to protect, defend and maintain the validity and enforceability of its material owned
Intellectual Property; (ii) promptly advise Agent in writing upon becoming aware of infringements
of its material owned Intellectual Property; and (iii) not allow any owned Intellectual Property
material to such Loan Party’s business to be abandoned, forfeited or dedicated to the public
without Agent’s written consent. If a Loan Party (a) obtains in its name any Patent, registered
Trademark, registered Copyright, registered mask work, or any pending application for any of the
foregoing, or (b) applies in its name for any registered Patent or the registration of any Trademark,
then such Loan Party shall provide written notice thereof to Agent with the then next-Compliance
Certificate with respect to the financial statements referred to in Sections 7.1(b) and 7.1(c) and
(except for any Loan Party which is incorporated in England and Wales) shall execute such
intellectual property security agreements (unless the Agent deems such Intellectual Property to be
sufficiently covered under any existing Lien granted by the relevant Loan Party under the
applicable Loan Documents) and other documents and take such other actions as Agent may
request in its good faith business judgment to, subject to Permitted Liens, Permitted Royalty
Transactions and Permitted Exclusive Licenses, perfect and maintain a first priority perfected
security interest in favor of Agent in any such property that are material to the business of such
Loan Party. If a Loan Party decides to register in its name any Copyrights or mask works in the
United States Copyright Office, such Loan Party shall at the time of delivery of the then
next-Compliance Certificate with respect to the financial statements referred to in Sections 7.1(b)
and 7.1(c): (x) provide Agent with a copy of the application it filed with the United States
Copyright Office (excluding exhibits thereto); (y) execute an intellectual property security
agreement and such other documents and take such other actions, in each case, as Agent may
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request in its good faith business judgment to, subject to Permitted Liens, Permitted Royalty
Transactions and Permitted Exclusive Licenses, perfect and maintain a first priority perfected
security interest in favor of Agent in such registered Copyrights or mask works submitted for
registration with the United States Copyright Office, in each case, that are material to the business
of such Loan Party; and (z) record such intellectual property security agreement with the United
States Copyright Office with the United States Copyright Office. The Loan Parties shall at the
time of delivery of the then next-Compliance Certificate with respect to the financial statements
referred to in Section 7.1(b) and 7.1(c) provide to Agent copies of all applications that it filed for
registered Patents or for the registration of Trademarks (except for the Trademarks that have been
or are being applied for registration by a Loan Party with the United States Patent and Trademark
Office or a corresponding foreign office or agency through Kellerhals Carrard, as fiduciary of
such Loan Party, to protect the confidentiality of such Trademarks as potential brand names),
Copyrights or mask works, together with evidence of the recording of the intellectual property
security agreement required in each case in the United States for Agent to perfect and maintain,
subject to Permitted Liens, Permitted Royalty Transactions and Permitted Exclusive Licenses a
first-priority perfected security interest in each material Intellectual Property of such Loan Party.
The Loan Parties shall provide written notice to Agent within thirty (30) days of entering or
becoming bound by any Restricted License after the Closing Date (other than licenses, software as
a service or similar agreements for off-the-shelf software that is commercially available to the
public). The Loan Parties shall take such commercially reasonable steps as Agent reasonably
requests in writing to obtain the consent of, or waiver by, any person whose consent or waiver is
necessary for (1) any Restricted License (other than licenses, software as a service or similar
agreements for off-the-shelf software that is commercially available to the public and, for the
avoidance of doubt, the Material Agreements existing on the Closing Date) to be deemed
“Collateral” and for Agent to have a security interest in it that is otherwise restricted or prohibited
by law or by the terms of any such Restricted License, whether now existing or entered into in the
future, and (2) Agent to have the ability in the event of a liquidation of any Collateral to dispose
of such Collateral in accordance with Agent’s rights and remedies under this Agreement and the
other Loan Documents.

7.22  Transactions with Affiliates. no Loan Party shall, nor shall it permit any
Subsidiary to, directly or indirectly, enter into or permit to exist any transaction of any
kind with any Affiliate of such Loan Party or such Subsidiary on terms that are less
favorable to such Loan Party or such Subsidiary, as the case may be, than those that might
be obtained in an arm’s length transaction from a Person who is not an Affiliate of such
Loan Party or such Subsidiary other than (a) as otherwise described on Schedule 7.22 and
any amendment, replacement and refinancing thereof that does not impose materially
more burdensome terms upon any Loan Party or Subsidiary, (b) Subordinated
Indebtedness, (¢) equity investments by Company’s investors in its Subsidiaries, provided
that such equity investment does not constitute a Change in Control, (d) transactions
between Loan Parties and transactions between Subsidiaries which are not Loan Parties,
(e) to the extent approved by such Loan Party’s Board of Directors or a duly authorized
committee thereof or a duly authorized officer of such Loan Party, reasonable and
customary expenses, severance, or employee benefit arrangements for directors and
officers of such Loan Party or any of their respective Subsidiaries, (f) to the extent
approved by such Loan Party’s Board of Directors or a duly authorized committee thereof
or a duly authorized officer of such Loan Party, compensation and benefits arrangements
for directors, officers and other employees of the Loan Parties and their Subsidiaries, (g)
transactions consisting of (i) payment of directors’ and officers’ fees and reimbursement
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of reasonable costs and expenses incurred in connection with attending board of director
(or comparable governing body) meetings, (i) reimbursement of reasonable out-of- pocket
costs and expenses of directors, officers and employees incurred in the ordinary course of
business and (iii) customary indemnities to officers and directors, (h) Permitted
Investments, Permitted Indebtedness and transactions permitted by Section 7.7, and (i) the
granting of registration and other customary rights in connection with any equity investment in
Parent, and (j) leasing or subleasing assets in the ordinary course of business.

7.23  Post-Closing. Each Loan Party shall:

(a) deliver to Agent, within ten (10) days of the Closing Date (or such later date as
Agent may determine in its reasonable discretion) (i) the certificates representing the Equity
Interests required to be pledged pursuant to the Parent Pledge Agreement, together with an
undated stock power or similar instrument of transfer for each such certificate endorsed in blank
by a duly authorized director or officer of the pledgor thereof, and (ii) each material debt
instrument (if any) endorsed (without recourse) in blank (or accompanied by a transfer form
endorsed in blank) by the pledgor thereof required to be pledged to Agent under the Parent
Pledge Agreement;

(b) except with respect to Deposit Account(s) and securities accounts subject to
Section 4.1(b), deliver to Agent, within forty-five (45) days of the Closing Date (or such later
date as Agent may determine in its reasonable discretion) duly executed Account Security
Agreement(s) with respect to each Deposit Account or accounts holding Investment Property (in
cach case other than Excluded Non-DACA Accounts), existing as of the Closing Date and
subject to the requirements of Section 7.12; and

(c) deliver to Agent, within three (3) Business Days of the Closing Date, a copy of
Parent’s register of mortgages and charges, in form and substance acceptable to the Agent under
Section 4.1(r).

7.24  Permitted Convertible Debt Financing. No Loan Party shall (a) issue any
Permitted Convertible Debt if, at the time of such issuance or immediately after, and giving pro
forma effect to such issuance, a Default or an Event of Default shall exist or result therefrom; (b)
make or permit any payment on Permitted Convertible Debt except (i) interest payments in
accordance with the terms of the indenture governing such Permitted Convertible Debt, and (ii)
any Loan Party’s delivery of conversion or exchange consideration in connection with the
conversion by holders of any Permitted Convertible Debt in accordance with the terms of the
indenture governing such Permitted Convertible Debt or the delivery of shares and Cash in lieu of
fractional Class A Ordinary Shares to induce the conversion of Permitted Convertible Debt;
provided that the conversion or exchange consideration (or inducement consideration) paid to
such holders is limited to (A) Class A Ordinary Shares and (B) Cash in lieu of fractional Class A
Ordinary Shares; or (c) redeem or repurchase any Permitted Convertible Debt other than (i)
repurchase of Permitted Convertible Debt in exchange for Class A Ordinary Shares, a different
series of Permitted Convertible Debt, Cash in an amount that does not exceed the proceeds
received by any Loan Party in a concurrent offering of Class A Ordinary Shares, Cash in respect
of accrued but unpaid interest and/or Cash in lieu of fractional Class A Ordinary Shares, (ii)
pursuant to a redemption in which the Redemption Conditions have been met, or (iii) pursuant to
customary mandatory repurchase rights upon the occurrence of a “change of control”,

LE I

“fundamental change”, “make-whole fundamental change™ or any comparable term.
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7.25  Compliance with Swiss Non-Bank Rules: Swiss Loan Parties shall ensure that
they are at all times in compliance with the Swiss Non-Bank Rules, provided that a Swiss Loan
Party shall not be in breach of this covenant if the relevant number of creditors in respect of either
the Swiss Ten Non-Bank Rule or the Swiss Twenty Non-Bank Rule is exceeded solely as a result
of (i) one or more Lenders failing to comply with any of the relevant requirements of Section 11.8
(Successors and Assigns) (ii) a Lender incorrectly declaring its status as to whether or not it is a
Qualifying Bank or qualifies as one creditor only for the purposes of the Swiss Non-Bank Rules,
(ii1) a Lender which indicated pursuant to Exhibit L that it is a Qualifying Bank, ceasing to be a
Qualifying Bank or (iv) a Lender which is not a Qualifying Bank ceasing to count as one creditor
for purposes of the Swiss Non-Bank Rules. For the purpose of its compliance with the Swiss
Twenty Non-Bank Rule under this Section 7.24, the number of Lenders under this Agreement
which are not Qualifying Banks shall be deemed to be 10 (irrespective of whether or not there are,
at any time, any such Lenders).

SECTION 8. _RESERVED,

SECTIONY9. _EVENTS OF DEFAULT

The occurrence of any one or more of the following events shall be an “Event of Default™:

9.1 Payments. A Loan Party fails to pay (i) any amount (other than principal or
interest) due under this Agreement or any of the other Loan Documents for 3 days afier the due
date, and (ii) any principal or interest hereunder on the due date; provided, however, that an Event
of Default shall not occur on account of a failure to pay due solely to an administrative or
operational error of Agent or Lenders or Borrower’s bank if Borrower had the funds to make the
payment when due and makes the payment within three (3) Business Days following Borrower’s
knowledge of such failure to pay; or

9.2 Covenants. A Loan Party breaches or defaults in the performance of any
covenant under this Agreement, or any of the other Loan Documents, and (a) with respect to a
Default under any covenant under this Agreement (other than under Sections 6, 7.4, 7.5, 7.6, 7.7,
7.8, 7.9, 715, 7.17, 7.18, 7.19, 7.20, 7.21, 7.22, 7.23, 7.24 and 7.25), any other Loan Document,
or any other agreement among any Loan Party, Agent and Lenders, such default continues for
more than fifteen (15) days after the earlier of the date on which (i) Agent or Lenders has given
written notice of such default to Borrower and (ii) a Responsible Officer of any Loan Party has
actual knowledge of such default or (b) with respect to a Default under any of Sections 6, 7.4, 7.5,
7.6,7.7, 7.8, 7.9, 7.15, 7.17, 7.18, 7.19, 7.20, 7.21, 7.22, 7.23, 7.24 and 7.25, the occurrence of
such Default; or

93 Material Adverse Effect. A circumstance has occurred that could reasonably be
expected to have a Material Adverse Effect; provided that the occurrence of the following,
individually, shall not, in and of itself, constitute a “Material Adverse Effect” hereunder: (i) the
failure to achieve the Approval Milestone, Tranche 2-Milestone—tranehe 3 Milestone-e¢, Tranche
4 Milestone or Tranche 4 HS Milestone, (ii) adverse results or delays with respect to, or the
failure to achieve, any clinical or non-clinical trial goals or objectives, (iii) the denial, delay or
limitation or qualification of approval of the FDA or other regulatory agency with respect to any
proposed drug, the Core Product or other Borrower Products, (iv) a material adverse effect upon
the Agent or the Lenders rights or remedies, or a material part of the Collateral or Agent’s Lien on
the Collateral or the priority of such liens to the extent resulting solely from any actions or
inactions on the part of Agent and/or any Lender (where applicable, despite timely receipt of
information regarding any Loan Party as required by this Agreement) or (v) material adverse
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effects resulting from changes in government policies, in each of cases (i) through (v) above, so
long as the same does not affect the ability of Borrower to perform or pay the Secured Obligations
in accordance with the terms of the Loan Documents.

9.4 Representations. Any representation (other than under Section 6.1) or warranty
made by any Loan Party in any Loan Document shall have been false or misleading in any
material respect when made or when deemed made; or

9.5 Insolvency. (a) any Loan Party or any of its Subsidiaries (other than Immaterial
Subsidiaries), fail to be solvent as described under Section 5.15 hereof; (b) a Loan Party or any of
its Subsidiaries (other than Immaterial Subsidiaries) begins an Insolvency Proceeding; (c) an
Insolvency Proceeding is begun against a Loan Party or any of its Subsidiaries (other than
Immaterial Subsidiaries) and is not dismissed or stayed within forty-five (45) days (but no
Advances shall be made while any of the conditions described in clause (a) exist or until any
Insolvency Proceeding is dismissed), or (d) with respect to any Loan Party incorporated under the
laws of Switzerland, such Loan Party incorporated under the laws of Switzerland is in the state of
over-indebtedness (Uberschuldung) pursuant to Art. 725b Swiss Code of Obligations, except for
as long as a subordination (Rangriicktritt) in accordance with Art. 725b para. 4 no. | of the Swiss
Code of Obligations for such Loan Party incorporated under the laws of Switzerland is in place, or
(e) with respect to any Loan Party incorporated under the laws of England and Wales, such Loan
Party incorporated under the laws of England and Wales is the subject of a UK Insolvency
Proceeding; or

9.6 Judgments; Penalties. One or more fines, penalties or final judgments, orders or
decrees for the payment of money in an amount, individually or in the aggregate, of at least
$2,000,000 (not covered by independent third-party insurance as to which liability has been
accepted by such insurance carrier) shall be rendered against any Loan Party or any of its
Subsidiaries by any Governmental Authority, and the same are not, within forty-five (45) days
after the entry, assessment or issuance thereof, discharged, vacated, or after execution thereof, or
stayed pending appeal, or such judgments are not discharged prior to the expiration of any such
stay (provided that no additional Advances shall be made prior to the discharge, or stay of such
fine, penalty, judgment, order or decree); or

9.7 Attachment; Levy; Restraint on Business.

(a) (1) The service of process secking to attach, by trustee or similar process, any
funds of the Loan Parties or any of its Subsidiaries individually or in the aggregate, in excess of
£2,000,000, or (ii) a notice of lien or levy is filed against any assets of any Loan Party or any of
its Subsidiaries individually or in the aggregate, in excess of $2,000,000 by any Governmental
Authority, and the same under subclauses (i) and (i1) hereof are not, within ten (10) days after the
occurrence thereof, discharged or stayed (whether through the posting of a bond or otherwise, in
each case, unless such action (A) is being contested in good faith and by appropriate proceedings
diligently conducted or (B) would otherwise constitute a Permitted Lien; provided, however, no
Advances shall be made during any ten (10) days cure period; or

(b) (1) any material portion of any Loan Party’s or any of its Subsidiaries’ assets,
taken as a whole, is attached, seized, levied on, or comes into possession of a trustee or receiver,
or (ii) any court order enjoins, restrains, or prevents any Loan Party (other than Immaterial
Subsidiaries) from conducting all or any material part of the business of the Loan Parties taken as
a whole, and the same under subclauses (i) and (ii) hereof are not, within for ten (10) days after
the occurrence thereof, discharged or stayed (whether through the posting of a bond or
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otherwise) in each case, unless such action (A) is being contested in good faith and by
appropriate proceedings diligently conducted or (B) would otherwise constitute a Permitted Lien;
or

9.8 Other Obligations. The occurrence of any default under (i) any agreement or
obligation of a Loan Party involving any Indebtedness in excess of $2,000,000, or (ii) any
Material Agreement resulting in a right by a third party or parties, whether or not exercised, to
terminate such Material Agreement or accelerate payments in excess of $2,000,000 owed
thereunder.

SECTION 10. REMEDIES

10.1  General. Upon the occurrence and during the continuance of any one or more
Events of Default, Agent may, and at the direction of the Required Lenders shall, accelerate and
demand payment of all or any part of the outstanding Secured Obligations together with a
Prepayment Charge and declare them to be immediately due and payable (provided, that upon the
occurrence and during the continuance of an Event of Default of the type described in Section 9.5,
all of the Secured Obligations (including, without limitation, the Prepayment Charge and the End
of Term Charge) shall automatically be accelerated and made due and payable, in each case
without any further notice or act). Borrower hereby irrevocably appoints Agent as its lawful
attorney-in-fact to: (a) exercisable following the occurrence of an Event of Default, (i) sign
Borrower’s name on any invoice or bill of lading for any account or drafts against account
debtors; (ii) demand, collect, sue, and give releases to any account debtor for monies due, settle
and adjust disputes and claims about the accounts directly with account debtors, and compromise,
prosccute, or defend any action, claim, case, or proceeding about any Collateral (including filing a
claim or voting a claim in any bankruptcy case in Agent’s or Borrower’s name, as Agent may
elect); (iii) make, settle, and adjust all claims under Borrower’s insurance policies; (iv) pay,
contest or settle any Lien, charge, encumbrance, security interest, or other claim in or to the
Collateral, or any judgment based thereon, or otherwise take any action to terminate or discharge
the same; (v) transfer the Collateral into the name of Agent or a third party as the UCC or
applicable law permits; and (vi) receive, open and dispose of mail addressed to Borrower; and (b)
(i) endorse Borrower’s name on any checks, payment instruments, or other forms of payment or
security; and (ii) notify all account debtors to pay Agent directly. Borrower hereby appoints
Agent as its lawful attorney-in-fact, effective as of the occurrence of an Event of Default, to sign
Borrower’s name on any documents necessary to perfect or continue the perfection of Agent’s
security interest in the Collateral if an Event of Default has occurred until Payment in Full.
Agent’s foregoing appointment as Borrower’s attorney in fact, and all of Agent’s rights and
powers, coupled with an interest, are irrevocable until Payment in Full. Agent may, and at the
direction of the Required Lenders shall, exercise all rights and remedies with respect to the
Collateral under the Loan Documents or otherwise available to it under the UCC and other
applicable law, including the right to release, hold, sell, lease, liquidate, collect, realize upon, or
otherwise dispose of all or any part of the Collateral and the right to occupy, utilize, process and
commingle the Collateral. All Agent’s rights and remedies shall be cumulative and not exclusive.

10.2  Collection: Foreclosure. Upon the occurrence and during the continuance of any
Event of Default, Agent may, and at the direction of the Required Lenders shall, at any time or
from time to time, apply, collect, liquidate, sell in one or more sales, lease or otherwise dispose of,
any or all of the Collateral, in its then condition or following any commercially reasonable
preparation or processing, in such order as Agent may elect. Any such sale may be made cither at
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public or private sale at its place of business or elsewhere. Borrower agrees that any such public
or private sale may occur upon ten (10) calendar days’ prior written notice to Borrower. Agent
may require Borrower to assemble the Collateral and make it available to Agent at a place
designated by Agent that is reasonably convenient to Agent and Borrower. The proceeds of any
sale, disposition or other realization upon all or any part of the Collateral shall be applied by
Agent in the following order of priorities:

First, to Agent, in an amount equal to the sum of all fees owing to Agent hereunder and
under any other Loan Document;

Second, to Agent and Lenders in an amount sufficient to pay in full Agent’s and
Lenders® reasonable documented out of pocket costs and professionals® and advisors’
fees and expenses as described in Section 11.13;

Third, to Lenders, ratably, in an amount equal to the sum of all accrued interest owing to
Lenders on the Term Loan Advances hereunder;

Fourth, to Lenders, ratably, in an amount equal to the sum of the outstanding principal
and premium, if any owing to Lenders from Borrower on the Term Loan Advances
hereunder;

Fifth, to Lenders and Agent, ratably (in proportion to all remaining Secured Obligations
owing to each), in an amount equal to the sum of all other outstanding and unpaid
Secured Obligations (including principal, interest, and the default rate interest set forth in
Section 2.4, if required under this Agreement), in such order and priority as Agent may
choose in its sole discretion; and

Finally, after Payment in Full, to any creditor holding a junior Lien on the Collateral, or
to Borrower or its representatives or as a court of competent jurisdiction may direct.

Agent shall be deemed to have acted reasonably in the custody, preservation and disposition of any of the
Collateral if it complies with the obligations of a secured party under the UCC.

In case of a conflict between the provisions of this Section 10.2 and the Swiss Law Security Documents,
the provisions of the Swiss Law Security Documents shall prevail.

10.3  No Waiver. Agent shall be under no obligation to marshal any of the Collateral
for the benefit of Borrower or any other Person, and Borrower expressly waives all rights, if any,
to require Agent to marshal any Collateral.

10.4  Waivers. Borrower waives demand, notice of default or dishonor, notice of
payment and nonpayment, notice of any default, nonpayment at maturity, release, compromise,
settlement, extension, or renewal of accounts, documents, instruments, chattel paper, and
guarantees held by Agent on which Borrower is liable.

10.5  Cumulative Remedies. The rights, powers and remedies of Agent hereunder shall
be in addition to all rights, powers and remedies given by statute or rule of law and are
cumulative. The exercise of any one or more of the rights, powers and remedies provided herein
shall not be construed as a waiver of or election of remedies with respect to any other rights,
powers and remedies of Agent.

SECTION 11. MISCELLANEQUS
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11.1  Swiss limitations. If and to the extent a Swiss Loan Party becomes liable under
the Loan Documents for an obligations of any Affiliate (other than obligations of any of that
Swiss Loan Party's Wholly-Owned Subsidiaries) and if complying with such obligations would be
restricted under then applicable Swiss corporate law (the “Restricted Obligations™), the fulfilment
of any obligation of a Swiss Loan Party shall be limited to the maximum amount permitted by law
at the time of fulfilment or enforcement (as the case may be) (such maximum amount, the
“Maximum Amount™ and the corresponding restriction, the “Limitation”). The Limitation shall
not release any Swiss Loan Party from the fulfilment of its obligations or the application of
enforcement proceeds in excess of the Maximum Amount, but merely postpone the performance
date thereof until such time as it is again permitted notwithstanding the Limitation. A Swiss Loan
Party shall take all action and cause all action to be taken to enable the fulfilment of its
obligations or the application of enforcement proceeds as soon as possible and in an amount as
large as possible notwithstanding the Limitation. In particular, to the extent permitted by law and
Swiss accounting standards and upon request by the Agent, each Swiss Loan Party shall (a) write
up or sell any of its assets that are shown in its balance sheet with a book value that is
significantly lower than the market value of the assets, in case of a sale, however, only if such
assets are not necessary for the Swiss Loan Party's business (nicht betriebsnotwendig); (b) reduce
its share capital to the minimum allowed under then applicable law; (¢) to the extent that the
fulfilment of any obligation or the application of proceeds from the enforcement to satisfy
Restricted Obligations are subject to Swiss Withholding Tax, the Swiss Loan Party (i) shall: (A)
use its best efforts to procure that the fulfilment of such obligation or the application of such
enforcement proceeds can be made without deduction of Swiss Withholding Tax by discharging
the liability of such tax by notification pursuant to applicable law rather than payment of the tax,
(B) if the notification procedure pursuant to clause (i)(A) above does not apply, deduct the Swiss
Withholding Tax at such rate as in force from time to time or as provided by any relevant
provision of applicable double tax treaties, from the respective amount to be paid and promptly
pay any such Swiss Withholding Tax deducted to the Swiss Federal Tax Administration; (C) and
provide the Agent with evidence that such a notification of the Swiss Federal Tax Administration
has been made or, as the case may be, such Swiss Withholding Tax deducted has been paid to the
Swiss Federal Tax Administration, (ii) shall use its best efforts to procure that any person who is
entitled to a full or partial refund of the Swiss Withholding Tax deducted pursuant to this clause
(ii)(c): (A) request a refund of the Swiss Withholding Tax under applicable law as soon as
possible; and (B) pay to the Agent upon receipt any amount so refunded to cover any outstanding
part of the Restricted Obligation; (C) notwithstanding anything to the contrary in any Loan
Document, shall not be required to gross up, indemnify or hold harmless any Loan Party for the
deduction of Swiss Withholding Tax in an amount exceeding the Maximum Amount, provided
that this should not in any way limit any obligations of any other Loan Party under the Loan
Documents to indemnify the Lenders in respect of the deduction of the Swiss Withholding Tax.
For the avoidance of doubt, if and to the extent that a Swiss Loan Party, including MoonLake AG,
becomes liable under the Loan Documents for the obligations of any of that Swiss Loan Party's
Wholly-Owned Subsidiaries, the Limitation under this Section 11.1 does not apply.

11.2  Severability. Whenever possible, ecach provision of this Agreement shall be
interpreted in such manner as to be effective and valid under applicable law, but if any provision
of this Agreement shall be prohibited by or invalid under such law, such provision shall be
ineffective only to the extent and duration of such prohibition or invalidity, without invalidating
the remainder of such provision or the remaining provisions of this Agreement.

11.3  Notice. Except as otherwise provided herein, any notice, demand, request,
consent, approval, declaration, service of process or other communication (including the delivery
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of Financial Statements) that is required, contemplated, or permitted under the Loan Documents
or with respect to the subject matter hereof shall be in writing, and shall be deemed to have been
validly served, given, delivered, and received upon the earlier of: (i) the day of transmission by
electronic mail or hand delivery or delivery by an overnight express service or overnight mail
delivery service; or (ii) the third calendar day after deposit in the United States of America mails,
with proper first class postage prepaid, in each case addressed to the party to be notified as
follows:

(a) If to Agent:
HERCULES CAPITAL, INC.
Legal Department
Attention: Chief Legal Officer and Bryan Jadot, Tom Hertzberg, John Miotti
I North B Street, Suite 2000
San Mateo, CA 94401
email: legal@htgc.com, (bjadoti@htge.com), (thertzberg@htge.com),
(jmiotti@htgc.com)
Telephone: 650-289-3060

(b) If to Lenders:
HERCULES CAPITAL, INC.
Legal Department
Attention: Chief Legal Officer and Bryan Jadot, Tom Hertzberg, John Miotti
I North B Street, Suite 2000
San Mateo, CA 94401
email: legal@htgc.com, (bjadot@htgc.com), (thertzberg(@htge.com),
(jmiotti@htge.com)
Telephone: 650-289-3060

(c) If to Borrower:
MoonLake Immunotherapeutics AG
Attention: Matthias Bodenstedt or Jorge Santos da Silva or Nicolas Mosimann
Dorfstrasse 29 — 6300 Zug - Switzerland
email; [#*%*]

With a copy to:

Gibson, Dunn & Crutcher LLP
200 Park Avenue

New York, NY 10166-0193
Attention: Jin Hee Kim
Facsimile: [***]

Email: [#*#]

or to such other address as each party may designate for itself by like notice,
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11.4  Entire Agreement; Amendments.

(a) This Agreement and the other Loan Documents constitute the entire agreement
and understanding of the parties hereto in respect of the subject matter hereof and thereof, and
supersede and replace in their entirety any prior proposals, term sheets, non-disclosure or
confidentiality agreements, letters, negotiations or other documents or agreements, whether
written or oral, with respect to the subject matter hereof or thereof (including Agent’s revised
proposal letter dated February 5, 2025 and the Non-Disclosure Agreement).

(b) Neither this Agreement, any other Loan Document, nor any terms hereof or
thereof may be amended, supplemented or modified except in accordance with the provisions of
this Section 11.4(b). The Required Lenders and Loan Parties party to the relevant Loan
Document may, or, with the written consent of the Required Lenders, Agent and Loan Parties
party to the relevant Loan Document may, from time to time, (i) enter into written amendments,
supplements or modifications hereto and to the other Loan Documents for the purpose of adding
any provisions to this Agreement or the other Loan Documents or changing in any manner the
rights of Lenders or of Loan Parties hereunder or thereunder or (ii) waive, on such terms and
conditions as the Required Lenders or Agent, as the case may be, may specify in such instrument,
any of the requirements of this Agreement or the other Loan Documents or any Default or Event
of Default and its consequences; provided, however, that no such waiver and no such
amendment, supplement or modification shall (A) forgive the principal amount or extend the
final scheduled date of maturity of any Loan, extend the scheduled date of any amortization
payment in respect of any Term Loan Advance, reduce the stated rate of any interest (or fee
payable hereunder) or extend the scheduled date of any payment thereof, in each case without the
written consent of cach Lender directly affected thereby; (B) eliminate or reduce the voting
rights of any Lender under this Section 11.4(b) without the written consent of such Lender; (C)
reduce any percentage specified in the definition of Required Lenders, consent to the assignment
or transfer by Loan Parties of any of its rights and obligations under this Agreement and the other
Loan Documents, release all or substantially all of the Collateral or release a Loan Party from its
obligations under the Loan Documents, in each case without the written consent of all Lenders;
or (D) amend, modify or waive any provision of Section 11.19 or Addendum 4 without the
written consent of Agent. Any such waiver and any such amendment, supplement or modification
shall apply equally to each Lender and shall be binding upon the applicable Loan Parties,
Lenders, Agent and all future holders of the Loans.

11.5 No Strict Construction. The parties hereto have participated jointly in the
negotiation and drafting of this Agreement. In the event an ambiguity or question of intent or
interpretation arises, this Agreement shall be construed as if drafted jointly by the parties hereto
and no presumption or burden of proof shall arise favoring or disfavoring any party by virtue of
the authorship of any provisions of this Agreement,

11.6  No Waiver. The powers conferred upon Agent and Lenders by this Agreement
are solely to protect their rights hereunder and under the other Loan Documents and their interest
in the Collateral and shall not impose any duty upon Agent or Lenders to exercise any such
powers. No omission or delay by Agent or Lenders at any time to enforce any right or remedy
reserved to them, or to require performance of any of the terms, covenants or provisions hereof by
Borrower at any time designated, shall be a waiver of any such right or remedy to which Agent or
Lenders are entitled, nor shall it in any way affect the right of Agent or Lenders to enforce such
provisions thereafter.
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11.7  Survival. All agreements, representations and warranties contained in this
Agreement and the other Loan Documents or in any document delivered pursuant hereto or
thereto shall be for the benefit of Agent and Lenders and shall survive the execution and delivery
of this Agreement. Sections 6.3, 11.9, 11.11, 11.14, 11.15, 11.17 and 11.18 shall survive the
termination of this Agreement.

11.8  Successors and Assigns. The provisions of this Agreement and the other Loan
Documents shall inure to the benefit of and be binding on each Loan Party and its permitted
assigns (if any). No Loan Party shall assign its obligations under this Agreement or any of the
other Loan Documents without Agent’s express prior written consent, and any such attempted
assignment shall be void and of no effect. Agent and Lenders may assign, transfer, or endorse
(including for the avoidance of doubt, by way of a true sale transaction) its rights hereunder and
under the other Loan Documents without prior notice to Borrower, and all of such rights shall
inure to the benefit of Agent’s and Lenders’ successors and assigns; provided that such
assignment, transfer or endorsement occurs to a Qualifying Bank or a Permitted Non-Qualifying
Bank Lender; and provided that as long as no Event of Default has occurred and is continuing,
neither Agent nor any Lender may assign, transfer or endorse its rights hereunder or under the
Loan Documents to any party that is a direct competitor of Borrower (whether as an operating
company or direct or indirect parent with voting control over such operating company) or a
distressed debt or vulture fund (in each case, as reasonably determined by Agent), it being
acknowledged that in all cases, any transfer, assignment or endorsement of rights to an Affiliate of
any Lender or Agent shall be allowed, provided that such Affiliate is a Qualifying Bank or a
Permitted Non-Qualifying Bank Lender. The prior written consent of the Swiss Loan Parties is
only required if as a result of such transfer, assignment or endorsement, there would be more than
ten Lenders under this Agreement which are not Qualifying Banks. Such consent must not be
unreasonably withheld or delayed, and Swiss Loan Parties may withhold their consent only if such
assignment, transfer or endorsement would result in a violation of the Swiss Non-Bank Rules or if
the assignee is, neither a Qualifying Bank nor a Permitted Non-Qualifying Bank Lender. The
Swiss Loan Parties will be deemed to have given their consent ten (10) Business Days afier the
Agent has requested it unless consent is expressly refused by the Swiss Loan Parties within that
time. The Lenders shall provide the Agent with prior written notice of any such assignment,
transfer or endorsement. Notwithstanding the foregoing, (x) in connection with any assignment
by a Lender as a result of a forced divestiture at the request of any regulatory agency, the
restrictions set forth herein, other than the consent requirement in case of a transfer, assignment or
endorsement of rights to a Lender that is not a Qualifying Bank or Permitted Non-Qualifying
Bank Lender, shall not apply and Agent and Lenders may assign, transfer or endorse its rights
hereunder and under the other Loan Documents to any Person or party and (y) in connection with
a Lender’s own financing or securitization transactions, the restrictions set forth herein, other than
the consent requirement in case of a transfer, assignment or endorsement of rights to a Lender that
is not a Qualifying Bank or Permitted Non-Qualifying Bank Lender, shall not apply and Agent
and Lenders may assign, transfer or endorse its rights hereunder and under the other Loan
Documents to any Person or party providing such financing or formed to undertake such
securitization transaction and any transferee of such Person or party; provided that no such sale,
transfer, pledge or assignment under this clause (y) shall release such Lender from any of its
obligations hereunder or substitute any such Person or party for such Lender as a party hereto
until Agent shall have received and accepted an effective assignment agreement from such Person
or party in form satisfactory to Agent executed, delivered and fully completed by the applicable
parties thereto, and shall have received such other information regarding such assignee as Agent
reasonably shall require. Agent, acting solely for this purpose as a non-fiduciary agent of
Borrower, shall maintain at one of its offices in the United States a register for the recordation of
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the names and addresses of Lender(s), and the Term Commitments of, and principal amounts (and
stated interest) of the Loans owing to, each Lender pursuant to the terms hereof from time to time
(the “Register”). The entries in the Register shall be conclusive absent manifest error, and
Borrower, Agent and Lender(s) shall treat each Person whose name is recorded in the Register
pursuant to the terms hereof as a Lender hereunder for all purposes of this Agreement. The
Register shall be available for inspection by Borrower and any Lender, at any reasonable time and
from time to time upon reasonable prior notice.

11.9  Sub-Participations. Subject to Section 11.8 above and except for assignment,
transfer or endorsement (including for the avoidance of doubt, by way of a true sale transaction)
to a participant that complies with the provisions of Section 11.8 relating to assignment, transfer
or endorsement to a participant that is not a Qualifying Bank, no Lender shall enter into any
arrangement with another person that is not a Qualifying Bank under which such Lender
substantially transfers its exposure under this Agreement to that other person, unless under such
arrangement throughout the life of such arrangement: (i) the relationship between the Lender and
that other person is that of a debtor and creditor (including in the bankruptecy or similar event of
the Lender); (ii) the other person will have no proprietary interest in the benefit of this Agreement
or in any monies received by the Lender under or in relation to this Agreement; and (iii) the other
person will under no circumstances (other than permitted assignments, transfers or endorsements
under Section 11.8 above) (x) be subrogated to, or substituted in respect of, the Lender's claims
under this Agreement and (y) have otherwise any contractual relationship with, or rights against,
the Swiss Loan Parties under or in relation to this Agreement. Each Lender that sells a
participation shall, acting solely for this purpose as a non-fiduciary agent of Borrower, maintain a
register on which it enters the name and address of each participant and the principal amounts
(and stated interest) of each participant’s interest in the Loans or other obligations under the Loan
Documents (the “Participant Register”); provided that no Lender shall have any obligation to
disclose all or any portion of the Participant Register (including the identity of any participant or
any information relating to a participant’s interest in any commitments, loans, its other obligations
under any Loan Document) to any Person except (i) to the extent that such disclosure is necessary
to establish that such commitment, loan, letter of credit or other obligation is in registered form
under Section 5f.103-1(c) of the United States Treasury Regulations or (ii) upon inquiry by the
Swiss Federal Tax Administration claiming that a Lender qualifies as more than one creditor for
the purposes of the Swiss Non-Bank Rules. The entries in the Participant Register shall be
conclusive absent manifest error, and such Lender shall treat each Person whose name is recorded
in the Participant Register as the owner of such participation for all purposes of this Agreement
notwithstanding any notice to the contrary. For the avoidance of doubt, Agent (in its capacity as
Agent) shall have no responsibility for maintaining a Participant Register. Borrower agrees that
cach participant shall be entitled to the benefits of the provisions in Addendum 1 attached hereto
(subject to the requirements and limitations therein, including the requirements under Section 7 of
Addendum 1 attached hereto (it being understood that the documentation required under Section 7
of Addendum 1 attached hereto shall be delivered to the participating Lender)) to the same extent
as if it were a Lender and had acquired its interest by assignment pursuant to Section 11.8;
provided that such participant shall not be entitled to receive any greater payment under
Addendum 1 attached hereto, with tespect to any participation, than its participating Lender
would have been entitled to receive, except to the extent such entitlement to receive a greater
payment results from a change in law that occurs after the participant acquired the applicable
participation, (B) each Lender agrees, at the Company’s request and expense, to use reasonable
efforts to cooperate with Borrower to effectuate the provisions of Addendum 1 with respect to its
participant(s), (C) no such participation shall release any Lender from any of its obligations under
any Loan Document and (D) if no Event of Default has occurred and is continuing, no participant
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may be a direct competitor (whether as an operating company or direct or indirect parent with
voting control over such operating company) of Borrower (as reasonably determined by Agent).

11.10  Governing Law. This Agreement and the other Loan Documents (except the
Swiss Law Security Documents and the English Law Security Documents) have been negotiated
and delivered to Agent and Lenders in the State of New York, and shall have been accepted by
Agent and Lenders in the State of New York. Payment to Agent and Lenders by any Loan Party
of the Secured Obligations is due in the State of New York. This Agreement and the other Loan
Documents (except the Swiss Law Security Documents and the English Law Security Documents)
shall be governed by, and construed and enforced in accordance with, the laws of the State of New
York, excluding conflict of laws principles that would cause the application of laws of any other

jurisdiction.

11.11 Consent to Jurisdiction and Venue. All judicial proceedings (to the extent that
the reference requirement of Section 11.12 is not applicable) arising in or under or related to this
Agreement or any of the other Loan Documents (except the Swiss Law Security Documents and
the English Law Security Documents) may be brought in any state or federal court located in the
State of New York. By execution and delivery of this Agreement, each party hereto generally and
unconditionally: (a) consents to nonexclusive jurisdiction of the United States District Court for
the Southern District of New York; (b) waives any objection as to jurisdiction or venue in United
States District Court for the Southern District of New York; (c) agrees not to assert any defense
based on lack of jurisdiction or venue in the aforesaid courts; and (d) irrevocably agrees to be
bound by any judgment rendered thereby in connection with this Agreement or the other Loan
Documents. Service of process on any party hereto in any action arising out of or relating to this
Agreement shall be effective if given in accordance with the requirements for notice set forth in
Section 11.3, and shall be deemed effective and received as set forth in Section 11.3. Nothing
herein shall affect the right to serve process in any other manner permitted by law or shall limit
the right of either party to bring proceedings in the courts of any other jurisdiction.

11.12  [Reserved].

11.13  Professional Fees. Borrower promises to pay Agent’s and Lenders’ reasonable,
documented out of pocket fees and expenses necessary to finalize the Loan Documents, including
but not limited to reasonable documented out of pocket attorneys’ fees, UCC searches, filing
costs, and other related expenses. In addition, Borrower promises to pay any and all reasonable
documented out of pocket attorneys’ and other reasonable documented out of pocket
professionals’” fees (excluding costs of in-house counsel) and reasonable documented out of
pocket expenses incurred by Agent and Lenders after the Closing Date in connection with or
related to: (a) the Loan; (b) the administration, collection, or enforcement of the Loan; (c¢) the
amendment or modification of the Loan Documents; (d) any waiver, consent, release, or
termination under the Loan Documents; (e) the protection, preservation, audit, field exam, sale,
lease, liquidation, or disposition of Collateral or the exercise of remedies with respect to the
Collateral; (f) any legal, litigation, administrative, arbitration, or out of court proceeding in
connection with or related to Borrower or the Collateral, and any appeal or review thereof; and
(g) any bankruptcy, restructuring, reorganization, assignment for the benefit of creditors, workout,
foreclosure, or other action related to Borrower, the Collateral, the Loan Documents, including
representing Agent or Lenders in any adversary proceeding or contested matter commenced or
continued by or on behalf of Borrower’s estate, and any appeal or review thereof.

11.14 Confidentiality. Agent and Lenders acknowledge that items of Collateral and
information provided to Agent and Lenders by Borrower are confidential and proprictary
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information of the Loan Parties (the “Confidential Information™). Accordingly, Agent and
Lenders agree that any Confidential Information it may obtain in connection with the Loan
Documents or in the course of acquiring, administering, or perfecting Agent’s security interest in
the Collateral shall not be disclosed to any other Person or entity in any manner whatsoever, in
whole or in part, without the prior written consent of Borrower, except that Agent and Lenders
may disclose any such information: (a) to its Affiliates and its partners, investors, lenders,
directors, officers, employees, agents, advisors, counsel, accountants, representatives and other
professional advisors if Agent or Lenders in their sole discretion determine that any such party
should have access to such information in connection with such party’s responsibilities in
connection with the Loan or this Agreement and, provided that such recipient of such Confidential
Information either (i) agrees to be bound by the confidentiality provisions of this Section or (ii) is
otherwise subject to confidentiality restrictions that reasonably protect against the disclosure of
Confidential Information and in any case are no less restrictive than this Section; (b) if such
information is generally available to the public or to the extent such information becomes publicly
available other than as a result of a breach of this Section or becomes available to Agent or any
Lender, or any of their respective Affiliates on a non-confidential basis from a source other than a
Loan Party; (c) if required or appropriate in any report, statement or testimony required by law or
order of any Governmental Authority to be submitted to any Governmental Authority having or
claiming to have jurisdiction over Agent or Lenders and any rating agency; (d) if required or
appropriate in response to any summons or subpoena or in connection with any litigation, to the
extent permitted or deemed advisable by Agent’s or Lenders’ counsel; (e) to comply with any
legal requirement or law applicable to Agent or Lenders or demanded by any Governmental
Authority; (f) to the extent reasonably necessary in connection with the exercise of, or preparing
to exercise, or the enforcement of, or preparing to enforce, any right or remedy under any Loan
Document (including Agent’s sale, lease, or other disposition of Collateral after the occurrence
and during the continuance of and Event of a Default), or any action or proceeding relating to any
Loan Document; (g) to any participant or assignee of Agent or Lenders or any bona fide
prospective participant or assignee, provided, that such participant or assignee or prospective
participant or assignee is subject to confidentiality restrictions that reasonably protect against the
disclosure of Confidential Information which are no are no less restrictive than this Section 11.14;
(h)to any investor or bona fide potential investor (and each of their respective Affiliates or clients)
in Agent or Lenders (or each of their respective Affiliates); provided that such investor, potential
investor, Affiliate or client is subject to confidentiality obligations with respect to the Confidential
Information which are no are no less restrictive than this Section 11.14; (i) otherwise to the extent
consisting of general portfolio information that does not identify any Loan Party; or (j) otherwise
with the prior written consent of Borrower; provided, that any disclosure made in violation of this
Agreement shall not affect the obligations of Borrower or any of its Affiliates or any guarantor
under this Agreement or the other Loan Documents. Agent’s and Lenders’ obligations under this
Section 11.14 shall supersede all of their respective obligations under the Non-Disclosure
Agreement.

11.15  Assignment of Rights. Borrower acknowledges and understands that Agent or
Lenders may, subject to Section 11.8, sell and assign all or part of its interest hereunder and under
the Loan Documents to any Person or entity (an “Assignee™). After such assignment the term
“Agent” or “Lender” as used in the Loan Documents shall mean and include such Assignee, and
such Assignee shall be vested with all rights, powers and remedies of Agent and Lenders
hereunder with respect to the interest so assigned; but with respect to any such interest not so
transferred, Agent and Lenders shall retain all rights, powers and remedies hereby given. No such
assignment by Agent or Lenders shall relieve Borrower of any of its obligations hereunder.
Lenders agree that in the event of any transfer by it of the promissory note(s) (if any), it will
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endorse thereon a notation as to the portion of the principal of the promissory note(s), which shall
have been paid at the time of such transfer and as to the date to which interest shall have been last
paid thereon.

11.16 Revival of Secured Obligations. This Agreement and the Loan Documents shall
remain in full force and effect and continue to be effective if any petition is filed by or against
Borrower for liquidation or reorganization, if Borrower becomes insolvent or makes an
assignment for the benefit of creditors, if a receiver or trustee is appointed for all or any
significant part of Borrower’s assets, or if any payment or transfer of Collateral is recovered from
Agent or Lenders. The Loan Documents and the Secured Obligations and Collateral security shall
continue to be effective, or shall be revived or reinstated, as the case may be, if at any time
payment and performance of the Secured Obligations or any transfer of Collateral to Agent, or any
part thereof is rescinded, avoided or avoidable, reduced in amount, or must otherwise be restored
or returned by, or is recovered from, Agent, Lenders or by any obligee of the Secured Obligations,
whether as a “voidable preference,” “fraudulent conveyance,” or otherwise, all as though such
payment, performance, or transfer of Collateral had not been made. In the event that any
payment, or any part thereof, is rescinded, reduced, avoided, avoidable, restored, returned, or
recovered, the Loan Documents and the Secured Obligations shall be deemed, without any further
action or documentation, to have been revived and reinstated except to the extent of the full, final,
and indefeasible payment to Agent or Lenders in Cash.

11.17 Counterparts. This Agreement and any amendments, waivers, consents or
supplements hercto may be executed in any number of counterparts, and by different parties
hereto in separate counterparts, each of which when so delivered shall be deemed an original, but
all of which counterparts shall constitute but one and the same instrument.

11.18 No Third-Party Beneficiaries. No provisions of the Loan Documents are
intended, nor will be interpreted, to provide or create any third-party beneficiary rights or any
other rights of any kind in any Person other than Agent, Lenders and Borrower unless specifically
provided otherwise herein, and, except as otherwise so provided, all provisions of the Loan
Documents will be personal and solely among Agent, Lenders and the Loan Parties party thereto.

11.19 Agency. Agent and each Lender hereby agree to the terms and conditions set
forth on Addendum 4 attached hereto. Borrower acknowledges and agrees to the terms and
conditions set forth on Addendum 4 attached hereto.

11.20 Publicity. None of the parties hereto nor any of its respective member businesses
and Affiliates shall, without the other parties’ prior written consent (which shall not be
unreasonably withheld or delayed), publicize or use (a) the other party's name (including a brief
description of the relationship among the parties hereto), logo or hyperlink to such other parties’
web site, separately or together, in written and oral presentations, advertising, promotional and
marketing materials, client lists, public relations materials or on its web site (together, the
"Publicity Materials"); (b) the names of officers of such other parties in the Publicity Materials;
and (c¢) such other parties’ name, trademarks, servicemarks in any news or press release
concerning such party; provided however, notwithstanding anything to the contrary herein, no
such consent shall be required (i) to the extent necessary to comply with the requests of any
regulators, legal requirements or laws applicable to such party, pursuant to any listing agreement
with any national securities exchange (so long as such party provides prior notice to the other
party hereto to the extent reasonably practicable) and (ii) to comply with Section 11.14.

72

Hol TR RS LT




11.21 Multiple Borrowers. Each Borrower hereby agrees to the terms and conditions
set forth on Addendum 5 attached hereto.

11.22 Managerial Assistance. Borrower acknowledges that Hercules Capital, Inc. has
elected to be regulated as a business development company under the 1940 Act, and as such is
required to make available significant managerial assistance to its portfolio companies. Significant
managerial assistance may include, but is not limited to, guidance and counsel concerning the
portfolio company’s management, operations, business objectives and policies, arrangement of
financing, management of relationships with financing sources, recruitment of management
personnel and evaluation of acquisition and divestiture opportunities. Borrower hereby
acknowledges and agrees that it may request such assistance at any time from Hercules Capital,
Inc. by contacting legal@htge.com.

11.23 Electronic Execution of Certain Other Documents. The words “execution,”
“execute”, “signed,” “signature,” and words of like import in or related to any document to be
signed in connection with this Agreement and the transactions contemplated hereby (including
without limitation assignments, assumptions, amendments, waivers and consents) shall be deemed
to include electronic signatures, the electronic matching of assignment terms and contract
formations on electronic platforms approved by Agent, or the keeping of records in electronic
form, each of which shall be of the same legal effect, validity or enforceability as a manually
executed signature or the use of a paper-based recordkeeping system, as the case may be, to the
extent and as provided for in any applicable law, including the Federal Electronic Signatures in
Global and National Commerce Act, the New York Uniform Electronic Transactions Act, or any
other similar state laws based on the Uniform Electronic Transactions Act.

LT

SECTION 12. GUARANTY.

12.1  Guaranty. Each Loan Party hereby agrees that such Loan Party is jointly and
severally liable for, and hereby absolutely and unconditionally guarantees to Agent and the
Lenders and their respective successors and assigns, the full and prompt payment (whether at
stated maturity, by acceleration or otherwise) and performance of, all Secured Obligations owed
or hereafter owing to Agent and Lenders by each other Loan Party. Each Loan Party agrees that
its guaranty obligation hereunder is a continuing guaranty of payment and performance and not of
collection, and that its obligations under this Section 12 shall be absolute and unconditional,
irrespective of, and unaffected by:

(a) the genuineness, validity, regularity, enforceability or any future amendment of,
or change in, this Agreement, any other Loan Document or any other agreement, document or
instrument to which any Loan Party is or may become a party;

(b) the absence of any action to enforce this Agreement (including this Section 12)
or any other Loan Document or the waiver or consent by Agent and Lenders with respect to any
of the provisions thereof;

(c) the existence, value or condition of, or failure to perfect its Lien against, any
security for the Secured Obligations or any action, or the absence of any action, by Agent and

Lenders in respect thereof (including the release of any such security);

(d) the insolvency of any Loan Party; or
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(e) any other action or circumstances which might otherwise constitute a legal or
equitable discharge or defense of a surety or guarantor.

Each Loan Party shall be regarded, and shall be in the same position, as principal debtor with
respect to the Secured Obligations guaranteed hereunder.

Notwithstanding anything to the contrary, the obligations of the Loan Parties under this Section
12 shall be automatically terminated and discharged upon the occurrence of Payment in Full and,
with respect to any individual Loan Party, shall be automatically terminated and discharged if
such Loan Party becomes and Excluded Subsidiary or ceases to be a Subsidiary pursuant to a
Transfer permitted hereunder.

12.2 Waivers by the Loan Parties. Each Loan Party expressly waives all rights it may
have now or in the future under any statute, or at common law, or pursuant to any other laws or in
equity, or otherwise, to compel Agent or Lenders to marshal assets or to proceed in respect of the
Secured Obligations guaranteed hereunder against any other Loan Party, any other party or against
any security for the payment and performance of the Secured Obligations before proceeding
against, or as a condition to proceeding against, such Loan Party. It is agreed among each Loan
Party, Agent and Lenders that the foregoing waivers are of the essence of the transaction
contemplated by this Agreement and the other Loan Documents and that, but for the provisions of
this Section 12 and such waivers, Agent and Lenders would decline to enter into this Agreement.

12.3 Benefit of Guaranty. Each Loan Party agrees that the provisions of this Section
12 are for the benefit of Agent and Lenders and their respective successors, transferees, endorsees
and assigns, and nothing herein contained shall impair, as between the Borrower, on the one hand,
and Agent and Lenders, on the other hand, the obligations of such other Loan Party under the
Loan Documents.

12.4 Subordination of Subrogation, Etc. Notwithstanding anything to the contrary in
this Agreement or in any other Loan Document, and except as set forth in Section 11.7, each Loan
Party hereby expressly and irrevocably subordinates to the prior payment in full, in cash, of the
Secured Obligations (other than contingent indemnity obligations for which no claim is
outstanding) any and all rights pursuant to any laws or in equity to subrogation, reimbursement,
exoneration, contribution, indemnification or set off and any and all defenses available to a surety,
guarantor or accommodation co-obligor until Payment in Full has occurred. Each Loan Party
acknowledges and agrees that this subordination is intended to benefit Agent and Lenders and
shall not limit or otherwise affect such Loan Party’s liability hereunder or the enforceability of
this Section 12, and that Agent, Lenders and their respective successors and assigns are intended
third party beneficiaries of the waivers and agreements set forth in this Section 12.4.

12.5 Election of Remedies. If Agent or Lender may, under applicable law, proceed to
realize its benefits under any of the Loan Documents giving Agent or such Lender a Lien upon
any Collateral, whether owned by any Loan Party or by any other Person, either by judicial
foreclosure or by non judicial sale or enforcement, Agent or any Lender may, at its sole option,
determine which of its remedies or rights it may pursue without affecting any of its rights and
remedies under this Section 12. If, in the exercise of any of its rights and remedies, Agent or any
Lender shall forfeit any of its rights or remedies, including its right to enter a deficiency judgment
against any Loan Party or any other Person, whether because of any applicable laws pertaining to
“election of remedies™ or the like, each Loan Party hereby consents to such action by Agent or
such Lender and waives any claim based upon such action, even if such action by Agent or such
Lender shall result in a full or partial loss of any rights of subrogation which each Loan Party
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might otherwise have had but for such action by Agent or such Lender. Any election of remedies
which results in the denial or impairment of the right of Agent or any Lender to seek a deficiency
Judgment against any Loan Party shall not impair any other Loan Party’s obligation to pay the full
amount of the Secured Obligations. In the event Agent or any Lender shall bid at any foreclosure
or trustee’s sale or at any private sale permitted by law or the Loan Documents, Agent (either
directly or through one or more acquisition vehicles) or such Lender may offset the Secured
Obligations against the purchase price of such bid in lieu of accepting cash or other non-cash
consideration in connection with such sale or other disposition. The amount of the successful bid
at any such sale, whether Agent, any Lender or any other party is the successful bidder, shall be
conclusively deemed to be the fair and reasonably equivalent value of the Collateral and the
difference between such bid amount and the remaining balance of the Secured Obligations shall
be conclusively deemed to be the amount of the Secured Obligations guaranteed under this
Section 12, notwithstanding that any present or future law or court decision or ruling may have the
effect of reducing the amount of any deficiency claim to which Agent or any Lender might
otherwise be entitled but for such bidding at any such sale.

12.6 Limitation. Notwithstanding any provision herein contained to the contrary, the
liability of each Loan Party (other than the Borrower) under this Section 12 (which liability is in
any event in addition to amounts for which such Loan Party is primarily liable under Section 2)
shall be limited to an amount not to exceed as of any date of determination the greater of:

(a) the net amount of all Loans (plus all other Secured Obligations owing in
connection therewith) advanced to any other Loan Party under this Agreement and then re-loaned
or otherwise transferred to, or for the benefit of, such Loan Party; and

(b) the amount which could be claimed by Agent and Lenders from such Loan Party
under this Section 12 without rendering such claim voidable or avoidable under Section 548 of
Chapter 11 of the United States Bankruptcy Code, as amended, or under any applicable state
Uniform Fraudulent Transfer Act, Uniform Fraudulent Conveyance Act or similar statute or
common law after taking into account, among other things, such Loan Party’s right of
contribution and indemnification from each other Loan Party under Section 12.6,

In addition, in the case of any Loan Party incorporated in England and Wales, its obligations
under this Section 12 shall not extend to include any obligation or liability if and to the extent that
doing so will be unlawful financial assistance (including within the meaning of sections 678 or
679 of the Companies Act 2006).

The provisions of this Section 12.6 shall be implemented automatically without the need for any
amendment, modification, termination or waiver of any provision of this Agreement or any other
Loan Document,

12,7 Contribution with Respect to Guaranty Secured Obligations.

(a) To the extent that any Loan Party shall make a payment under this Section 12 of
all or any of the Secured Obligations (other than Loans made to that Loan Party for which it is
primarily liable) (a “Guarantor Payment”) which, taking into account all other Guarantor
Payments then previously or concurrently made by any other Loan Party, exceeds the amount
which such Loan Party would otherwise have paid if each Loan Party had paid the aggregate
Secured Obligations satisfied by such Guarantor Payment in the same proportion that such Loan
Party’s “Allocable Amount” (as defined below) (as determined immediately prior to such
Guarantor Payment) bore to the aggregate Allocable Amounts of each of the Loan Parties as
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determined immediately prior to the making of such Guarantor Payment, then, following the
occurrence of Payment in Full, such Loan Party shall be entitled to receive contribution and
indemnification payments from, and be reimbursed by, each other Loan Party for the amount of
such excess, pro rata based upon their respective Allocable Amounts in effect immediately prior
to such Guarantor Payment.

(b) As of any date of determination, the “Allocable Amount™ of any Loan Parties
shall be equal to the maximum amount of the claim which could then be recovered from such
Loan Parties under this Section 12 without rendering such claim voidable or avoidable under
Section 548 of Chapter 11 of the United States Bankruptcy Code, as amended or under any
applicable state Uniform Fraudulent Transfer Act, Uniform Fraudulent Conveyance Act or
similar statute or common law,

(c) This Section 12.7 is intended only to define the relative rights of Loan Parties
and nothing set forth in this Section 12.7 is intended to or shall impair the obligations of Loan
Parties, jointly and severally, to pay any amounts as and when the same shall become due and
payable in accordance with the terms of this Agreement, including Section 12.1. Nothing
contained in this Section 12.7 shall limit the liability of any Loan Party to pay the Loans made
directly or indirectly to that Loan Party and accrued interest, fees, expenses and all other Secured
Obligations with respect thereto for which such Loan Party shall be primarily liable.

(d) The parties hereto acknowledge that the rights of contribution and
indemnification hereunder shall constitute assets of the Loan Party to which such contribution
and indemnification is owing.

(e) The rights of the indemnifying Loan Parties against other Loan Parties under this
Section 12.7 shall be exercisable upon and after Payment in Full.

12.8  Liability Cumulative. The liability of Loan Parties under this Section 12 is in
addition to and shall be cumulative with all liabilities of each Loan Party to Agent and Lenders
under this Agreement and the other Loan Documents to which such Loan Party is a party or in
respect of any Secured Obligations or obligation of any other Loan Party, without any limitation
as to amount, unless the instrument or agreement evidencing or creating such other liability
specifically provides to the contrary.

(SIGNATURES TO FOLLOW)
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IN WITNESS WHEREOQF, Borrower, Agent and Lenders have duly executed and delivered this
Loan and Security Agreement as of the day and year first above written.

BORROWER:

MOONLAKE IMMUNOTHERAPEUTICS AG

Signature:

Print Name: Matthias Bodenstedt

Title: Chief Financial Officer
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GUARANTOR:

MOONLAKE IMMUNOTHERAPEUTICS

Executed as a Deed
Signature:

Print Name:

Title: Director
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Accepted in New York, New York:
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AGENT:
HERCULES CAPITAL, INC.

Signature:

Print Name:

Title:

LENDERS:

HERCULES CAPITAL, INC.

Signature:

Print Name:  Seth Meyer

Title: CFO

HERCULES PRIVATE CREDIT FUND 1 L.P.
By: Hercules AdwviserPrivate Global Venture

Growth Fund GP I LLC, its Iavestment
Advisergeneral partner

Signature:

Print Name:  Seth Mever

Title: CFO

Hl TR ISR LT




HERCULES PRIVATE GLOBAL VENTURE
GROWTH FUNDIL.P.

By: Hercules AdviserPrivate Global Venture
Growth Fund GP I LLC, its tavestment
Advisergeneral partner

Signature:

Print Name:  Seth Meyer

Title: Authorized Signatory

HERCULES VENTURE GROWTH CREDIT
OPPORTUNITIES FUND I L.P.

By: Hercules AdviserVenture Growth Credit
Opportunities Fund GP I LLC, its trvestment

Signature:

Print Name: Seth Meyer

Title: Authorized Signatory
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ADDENDUM 1 to LOAN AND SECURITY AGREEMENT

TAXES; INCREASED COSTS

Defined Terms. For purposes of this Addendum I:

d.

“Connection Income Taxes” means Other Connection Taxes that are imposed on or
measured by net income (however denominated) or that are franchise Taxes or branch
profits Taxes.

“Excluded Taxes” means any of the following Taxes imposed on or with respect to a
Recipient or required to be withheld or deducted from a payment to a Recipient, (i) Taxes
imposed on or measured by net income (however denominated), franchise Taxes, and
branch profits Taxes, in each case, (A) imposed as a result of such Recipient being
organized under the laws of, or having its principal office or, if different, is treated as
resident for tax purposes, or in the case of any Lender, its applicable lending office or other
permanent establishment located in, the jurisdiction (or any political subdivision thereof)
imposing such Tax (or any political subdivision thereof) or (B) that are Other Connection
Taxes, (ii) in the case of a Lender, U.S. federal withholding Taxes imposed on amounts
payable to or for the account of such Lender with respect to an applicable interest in a Loan
or Term Commitment pursuant to a law in effect on the date on which (A) such Lender
acquires such interest in the Loan or Term Commitment or (B) such Lender changes its
lending office, except in each case to the extent that, pursuant to Section 2 or Section 4 of
this Addendum 1, amounts with respect to such Taxes were payable either to such Lender’s
assignor immediately before such Lender became a party hereto or to such Lender
immediately before it changed its lending office, (ii1) Taxes attributable to such Recipient’s
failure to comply with Section 7 of this Addendum 1 and (iv) any withholding Taxes
imposed under FATCA.

“FATCA” means Sections 1471 through 1474 of the Code, as of the date of this Agreement
(or any amended or successor version that is substantively comparable and not materially
more onerous to comply with), any current or future regulations or official interpretations
thereof, any agreements entered into pursuant to Section 1471(b)(1) of the Code, and any
fiscal or regulatory legislation, rules or practices adopted pursuant to any intergovernmental
agreement, treaty or convention among Governmental Authorities and implementing such
Sections of the Code.

“Foreign Lender” means a Lender that is not a U.S. Person.

“Indemnified Taxes” means (i) Taxes, other than Excluded Taxes, imposed on or with
respect to any payment made by or on account of any obligation of Borrower under any
Loan Document and (ii) to the extent not otherwise described in clause (g), Other Taxes.

“Other Connection Taxes” means, with respect to any Recipient, Taxes imposed as a
result of a present or former connection between such Recipient and the jurisdiction
imposing such Tax (other than connections arising from such Recipient having executed,
delivered, become a party to, performed its obligations under, received payments under,
received or perfected a security interest under, engaged in any other transaction pursuant to
or enforced any Loan Document, or sold or assigned an interest in any Loan or Loan
Document).
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I

“Other Taxes” means all present or future stamp, court or documentary, intangible,
recording, filing or similar Taxes that arise from any payment made under, from the
execution, delivery, performance, enforcement or registration of, from the receipt or
perfection of a security interest under, or otherwise with respect to, any Loan Document,
except any such Taxes that are Other Connection Taxes imposed with respect to an
assignment.

“Recipient” means Agent or any Lender, as applicable.

“Withholding Agent” means Borrower and Agent.

2. Payments Free of Taxes.

d.

Any and all payments by or on account of any obligation of Borrower under any Loan
Document shall be made without deduction or withholding for any Taxes, except as
required by applicable law. If any applicable law (as determined in the good faith discretion
of an applicable Withholding Agent) requires the deduction or withholding of any Tax from
any such payment by a Withholding Agent, then the applicable Withholding Agent shall be
entitled to make such deduction or withholding and shall timely pay the full amount
deducted or withheld to the relevant Governmental Authority in accordance with applicable
law and, if such Tax is an Indemnified Tax, then the sum payable by Borrower shall be
increased as necessary so that after such deduction or withholding has been made (including
such deductions and withholdings applicable to additional sums payable under this Section
2 or Section 4 of this Addendum 1) the applicable Recipient receives an amount equal to the
sum it would have received had no such deduction or withholding been made.

A payment shall not be increased under Section 2 of this Addendum 1, no indemnification
shall be owed by a Swiss Loan Party pursuant to Section 4 of this Addendum 1 and no
increased payment shall be made pursuant to Section 2.5 of the Agreement if the relevant
payment is made by a Swiss Loan Party and, for a deduction on account of Swiss
Withholding Tax if:

i. on the date on which the payment falls due the payment could have been made to
the relevant Lender without a deduction on account of Swiss Withholding Tax if
that Lender has initially confirmed to be a Qualifying Bank or that it counts as one
(1) creditor only for purposes of the Swiss Non-Bank Rules, but on that date that
Lender is not or has ceased to be a Qualifying Bank or has ceased to count as one
(1) creditor only for purposes of the Swiss Non-Bank Rules (other than as a result
of any change after the date it became a Lender under this Agreement in (or in the
interpretation, administration, or application of) any law, treaty or any published
practice of any relevant taxing authority); or

. such deduction is a result of:

A. that Lender's non-compliance with its obligations under Section 11.8 of the
Agreement;

B. such Lender becoming a Lender under this Agreement as a result of a
non-compliance by the relevant assigning Lender with its obligations under
Section 11.8 of the Agreement; or
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C. that Lender incorrectly declaring its status as to whether or not it is a
Qualifying Bank or whether or not it counts as one (1) creditor only for
purposes of the Swiss Non-Bank Rules.

Payment of Other Taxes by Borrower. Borrower shall timely pay to the relevant Governmental
Authority in accordance with applicable law, or at the option of Agent timely reimburse it for the
payment of, any Other Taxes.

Indemnification by Borrower. Borrower shall indemnify each Recipient, within ten (10) days
after demand therefor, for the full amount of any Indemnified Taxes (including Indemnified Taxes
imposed or asserted on or attributable to amounts payable under Section 2 of this Addendum 1 or
this Section 4) payable or paid by such Recipient or required to be withheld or deducted from a
payment to such Recipient and any reasonable expenses arising therefrom or with respect thereto,
whether or not such Indemnified Taxes were correctly or legally imposed or asserted by the relevant
Governmental Authority. A certificate describing the amount of such payment or liability delivered
to Borrower by a Lender (with a copy to Agent), or by Agent on its own behalf or on behalf of a
Lender, shall be conclusive absent manifest error. In addition, Borrower agrees to pay, and to hold
Agent and any Lender harmless from, any and all liabilities with respect to, or resulting from any
delay in paying, any and all excise, sales or other similar Taxes (excluding Taxes imposed on or
measured by the net income of Agent or such Lender) that may be payable or determined to be
payable with respect to any of the Collateral or this Agreement.

Indemnification by Lenders. Each Lender shall severally indemnify Agent, within ten (10) days
after demand therefor, for (a) any Indemnified Taxes attributable to such Lender (but only to the
extent that Borrower has not already indemnified Agent for such Indemnified Taxes and without
limiting the obligation of Borrower to do so), (b) any Taxes attributable to such Lender’s failure to
comply with the provisions of Section 11.9 of the Agreement relating to the maintenance of a
Participant Register and (c) any Excluded Taxes attributable to such Lender, in each case, that are
payable or paid by Agent in connection with any Loan Document, and any reasonable expenses
arising therefrom or with respect thereto, whether or not such Taxes were correctly or legally
imposed or asserted by the relevant Governmental Authority. A certificate as to the amount of such
payment or liability delivered to any Lender by Agent shall be conclusive absent manifest error.
Each Lender hereby authorizes Agent to set off and apply any and all amounts at any time owing to
such Lender under any Loan Document or otherwise payable by Agent to Lenders from any other
source against any amount due to Agent under this Section 5.

Evidence of Payments. As soon as practicable after any payment of Taxes by Borrower to a
Governmental Authority pursuant to the provisions of this Addendum 1, Borrower shall deliver to
Agent the original or a certified copy of a receipt issued by such Governmental Authority
evidencing such payment, a copy of the return reporting such payment or other evidence of such
payment reasonably satisfactory to Agent.

Status of Lenders.

a. Any Lender that is entitled to an exemption from or reduction of withholding Tax with
respect to payments made under any Loan Document shall deliver to Borrower and Agent,
at the time or times reasonably requested by Borrower or Agent, such properly completed
and executed documentation reasonably requested by Borrower or Agent as will permit
such payments to be made without withholding or at a reduced rate of withholding. In
addition, any Lender, if reasonably requested by Borrower or Agent, shall deliver such other
documentation prescribed by applicable law or reasonably requested by Borrower or Agent
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as will enable Borrower or Agent to determine whether or not such Lender is subject to
backup withholding or information reporting requirements. Notwithstanding anything to
the contrary in the preceding two sentences, the completion, execution and submission of
such documentation (other than such documentation set forth in Sections 7(b)(i), 7(b)(ii)
and 7(b)(iv) of this Addendum 1) shall not be required if in such Lender’s reasonable
judgment such completion, execution or submission would subject such Lender to any
material unreimbursed cost or expense or would materially prejudice the legal or
commercial position of such Lender.

Without limiting the generality of the foregoing, in the event that Borrower is a U.S. Person,

1. any Lender that is a U.S. Person shall deliver to Borrower and Agent on or prior to
the date on which such Lender becomes a Lender under this Agreement (and from
time to time thereafter upon the reasonable request of Borrower or Agent), executed
copies of IRS Form W-9 certifying that such Lender is exempt from U.S. federal
backup withholding tax;

ii.

any Foreign Lender shall, to the extent it is legally entitled to do so,

deliver to Borrower and Agent (in such number of copies as shall be requested by
the recipient) on or prior to the date on which such Foreign Lender becomes a
Lender under this Agreement (and from time to time thereafter upon the reasonable
request of Borrower or Agent), whichever of the following is applicable:

A,

in the case of a Foreign Lender claiming the benefits of an income tax
treaty to which the United States is a party (x) with respect to payments of
interest under any Loan Document, executed copies of [RS Form W-8BEN
or IRS Form W-8BEN-E establishing an exemption from, or reduction of,
U.S. federal withholding Tax pursuant to the “interest” article of such tax
treaty and (y) with respect to any other applicable payments under any Loan
Document, IRS Form W-8BEN or IRS Form W-8BEN-E establishing an
exemption from, or reduction of, U.S. federal withholding Tax pursuant to
the “business profits™ or “other income” article of such tax treaty;

executed copies of IRS Form W-8ECI,

in the case of a Foreign Lender claiming the benefits of the exemption for
portfolio interest under Section 881(c) of the Code, (x) a certificate
substantially in the form of Exhibit J-1 to the effect that such Foreign
Lender is not a “bank™ within the meaning of Section 881(c)(3)(A) of the
Code, a “10 percent shareholder” of Borrower within the meaning of
Section 871(h)(3)(B) of the Code, or a “controlled foreign corporation”
related to Borrower as described in Section 881(c)(3)(C) of the Code (a
“U.S. Tax Compliance Certificate’™) and (y) executed copies of IRS Form
W-8BEN or IRS Form W-8BEN-E; or

to the extent a Foreign Lender is not the beneficial owner, executed copies
of IRS Form W-8IMY, accompanied by IRS Form W-8ECI, IRS Form
W-8BEN, IRS Form W-8BEN-E, a U.S. Tax Compliance Certificate
substantially in the form of Exhibit J-2 or Exhibit J-3, IRS Form W-9,
and/or other certification documents from each beneficial owner, as
applicable; provided that if the Foreign Lender is a partnership and one or
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more direct or indirect partners of such Foreign Lender are claiming the
portfolio interest exemption, such Foreign Lender may provide a U.S. Tax
Compliance Certificate substantially in the form of Exhibit J-4 on behalf of
each such direct and indirect partner;

1. any Foreign Lender shall, to the extent it is legally entitled to do so,
deliver to Borrower and Agent (in such number of copies as shall be requested by
the recipient) on or prior to the date on which such Foreign Lender becomes a
Lender under this Agreement (and from time to time thereafter upon the reasonable
request of Borrower or Agent), executed copies of any other form prescribed by
applicable law as a basis for claiming exemption from or a reduction in U.S. federal
withholding Tax, duly completed, together with such supplementary documentation
as may be prescribed by applicable law to permit Borrower or Agent to determine
the withholding or deduction required to be made; and

v. if a payment made to a Lender under any Loan Document would be
subject to U.S. federal withholding Tax imposed by FATCA if such Lender were to
fail to comply with the applicable reporting requirements of FATCA (including
those contained in Section 1471(b) or 1472(b) of the Code, as applicable), such
Lender shall deliver to Borrower and Agent at the time or times prescribed by law
and at such time or times reasonably requested by Borrower or Agent such
documentation prescribed by applicable law (including as prescribed by Section
1471(b)(3)(C)(1) of the Code) and such additional documentation reasonably
requested by Borrower or Agent as may be necessary for Borrower and Agent to
comply with their obligations under FATCA and to determine that such Lender has
complied with such Lender’s obligations under FATCA or to determine the amount,
if any, to deduct and withhold from such payment. Solely for purposes of this
clause (iv), “FATCA?™ shall include any amendments made to FATCA after the date
of this Agreement.

¢. [Each Lender confirms on or prior to the date on which such Lender becomes a Lender under
this Agreement, its status as to whether or not it is a Qualifying Bank or Permitted
Non-Qualifying Bank Lender and qualifies as one creditor only for the purposes of the
Swiss Non-Bank Rules by delivering a certificate substantially in the form of Exhibit L.

d. Each Lender agrees that if any form or certification it previously delivered expires or
becomes obsolete or inaccurate in any respect, it shall update such form or certification or
promptly notify Borrower and Agent in writing of its legal inability to do so.

8. Treatment of Certain Refunds. If any party determines, in its sole discretion exercised in good
faith, that it has received a refund of any Taxes as to which it has been indemnified pursuant to the
provisions of this Addendum 1 (including by the payment of additional amounts pursuant to the
provisions of this Addendum 1), it shall pay to the indemnifying party an amount equal to such
refund (but only to the extent of indemnity payments made under the provisions of this Addendum 1
with respect to the Taxes giving rise to such refund), net of all out-of-pocket expenses (including
Taxes) of such indemnified party and without interest (other than any interest paid by the relevant
Governmental Authority with respect to such refund). Such indemnifying party, upon the request of
such indemnified party, shall repay to such indemnified party the amount paid over pursuant to this
Section 8 (plus any penalties, interest or other charges imposed by the relevant Governmental
Authority) in the event that such indemnified party is required to repay such refund to such
Governmental Authority. Notwithstanding anything to the contrary in this Section 8, in no event
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will the indemnified party be required to pay any amount to an indemnifying party pursuant to this
Section 8 the payment of which would place the indemnified party in a less favorable net after-Tax
position than the indemnified party would have been in if the Tax subject to indemnification and
giving rise to such refund had not been deducted, withheld or otherwise imposed and the
indemnification payments or additional amounts with respect to such Tax had never been paid. This
Section § shall not be construed to require any indemnified party to make available its Tax returns
(or any other information relating to its Taxes that it deems confidential) to the indemnifying party
or any other Person.

Increased Costs. If any change in applicable law shall subject any Recipient to any Taxes (other
than (A) Indemnified Taxes, (B) Taxes described in clauses (ii) through (iv) of the definition of
Excluded Taxes and (C) Connection Income Taxes) on its loans, loan principal, commitments, or
other obligations, or its deposits, reserves, other liabilities or capital attributable thereto, and the
result shall be to increase the cost to such Recipient of making, converting to, continuing or
maintaining any Term Loan Advance or of maintaining its obligation to make any such Loan, or to
reduce the amount of any sum received or receivable by such Recipient (whether of principal,
interest or any other amount), then, upon the request of such Recipient, Borrower will pay to such
Recipient such additional amount or amounts as will compensate such Recipient for such additional
costs incurred or reduction suffered.

. Survival. Each party’s obligations under the provisions of this Addendum 1 shall survive the

resignation or replacement of Agent or any assignment of rights by, or the replacement of, a Lender,
the termination of the Term Commitments and the repayment, satisfaction or discharge of all
obligations under any Loan Document.

88

Hol TR RS LT




EXECUTION VERSION
ADDENDUM 2 to LOAN AND SECURITY AGREEMENT
Delivery Instructions

The Compliance Certificate and monthly bank statements showing cash balances may be uploaded and
executed, as applicable, via Lumonic’' or be sent via email to hercules(@lumonic.com, should access to
Lumonic be temporarily unavailable. All other financial reports required to be furnished to Agent
pursuant to Section 7.1 shall be (i) submitted via Lumonic, (ii) be sent to hercules@lumonic.com, should
access to Lumonic be temporarily unavailable, or (iii) be deemed as delivered when filed or furnished
with the SEC pursuant to Section 7.1.

! All references to Lumonic shall be interpreted as the Portfolio Management Software currently in use
by Agent. Lumonic can be reached at the following URL: https://lumonic.com/




ADDENDUM 3 to LOAN AND SECURITY AGREEMENT

[Reserved]




ADDENDUM 4 to LOAN AND SECURITY AGREEMENT
Agent and Lender Terms

(a) Each Lender hereby irrevocably appoints Hercules Capital, Inc. to act on its
behalf as Agent hereunder and under the other Loan Documents and irrevocably authorizes
Agent to take such actions on its behalf and to exercise such powers as are delegated to Agent by
the terms hereof or thereof, together with such actions and powers as are reasonably incidental
thereto (including, without limitation, entering into any subordination or intercreditor agreement
on terms and conditions satisfactory to Agent in its sole discretion pursuant to this Agreement).
Agent shall have only those duties which are specified in this Agreement and it may perform
such duties by or through its agents, representatives or employees. In performing its duties on
behalf of Lenders, Agent shall exercise the same care which it would exercise in dealing with
loans made for its own account, but it shall not be responsible to any Lender for the execution,
effectiveness, genuineness, validity, enforceability, collectability or sufficiency of all or any of
the Loan Documents, or for any representations, warranties, recitals or statements made therein
or made in any written or oral statement or in any financial or other statements, instruments,
reports, certificates or any other documents furnished or delivered in connection herewith or
therewith by Agent to any Lender or by or on behalf of Borrower to Agent or any Lender, or be
required to ascertain or inquire as to the performance or observance of any of the terms,
conditions, provisions, covenants or agreements contained herein or therein, as to the use of the
proceeds of the Term Loan Advances, the contents of any certificate, report or other document
delivered hereunder or thereunder or in connection herewith or therewith, the validity,
enforceability, effectiveness or genuineness of this Agreement, any other Loan Document or any
other agreement, instrument or document or the satisfaction of any condition set forth in Section
4 or elsewhere herein, other than to confirm receipt of items expressly required to be delivered to
Agent. Agent shall not be responsible for insuring the Collateral or for the payment of any Taxes,
assessments, charges or any other charges or liens of any nature whatsoever upon the Collateral
or otherwise for the maintenance of the Collateral, except in the event Agent enters into
possession of a part or all of the Collateral, in which event Agent shall preserve the part in its
possession. Unless the officers of Agent acting in their capacity as officer of Agent on
Borrower’s account have actual knowledge thereof or have been notified in writing thereof by
Lenders, Agent shall not be required to ascertain or inquire as to the existence or possible
existence of any Event of Default.

(b) In relation to any Swiss Law Security Documents under which security of an
accessory nature (akzessorische Sicherheit) is granted (the “Swiss Accessory Loan Documents™),
each present and future Lender hereby appoints and authorizes Agent for the benefit of the
Lenders to, with respect to such security of an accessory nature (akzessorische Sicherheit), take
all action and exercise all powers and discretion in the name and for the account of such Lender
as its direct representative (direkter Stellvertreter), including, without limitation, (i) to sign the
relevant Swiss Accessory Loan Documents in its name, (ii) to accept, hold, administer and, if
necessary, enforce the security granted under any of the Swiss Accessory Loan Documents, (iii)
to agree to amendments, restatements and other alterations of the Swiss Accessory Loan
Documents, (iv) to effect any release of the security under, and the termination of, any Swiss
Accessory Loan Documents, and (v) to exercise such other rights, powers, authorities and
discretions granted to Agent hereunder or under the relevant Swiss Accessory Loan Documents,
In relation to any Swiss Law Security Documents under which security of a non-accessory nature
(nicht-akzessorische Sicherheir) is granted, each present and future Lender hereby appoints and
authorizes Agent for the benefit of the Lenders to, with respect to such security of a
non-accessory nature (nicht-akzessorische Sicherheit), take all action and exercise all powers and




discretion in the name of Agent but for the account of such Lender as its indirect representative
(indirekter Stellvertreter).

(c) Neither Agent nor any of its officers, directors, employees, attorneys,
representatives or agents shall be liable to Lenders for any action taken or omitted hereunder or
under any of the other Loan Documents or in connection herewith or therewith unless caused by
its or their gross negligence or willful misconduct. No provision of this Agreement or of any
other Loan Document shall be deemed to impose any duty or obligation on Agent to perform any
act or to exercise any power in any jurisdiction in which it shall be illegal, or shall be deemed to
impose any duty or obligation on Agent to perform any act or exercise any right or power if such
performance or exercise (a) would subject Agent to a Tax in a jurisdiction where it is not then
subject to a Tax or (b) would require Agent to qualify to do business in any jurisdiction where it
is not so qualified. Without prejudice to the generality of the foregoing, no Lender shall have any
right of action whatsoever against Agent as a result of Agent acting or (where so instructed)
refraining from acting under this Agreement or under any of the other Loan Documents in
accordance with the instructions of Lenders. Agent shall be entitled to refrain from exercising
any power, discretion or authority vested in it under this Agreement unless and until it has
obtained the written instructions of Lenders. The agency hereby created shall in no way impair or
affect any of the rights and powers of, or impose any duties or obligations upon Agent in its
individual capacity. With respect to its participation in the Loan Agreement hereunder, Agent
shall have the same rights and powers hereunder as any other Lender and may exercise the same
rights and powers as though it were not performing the duties and functions delegated to it
hereunder and the term “Lender” or “Lenders” or any similar term shall unless the context
clearly indicates otherwise include Agent in its individual capacity.

(d) Agent may rely, and shall be fully protected in acting, or refraining to act, upon,
any resolution, statement, certificate, instrument, opinion, report, notice, request, consent, order,
bond or other paper or document that it has no reason to believe to be other than genuine and to
have been signed or presented by the proper party or parties or, in the case of cables, telecopies
and telexes, to have been sent by the proper party or parties. In the absence of its gross
negligence or willful misconduct, Agent may conclusively rely, as to the truth of the statements
and the correctness of the opinions expressed therein, upon any certificates or opinions furnished
to Agent and conforming to the requirements of this Agreement or any of the other Loan
Documents. Agent may consult with counsel, and any opinion or legal advice of such counsel
shall be full and complete authorization and protection in respect of any action taken, not taken
or suffered by Agent hereunder or under any Loan Documents in accordance therewith, Agent
shall have the right at any time to seek instructions concerning the administration of the
Collateral from any court of competent jurisdiction. Agent shall not be under any obligation to
exercise any of the rights or powers granted to Agent by this Agreement and the other Loan
Documents at the request or direction of Lenders unless Agent shall have been provided by
Lenders with adequate security and indemnity against the costs, expenses and liabilities that may
be incurred by it in compliance with such request or direction.

(e) Each Lender agrees to indemnify Agent in its capacity as such (to the extent not
reimbursed by Borrower and without limiting the obligation of Borrower to do so0), according to
its respective Term Commitment percentages (based upon the total outstanding Term
Commitments) in effect on the date on which indemnification is sought under this Addendum 4,
from and against any and all liabilities, obligations, losses, damages, penalties, actions,
judgments, suits, costs, expenses or disbursements of any kind whatsoever that may at any time
be imposed on, incurred by or asserted against Agent in any way relating to or arising out of, this
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Agreement, any of the other Loan Documents or any documents contemplated by or referred to
herein or therein or the transactions contemplated hereby or thereby or any action taken or
omitted by Agent under or in connection with any of the foregoing; The agreements in this
Section shall survive the payment of the Loans and all other amounts payable hereunder.

(fH) To the extent not reimbursed either by Borrower or from the application of
Collateral proceeds pursuant to Section 10.2, a Lender (the “Indemnified Lender”) shall be
indemnified by the other Lenders (an “Indemnifying Lender”), on a several basis in proportion to
each Lender’s pro rata portion of the Term Commitment, and each Indemnifying Lender agrees
to reimburse the Indemnified Lender for the Indemnifying Lender’s pro rata share of the
following items (an “Indemnified Payment™):

(i) all reasonable out-of-pocket costs and expenses of the Indemnified
Lender incurred by the Indemnified Lender in connection with the discharge of its
activities under this Agreement or the Loan Agreement, including reasonable legal
expenses and attorneys’ fees; provided, that the Indemnified Lender shall consult with
the other Lender regarding the incurrence of such costs and expenses at reasonable
intervals (but not more often than monthly) and any such reasonable costs and expenses
shall be “Claims™ hereunder notwithstanding any disagreement by the other Lender as to
their incurrence; and

(i) from and against any and all liabilities, obligations, losses, damages,
penalties, actions, judgments, suits, costs, expenses or disbursements of any kind or
nature whatsoever, which may be imposed on, incurred by or asserted against the
Indemnified Lender in any way relating to or arising out of this Agreement, or any action
taken or omitted by the Indemnified Lender hereunder;

provided, however, that the Indemnified Lender shall not be reimbursed or indemnified
for an Indemnified Payment, except to the extent that the Indemnified Lender paid more
than its ratable share of such payment. All Indemnified Payments as set forth in this
clause (¢) to an Indemnified Lender are intended to be paid ratably by the other Lender.

(g) Agent in Its Individual Capacity. The Person serving as Agent hereunder shall
have the same rights and powers in its capacity as a Lender as any other Lender and may exercise
the same as though it were not Agent and the term “Lender” shall, unless otherwise expressly
indicated or unless the context otherwise requires, include each such Person serving as Agent
hereunder in its individual capacity.

(h) Exculpatory Provisions. Agent shall have no duties or obligations except those
expressly set forth herein and in the other Loan Documents. Without limiting the generality of
the foregoing, Agent shall not:

(i) be subject to any fiduciary, advisory or other implied duties, regardless of
whether any Default or any Event of Default has occurred and is continuing;

(ii) have any duty to take any discretionary action or exercise any discretionary
powers, except discretionary rights and powers expressly contemplated
hereby or by the other Loan Documents that Agent is required to exercise as
directed in writing by Lenders, provided that Agent shall not be required to
take any action that, in its opinion or the opinion of ifs counsel, may expose
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Agent to liability or that is contrary to any Loan Document or applicable
law; and

(iii) except as expressly set forth herein and in the other Loan Documents, have
any duty to disclose, and Agent shall not be liable for the failure to disclose,
any information relating to Borrower or any of its Affiliates that is
communicated to or obtained by any Person serving as Agent or any of its
Affiliates in any capacity.

(i) In connection with any exercise of Enforcement Actions hereunder, neither any
Agent nor any Lender or any of its partners, or any of their respective directors, officers,
employees, attorneys, accountants, or agents shall be liable as such for any action taken or
omitted by it or them, except for its or their own gross negligence or willful misconduct with
respect to its duties under this Agreement.

() Each Lender and Agent may execute any of its powers and perform any duties
hereunder either directly or by or through agents or attorneys-in-fact. Each Lender and Agent
shall be entitled to advice of counsel concerning all matters pertaining to such powers and duties.
No Lender or Agent shall be responsible for the negligence or misconduct of any agents or
attorneys-in-fact selected by it, if the selection of such agents or attorneys-in-fact was done
without gross negligence or willful misconduct.

(k) Each Lender agrees that it will make its own independent investigation of the
financial condition and affairs of Borrower in connection with the making of Term Loan
Advances pursuant to the Loan Agreement and has made and shall continue to make its own
appraisal of the creditworthiness of Borrower. Neither Agent nor any Lender shall have any duty
or responsibility either initially or on a continuing basis to make any such investigation or any
such appraisal on behalf of all Lenders or to provide the other Lenders with any credit or other
information with respect thereto whether coming into its possession before the date hereof or any
time or times thereafter and shall further have no responsibility with respect to the accuracy of or
the completeness of the information provided to Lenders by Borrower.-
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() For the purposes of English law, each Lender hereby irrevocably appoints Agent
to act on its behalf as security trustee under and in respect of each of the English Law Security
Documents and authorizes the Agent to perform the duties. obligations and responsibilities and to

exercise the rights, powers, authorities and discretions specifically given to the Agent under or in

connection with each English Law Security Document, together with any other incidental rights.
powers, authorities and discretions thercunder and hereunder. Agent declares that it holds the
security property under the English Law Security Documenis on trust for the Lenders on the
terms contained in the Enghsh Law Sccuntx Documents and this Agrccmcnt For the pumoscs
of English law. the rights. powers, authorities and discretions given to the Agent under or in
connection with the English Law Security Documents shall be supplemental to the United
Kingdom's Trustee Act 1925 and the Trustee Act 2000 and in addltmn to any which may be
vested in Agent bg law or rcgulatlon or otherwise. Section | of the Trustee Act 2000 shall not
apply to the duties of Agent in relation to the trusts constituted by this paragraph and the English
Law Security Documents. Where there are any inconsistencies between the Trustee Act 1925 or
the Trustee Act 2000 and the provisions of this Aereement and/or an English Law Security
Document, the provisions of this Agreement and/or such English Law Security Document(s
shall, to the extent permitted by law and regulation, prevail and, in the case of any inconsistency
with the Trustee Act 2000, the provisions of this Agreement and the English Law Security
Documents shall constitute a restriction or exclusion for the t




ADDENDUM 5 to LOAN AND SECURITY AGREEMENT
Multiple Loan Party Terms

(a) Loan Party’s Agent. Each Loan Party (other than MoonLake AG) (each, an
“Additional Loan Party”) hereby irrevocably appoints MoonLake AG as its agent,
attorney-in-fact and legal representative (in such capacity, the “Loan Party Representative”) for
all purposes, including (i) for each Borrower, requesting disbursement of the Term Loan, and (ii)
for each Additional Loan Party, (A) receiving account statements and other notices and
communications to the Additional Loan Parties (or any of them) from Agent or any Lender, and
(B) to make such agreements and to effect the relevant amendments, supplements and variations
capable of being given, made or effected by any Additional Loan Party notwithstanding that they
may affect such Additional Loan Party, without reference to or the consent of such Additional
Loan Party, with such Additional Loan Party to be bound as though such Additional Loan Party
itself had executed or made the agreements or effected the amendments, supplements or
variations. Agent may rely, and shall be fully protected in relying, on any request for the Term
Loan Advances, disbursement instruction, report, information or any other notice or
communication made or given by the Loan Party Representative, whether in its own name or on
behalf of one or more of the other Additional Loan Parties, and Agent shall not have any
obligation to make any inquiry or request any confirmation from or on behalf of any Additional
Loan Party as to the binding effect on it of any such request, instruction, report, information,
other notice or communication, nor shall the joint and several character of Loan Parties’
obligations hereunder be affected thereby. Every act, omission, agreement, undertaking,
settlement, waiver, amendment, supplement, variation, notice or other communication given or
made by the Loan Party Representative or given to the Loan Party Representative under any
Loan Document on behalf of any Additional Loan Party or in connection with any Loan
Document shall be binding for all purposes on that Additional Loan Party as if that Additional
Loan Party had expressly made, given or concurred with it.

(b)  Waivers. Each Additional Loan Party hereby waives with respect to the Secured
Obligations incurred by any other Loan Party: (i) any right to require Agent to institute suit
against, or to exhaust its rights and remedies against, such other Loan Party or any other person,
or to proceed against any property of any kind which secures all or any part of the Secured
Obligations, or to exercise any right of offset or other right with respect to any reserves, credits
or deposit accounts held by or maintained with Agent or any Indebtedness of Agent or any
Lender to such other Loan Party, or to exercise any other right or power, or pursue any other
remedy Agent or any Lender may have; (ii) any defense arising by reason of any disability or
other defense of such other Loan Party or any guarantor or any endorser, co-maker or other
person, or by reason of the cessation from any cause whatsoever of any liability of such other
Loan Party or any guarantor or any endorser, co-maker or other person, with respect to all or any
part of the Secured Obligations, or by reason of any act or omission of Agent or others which
directly or indirectly results in the discharge or release of such other Loan Party or any guarantor
or any other person or any Secured Obligations or any security therefor, whether by operation of
law or otherwise; (iii) any defense arising by reason of any failure of Agent to obtain, perfect,
maintain or keep in force any Lien on, any property of any Borrower or any other person; (iv)
any defense based upon or arising out of any bankruptcy, insolvency, reorganization,
arrangement, readjustment of debt, liquidation or dissolution proceeding commenced by or
against such other Loan Party or any guarantor or any endorser, co-maker or other person,
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including without limitation any discharge of, or bar against collecting, any of the Secured
Obligations (including without limitation any interest thereon), in or as a result of any such
proceeding. Until Payment in Full, nothing shall discharge or satisfy the liability of any Loan
Party hereunder. If any claim is ever made upon Agent for repayment or recovery of any amount
or amounts received by Agent in payment of or on account of any of the Secured Obligations,
because of any claim that any such payment constituted a preferential transfer or fraudulent
conveyance, or for any other reason whatsoever, and Agent repays all or part of said amount by
reason of any judgment, decree or order of any court or administrative body having jurisdiction
over Agent or any of its property, or by reason of any settlement or compromise of any such
claim effected by Agent with any such claimant (including without limitation the any other Loan
Party), then and in any such event, each Additional Loan Party agrees that any such judgment,
decree, order, settlement and compromise shall be binding upon such Loan Party,
notwithstanding any revocation or release of this Agreement or the cancellation of any note or
other instrument evidencing any of the Secured Obligations, or any release of any of the Secured
Obligations, and each Loan Party shall be and remain liable to Agent and Lenders under this
Agreement for the amount so repaid or recovered, to the same extent as if such amount had never
originally been received by Agent or any Lender, and the provisions of this sentence shall
survive, and continue in effect, notwithstanding any revocation or release of this Agreement.
Each Additional Loan Party hereby expressly and unconditionally waives all rights of
subrogation, reimbursement and indemnity of every kind against any other Loan Party, and all
rights of recourse to any assets or property of any other Loan Party, and all rights to any
collateral or security held for the payment and performance of any Secured Obligations,
including (but not limited to) any of the foregoing rights which such Additional Loan Party may
have under any present or future document or agreement with any other Loan Party or other
person, and including (but not limited to) any of the foregoing rights which any Loan Party may
have under any equitable doctrine of subrogation, implied contract, or unjust enrichment, or any
other equitable or legal doctrine until Payment in Full.

(c) Consents, Each Additional Loan Party hereby consents and agrees that, without
notice to or by such Loan Party (except any notices expressly required by the Loan Documents)
and without affecting or impairing in any way the obligations or liability of such Loan Party
hereunder, Agent may, from time to time before or after revocation of this Agreement, do any
one or more of the following in its sole and absolute discretion: (i) accept partial payments of,
compromise or settle, renew, extend the time for the payment, discharge, or performance of,
refuse to enforce, and release all or any parties to, any or all of the Secured Obligations; (ii) grant
any other indulgence to any Loan Party or any other Person in respect of any or all of the Secured
Obligations or any other matter; (iii) accept, release, waive, surrender, enforce, exchange,
modify, impair, or extend the time for the performance, discharge, or payment of, any and all
property of any kind securing any or all of the Secured Obligations or any guaranty of any or all
of the Secured Obligations, or on which Agent at any time may have a Lien, or refuse to enforce
its rights or make any compromise or settlement or agreement therefor in respect of any or all of
such property; (iv) substitute or add, or take any action or omit to take any action which results in
the release of, any one or more other Loan Parties or any endorsers or guarantors of all or any
part of the Secured Obligations, including, without limitation one or more parties to this
Agreement, regardless of any destruction or impairment of any right of contribution or other right
of the Loan Parties; (v) apply any sums received in respect of the Secured Obligations from any
other Loan Party, any guarantor, endorser, or co-signer, or from the disposition of any Collateral
or security, to the Secured Obligations that are then due and payable. Each Loan Party consents
and agrees that Agent shall be under no obligation to marshal any assets in favor of the Loan
Parties, or against or in payment of any or all of the Secured Obligations. Each Loan Party
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further consents and agrees that Agent shall have no duties or responsibilities whatsoever with
respect to any property securing any or all of the Secured Obligations. Without limiting the
generality of the foregoing, Agent shall have no obligation to monitor, verify, audit, examine, or
obtain or maintain any insurance with respect to, any property securing any or all of the Secured
Obligations.

(d)  Independent Liability. Each Loan Party hereby agrees that one or more
successive or concurrent actions may be brought hereon against such Loan Party, in the same
action in which any other Loan Party may be sued or in separate actions, as often as deemed
advisable by Agent. Each Loan Party is fully aware of the financial condition of each other Loan
Party and is executing and delivering this Agreement based solely upon its own independent
investigation of all matters pertinent hereto, and such Loan Party is not relying in any manner
upon any representation or statement of Agent or any Lender with respect thereto. Each Loan
Party represents and warrants that it is in a position to obtain, and each Loan Party hereby
assumes full responsibility for obtaining, any additional information concerning any other Loan
Party’s financial condition and any other matter pertinent hereto as such Loan Party may desire,
and such Loan Party is not relying upon or expecting Agent to furnish to it any information now
or hereafter in Agent’s possession concerning the same or any other matter.

(e)  Subordination. All Indebtedness of a Loan Party now or hereafter arising held by
another Loan Party is subordinated to the Secured Obligations and the Loan Party holding the
Indebtedness shall take all actions reasonably requested by Agent to effect, to enforce and to give
notice of such subordination.

() Service of Process. Each Loan Party that is organized outside of the United
States of America shall appoint CT Corporation System, or other agent acceptable to Agent, as
its agent for the purpose of receiving service of any process in the United States of America,
evidenced by a service of process letter in form and substance satisfactory to Agent (each, a
“Process Letter”). Each Loan Party shall take all actions, including payment of fees to such
agent, to ensure that each Process Letter remains effective at all times.
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Exhibit 31.1
Certification Pursuant to Rules 13a-14(a) and 15d-14(a) under the Securities Exchange Act of 1934, as Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Jorge Santos Da Silva, certify that:
1. T'have reviewed this Quarterly Report on Form 10-Q of MoonLake Immunotherapeutics;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances
under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and
cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of
the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

Dated: May 11, 2026

By: /s/ Jorge Santos Da Silva

Name: Jorge Santos Da Silva
Title: Chief Executive Officer
(principal executive officer)



Exhibit 31.2
Certification Pursuant to Rules 13a-14(a) and 15d-14(a) under the Securities Exchange Act of 1934, as Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Matthias Bodenstedt, certify that:
1. T'have reviewed this Quarterly Report on Form 10-Q of MoonLake Immunotherapeutics;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances
under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and
cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of
the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant’s ability to record, process, summarize and report financial information; and
b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

Dated: May 11, 2026

By: /s/ Matthias Bodenstedt
Name: Matthias Bodenstedt
Title: Chief Financial Officer

(principal financial and accounting officer)



Exhibit 32.1

Certification Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

I, Jorge Santos Da Silva, to the best of my knowledge certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the
Quarterly Report on Form 10-Q of MoonLake Immunotherapeutics (the “Company”) for the period ended March 31, 2026 (the “Report”), fully complies with the requirements of
Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934 and that the information contained in the Report fairly presents, in all material respects, the financial

condition and results of operations of the Company.

Dated: May 11, 2026

By: /s/ Jorge Santos Da Silva
Name: Jorge Santos Da Silva
Title: Chief Executive Officer

(principal executive officer)

The foregoing certification is being furnished solely to accompany the Report pursuant to 18 U.S.C. Section 1350, and is not being filed for purposes of Section 18 of the Securities
Exchange Act of 1934, and is not to be incorporated by reference into any filing of the Company, whether made before or after the date hereof, regardless of any general
incorporation language in such filing.

Note: A signed original of this written statement required by Section 906 has been provided to MoonLake Immunotherapeutics and will be retained by MoonLake

Immunotherapeutics and furnished to the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2

Certification Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

I, Matthias Bodenstedt, to the best of my knowledge certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the
Quarterly Report on Form 10-Q of MoonLake Immunotherapeutics (the “Company”) for the period ended March 31, 2026 (the “Report”), fully complies with the requirements of
Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934 and that the information contained in the Report fairly presents, in all material respects, the financial

condition and results of operations of the Company.

Dated: May 11, 2026

By: /s/ Matthias Bodenstedt
Name: Matthias Bodenstedt
Title: Chief Financial Officer

(principal financial and accounting officer)

The foregoing certification is being furnished solely to accompany the Report pursuant to 18 U.S.C. Section 1350, and is not being filed for purposes of Section 18 of the Securities
Exchange Act of 1934, and is not to be incorporated by reference into any filing of the Company, whether made before or after the date hereof, regardless of any general
incorporation language in such filing.

Note: A signed original of this written statement required by Section 906 has been provided to MoonLake Immunotherapeutics and will be retained by MoonLake

Immunotherapeutics and furnished to the Securities and Exchange Commission or its staff upon request.



